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Ocean & Inland Marine ere Rates given 
Rent & Rental Value, Leasehold Quickly 
Strike, Riot & Civil Commotion 


E ; North British & Mercantile Insurance Company, Ltd. 


ORTH JDRITISH 76 WILLIAM STREET 
ONE DETTER 





ORTH RITISH 
NEW YORK ONE ETTER 


P. S. The Novel ‘‘Guide to New York’’ is now ready. 
It’s yours for the asking. 


P. S. No. 2. There never were such golden opportunities to write high class 
TOURIST FLOATER COVER. 


The reservations for accommodations at Winter Resorts all over the World exceed all records. 


— [FE \i a = : bake 2 a. . Pr 
CE BR | AR BRS MEER | MEER. | MER Rs RS RE 
et he | fipselet adhe fog ade ae || Bester || feetaniie! | piled dhe” | fp! # alg obabhy hep dh ! 
Soman El aa hae ~ abate Eid ae LP mnae hl” a . mb ae 
‘ z ae sieong 


N Process bar wn ie 
rAAveb is Ferenc ty: ra Rater. featasty! ashy’ ay" tyle fectaetgts PuntarkyTs poltavay!: 
a eee es EP NED NED NED NED NE 


ae MR 
* 


LTRs ' ’ Oe “<i 
wh Ge. fsa. 











aK ee - 

















“INSURANCE IS AS OLD AS THE SUN” 


Keep Your Face Towards The Sun and 
The Shadows Will Fall Behind You 


The Patriotic Insur- 
ance Co. of America, 
established January 1, 
1923, assumed the 
United States business 
of the Patriotic Assur- 
ance Co., Ltd., of Dub- 
lin, Ireland, founded 
1824. 


The SUN of London, 
established in 1710, 
(The oldest insurance 
company in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock $600,000.00, Surplus $401,931.00. 


“The Strength of the Trilogy Is In 
Itself An Important Sales Facility” 


THE SUN’S age and experience makes its contracts easy to place; 
THE SUN’S reputation makes them stick; THE SUN’S liberal and 
stable policy (always graded upward) makes it valuable; the personal 
equasion that THE SUN puts into its dealings with every office, makes 
it invaluable. The Sign of the Sun in your office will lessen you agency 
trials and tribulations. 
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UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC COAST DEPT. SUN INDEMNITY COMPANY 


55 Fifth Ave., New York 76 W. Monroe St., Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U.S. Manager John F. Stafford, ” Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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50 Sansome Street, San Francisco, California 


AMERICA FORE~ 
§an Francisco 


Sixty Sansome Street, San Francisco, is the ___ Underwriting ond Automobile Depts. 
new headquarters of the Pacific Coast Depart- apps 
ment of the America Fore Companies. It was 
originally a four-story fireproof building which 
was purchased by our companies, modernized 
and enlargéd by the addition of three stories. 


The building provides 6,700 square feet of 
office space on each floor in the heart of the 
banking and insurance district. It is one block 
north of Market Street on one of the main arter- 
ies of traffic. 




















Underwriting and Automobile Depts. 
American Eagle and Fidelity-Phenix. 











Our companies occupy the three top floors 
with city offices on the ground floor corner. The 
top floor (which is set back and, therefore, does 
Accounting Dept. . ° oe 

American Eagle and Fidelity-Phenix. not show in the cut), contains the four company the Come re iets 
Loss Department, the offices of our engineers and elit eh 
special agents, a rest and recreation room for 
employees and a sick-room for the emergency 

use of all tenants. 


The Fidelity-Phenix and American Eagle 
occupy the sixth floor while the Continental and 
Farmers have the fifth. 


Thus, in San Francisco, the American Fore 
Companies have an ideal location, and extremely 
modern and efficient offices, commodious enough 


to allow for expansion in the Pacific Coast 
Territory. 














City Dept 


American Eagle and’ Fidelity-Phenix The America-Fore Group pee a er 


The Continental and Farmers. 


AMERICAN EAGLE FARMERS of IOWA 


Jhe CONTINENTAL FIDELITY-PHENIX 
FIRE INSURANCE COMPANIES 
Eighty Maiden Lane, New York.NY. 
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ADVERTISEMENT No. 9 


The Agent—The Innocent 
Bystander 


Now that the joint Conference Committee Agreement has been 
abrogated the agent is commencing to find that he, like the frequently 
mentioned innocent bystander, is the sufferer. No agent wished for 
the disturbance and trouble that has come out of the termination of 
the joint Conference Agreement. Agents generally were very well 
satisfied with conditions as they were before. The troubles that have 
been visited upon the heads of local agents have come from outside 
local agency ranks, and not from within. 


Every agent knows that disturbances and controversies in the in- 
surance business are harmful to the business asa whole. Why aggravate 
this condition by a general upheaval of company representation? Too 
much power is dangerous, whether vested in an individual, a company 
or a group, and no agent can afford to be in a position of dependence 
or at the mercy of any single power. 


It cannot be emphasized too often that WESTERN INSURANCE 
BUREAU companies are opposed to any company or group of com- 
panies dictating to agents regarding the character or complexion of 
the companies that an agent may represent. It cannot be repeated too 
often that the WESTERN INSURANCE BUREAU believes that 
agents should always be free to select their own company. In 
these advertisements we propose to stress again and again the fact 
that agents should be and are out of sympathy with any plan or move- 
ment which makes it possible for any group of companies to be in a 
position to tell them what companies they may represent and what 
companies must be put out of their offices. 


No agent, by continuing to represent members of the WESTERN 
INSURANCE BUREAU, will sacrifice any facilities he now enjoys 
from any class of companies. WESTERN INSURANCE BUREAU 
companies are equipped to write any class of insurable risks—in any 
amount—wherever located—at home or abroad. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the Western Insurance Bureau 
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Twenty-Seventh Year No. 49 


CHICAGO, CINCINNATI AND NEW YORK, THURSDAY, December 6, 1923 


$4.00 Per Year, 20 Cents a Copy 





COMMISSIONERS MOVE 
TO REJECT HYDE PLAN 


Executive Committee Makes 
Recommendation to National 
Convention 


SLOWER ACTION FAVORED 





Complete Rescission of Company Profit 
Formula Is Disaproved at 
New York Session 


NEW YORK, Dec. 4. — For fully 
three hours yesterday members of the 
committee on fire insurance of the 
National Convention of Insurance Com- 
missions, in session at the Hotel Astor 
here, heard sharp criticism, and equally 
vigorous defense, of the formula adopted 
by the Convention two years ago for 
computing the profits of fire insurance 
companies. Failing to come to any 
agreement in open meeting it was de- 
termined to go into executive session, at 
which time the plan of Superintendent 
Hyde was rejected and it was recom- 
mended instead that the commissioners 
name a conference committee to investi- 
gate the problem. 

Hyde Persistent in Attack 


Challenge of the existing formula was 
made by Superintendent Hyde of Mis- 
souri, before the annual gathering of 
the commissioners at Minneapolis last 
August. It was agreed at that time that 
Mr. Hyde later present his views in de- 
tail, and that these be considered at the 
mid-year meeting. In keeping with this 
resolution the Missouri superintendent 
prepared an extended review of the gen- 
eral subject, to which reply was made 
by the actuarial bureau committee of 
the National Board; both challenge and 
reply being put into printed form for 
the convenient study of the commission- 
ers. The basis of Superintendent Hyre’s 
criticism is that in computing its earf- 
ings a fire insurance company should be 
required to take into account the inter- 
est had from the unearned reserve. 


Complete Rescission Disapproved 


In addition to the Missouri superin- 
tendent, officials championing such 
method were Commissioners Bruce C. 
Bullion of Arkansas, J. J. McMahon of 
South Carolina, W. S. Smith and Attor- 
ney General Ekern, of Wisconsin. Com- 
missioner Button of Virginia declared 
that the formula had been adopted after 
the committee charged with consider- 
ing the subject had devoted two years 
to its thorough investigation, and, de- 
spite the objections offered thereto 
mainly by Messrs. Bullion and Ekern, 
the latter supporting his contentions by 
quoting from an article written by E. G. 
Richards, former United States manager 
of the North British & Mercantile and 
an ex- president of the National Board, 
and appearing in the “Journal of Com- 
merce,” he held it to be eminently rea- 
sonable. Superintendent Stoddard of 

(CONTINUED ON PAGE 35) 





HYDE’S ARGUMENTS ARE DEMOLISHED BY 
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EW YORK, Dec. 5.—Ben C. Hyde, 
N Missouri insurance  superintend- 

ent, slipped a cog when he “broad- 
casted” in advance copies of the address 
he was to deliver at the December 
meeting of the Commissioners’ Conven- 
tion in New York this week. His speech 
was an attack on stock fire insurance, 
made up of distorted and manufactured 
figures on expenses and profits, and as 
it is easy to get the true figures out of 
public reports, when the time of the 
meeting came his fallacies were exposed 
by the actuarial bureau committee of 
the National Board by a pamphlet that 
was reaty for distribution before his 
speech was delivered at the meeting. 


Bolstered by Weird Figures 


Superintendent Hyde’s speech was on 
the subject of “Fire Insurance Rates 
and Stock Fire Insurance Company 
Methods.” It was an attack on both 
present rates and alleged methods. 

The Missouri superintendent has two 
injunctions and a citation for contempt 
of court out against him in his attempt 
to reduce rates in Missouri. His rate 
reduction orders are bolstered by weird 
figures of his own on fire insurance 
profits and are much hampered by the 
logical formula for determining such 
figures adopted by the Insurance Com- 
missioners’ Convention in 1921. His at- 
tacks on that formula and on the insur- 
ance companies have been bitter and 
loud 

Doesn’t Understand Own Terms 


One of the most telling retorts on his 
New York speech by the actuarial bu- 
reau committee was proof from the 
speech itself that he did not understand 
the terms he was using. The opinion 
that his conclusions can therefore have 
little value is therefore inevitable. 

The actuarial bureau committee nev- 
ertheless took up his points in detail 
and exposed them completely. There 
is hardly an important statement that 
is not challenged, and every one chal- 
lenged is thoroughly demolished. 


Underwriting Profit Formula 


Superintendent Hyde began by stat- 
ing that the commissioners’ formula on 
underwriting profit was a method pre- 
pared by the fire companies and that 
they aggressively urged and argued for 
its adoption. It is shown by the com- 
mittee that the commissioners made 
their own changes in the formula, and 
further that it had its origin in the 
Arkansas rate suits, where the com- 
panies had to offer a plan determining 
profits. It is noted also that the con- 
tentions of the companies were upheld 
in nearly all points by the Arkansas 
supreme court. 

Refuted by Missouri Figures 


On innumerable statistical assertions 
the committee simply refutes the Hyde 
statements with figures that can be 
found in the insurance reports of his 
own state. On two main principles it 
takes issue squarely. One is the Hyde 
contention that there is an expense ele- 
ment in the premium reserve which 
should be credited to profits. The reply 
of the committee is that the entire pre- 
mium reserve is subject to disposal in 
three ways: (1), To return premiums 





| NATIONAL BOARD ACTUARIAL COMMITTEE 


on cancelled policies; (2) to reinsure the 
business, or (3), to carry it to expira- 


tion. On none of these methods is re- 
covery of the expense element assured 
to the companies. On cancellation the 
commission may be recovered, but only 
where the policy is cancelled through 
the agent who wrote it. The laws of 
Mr. Hyde’s own state require the re- 
serve to be held intact. The committee 
declares that if the states require the 
entire reserve to be held as a liability, 
it can not be counted as a profit. In 


other words, it can not be counted one 
way to cut down surplus, and another 
way to swell alleged profits. 

Question of Banking Profits 


The other main principle is in regard 
to banking profits. Mr. Hyde, by taking 
the nominal or par value of the capital 
of ten leading companies, and his own 
weird figures on their profits, made out 
a huge return to the stockholders on 
capital invested. The committee frankly 
declares that if investors can not get 
any larger return by pledging their 
money for the payment of fire losses, 
than they could by investing it without 
such risk, they will not invest in fire 
insurance stocks. The committee does 
not dodge in maintaining that the stock- 
holders are entitled to more than a mere 
investment return, such as they could 
get in the same securities the companies 
now hold. It is their money, and if the 
return is no larger they will take it out 
of the insurance companies and put it 
where it will be safe. 

Detailed Analysis Given 


However, by giving real figures 
committee shows that the average 
nual underwriting profit on capital in- 
vested was only 3.29 percent, and the 
investment profit only 8.18 percent, for 
the ten companies used by Mr. Hyde as 
an example, over a five-year period. 
The committee supports these figures 
with a detailed table analyzing the finan- 
cial history of each of the ten com- 
panies used. The Hyde speech alleged 
an average investment profit of the 10 
companies of 189.15 percent for the five 
years, or 37.83 


the 
an- 


percent a year from in- 
vestments alone. The commissioners’ 
formula recognizes that investment 


profits are not properly considered part 
of the gain from underwriting. 

A minor point on which Superintend- 
ent Hyde attacked the commissioners’ 
formula was the inclusion of losses re- 


ported but unpaid at the end of the 
year. He declared the companies 
padded such losses. The committee 


shows that if they are padded one year, 
they are taken out of the incurred losses 
for the next year, so the companies can 
not get any advantage by padding. 
However, it denied that the companies 
make any but the best possible estimate 
of unpaid losses. The same answer is 
made in regard to unpaid expenses. 


Item of Agents’ Balances 


A curious exhibition of unfamiliarity 
with company reports was made by ‘Mr. 
Hyde, in regard to agents’ balances. He 
declared the losses on collections were 
excessive and reckless, evidently con- 
sidering as losses the item of unadmitted 
assets shown as “agents’ balances more 

(CONTINUED ON PAGE 36) 





COMMISSIONERS HOLD 
LIVE MID-YEAR MEET 





Much Business Is Being Trans- 
acted at Conventior’s New 
York Session 


SUGGEST MANY CHANGES 


Convention Passes on Some Recom- 
mendations, Others to Come Up 


In Remaining Gatherings 





NEW YORK, De 
tion of first 
the national 


c. 4.—While no 
importance 


ac- 
was taken by 
convention of insurance 
commissioners at the initial session of 
the mid-year gathering, held at the 
Hotel Astor in this city today, the pro- 
ceedings throughout were highly inter- 
esting, being enlivened by flashes of 
oratory mainly on the part of Commis- 
sioner McMahon of South Carolina and 
by clear headed statements and logical 





H. O. 
President Commissioners’ 


FISHBACK 
Convention 


argument by 
Ohio, 
New 


Superintendents Conn of 
3utton of Virginia, Stoddard of 
York, Donahue of New Hamp- 
shire and others. Such subjects as 
came under review related either to be 
conducts of the insurance business as 
a whole, or dealt specifically with the 
fire or casualty interests. It may be 
that some member will introduce a 
purely life subject at the meeting to- 
morrow, though so far as is now known 
nothing of the kind is contemplated. 
Recommend Liberal Laws 


The convention approved the recom- 
mendation of the laws and legislation 
committee that legislation be framed 
for submission in the different states 
permitting both fire and casualty com- 
panies to write classes of business not 
now provided by the statutes and under 
conditions that will prove serviceable 
to the property owners, The severe 
handicap under which American com- 
panies labor when in competition with 
British institutions was emphasized, the 
convention being assured that the more 











liberal laws of great Britain had aided 
powerfully in upbuilding the under- 


writing institutions of that country, and 
had been of no little influence in devel- 
oping the general trade of the “Tight 
Little Island.” 


Commend 


The announced 
mer Commissioner 
of Massachusetts, as representative ol 
the convention in the activities of the 
national council on compensation insur- 
induced a bitter attack upon the 
action by Commissioner McMahon, of 
South Carolina. The commissioner 
while expressing the highest regard tor 
the intelligence and intedgrity of Mr. 
Hobbs, yet held it to be wrong in prin- 
ciple for a man to accept pay from the 
interests he was so closely associated 
with and whose activities he was to 
pass judgment upon. Answering this 
charge Superintendent Stoddard main- 
tained that the employees of every in- 
surance department in the land were 
paid for by the insurance companies, 
who were also directly taxed for the ex- 
aminations made by the companies, and 
vet it had never been alleged that such 
proceeding biased in the slightest de- 
gree the reports of the examiners. By 
an overwhelming vote the action of the 
committee on workmen’s compensation 
insurance in selecting Mr. Hobbs as the 
convention’s representative was not only 
sustained but commended. Mr. Hobbs 
then presented a report detailing at 
some length the work of the National 
Council, reciting particularly the pro- 
ceedure followed in rate making and 


Hobbs’ Appointment 


ot! for 
Hobbs, 


appointment 


Clarence M. 


ance 


the factors entering therein. 
Limit Examination Expense 
With a view of checking the un- 
worthy practice of company examin- 
ations by incompetent parties, and for 
which excessive fees are collected, the 
convention adopted the resolution of- 


fered by the committee on examinations 
that it is the sense of this committee 
on examinations that no insurance de- 
partment should be represented in any 
examination by an examiner, special ex 
aminer, consulting actuary or account 
ant, whether regularly employed by 
said insurance department or not, whose 
charge for service exceeds $25 per day, 
exclusive of expenses, and further that 
no examination be ordered by or re- 
ceive the sanction of the committee or 
be held under the auspices of the na- 
tional convention of insurance commis- 
sioners where an examiner be paid in 
excess of $25 a day and his expenses, 
save that in special cases, experts may 
be employed by two or more depart- 
ments, and to whom compensation not 
in excess of $50 per day and expenses 
may be allowed. 

With respect to be valuation of secur- 
ities it was agreed to again employ 
Myrvin Scudder of New York City to 
prepare a book of values as of Dec. 13, 
and that the work be done under the 
supervision and approval of the com- 
mittee on valuation. 

Plan Fire Report Committee 

At its executive meeting last night 
the committee on fire insurance by a 
vote of eight to two decided to reject 
the motion offered by Superintendent 
Hyde of Missouri that the formula of 
convention for computing the profits of 


fire insurance companies be rescinded. 
Instead it recommended the appoint- 
ment of a sub-committee of three to 


take up with the actuarial committee of 
the National Board of Fire Underwriters 
the further treatment of the percent 
allowed for conflagration losses, and 
the naming of a second committee of 
five to review at length the generar 
profit formula, in an effort to discover 
what weakness, if any, it may contain 


and to report its conclusions to the fault 
committee at a later date. This report, 
offered by the committee to the con- 


vention was aproved by an overwhelm- 
ing vote. The minority report, approv- 
ing the appointment of the two com- 
mittees above referred to, but proposing 
in the meantime the abrogation of the 
existing rule governing profits was sup- 
ported only by Commissioners Bullion 
Arkansas, Hyde of Missouri and Mc- 


or 





THE NATION NAL 


WOULD BAR ‘AUTO MEN 


SHOULDN’T BE MADE AGENTS 





Insurance Commissioners Adont Strong 
Resolution Offered by Laws 
Committee 


NEW YORK, Dec. 5. 
extended discussion the Insurance Com- 
missioners Convention today approved 
the recommendation of its committee on 
laws and legislation that the appoint- 
ment of automobile salesmen insur- 
ance agents, unless it be demonstrated 
that they possess a real knowledge of 


Following 


as 


thé insurance business, be discouraged. 
Che resolution adopted by the commit- 
tee to be submitted to the Convention, 


condemned the appointment of automo- 
bile dealers, garage proprietors and, in 
fact, anyone connected with the auto- 
mobile business, as an insurance agent. 
The resolution further condemns the 
appointment of anyone who places in- 
surance merely as incidental to his other 
work. 
Has Qualifying Phrase 

The resolution is qualified by the 
words “except that the applicant shall 
pass a satisfactory examination from an 
insurance standpoint.” There is more or 
less discussion as to whether this phrase 


weakened or strengthened the resolu- 
tion. It was finally agreed that this 
made it more practical of application. 


The evil resulting from automobile in- 
surance activities of garage proprietors 
and automobile 


salesmen was recog- 
nized. The only discussion over the 
resolution except on the part of one 


committee member was whether or not 
the resolution were worded properly to 
express the viewpoint of the Conven- 
tion. The resolution follows: 

“Be It Resolved, This Convention 

condemns the appointment or licensing 
producers of insurance, either as 
brokers or agents, of automobile dealers, 
garage proprietors, the officers and em- 
ployes of automobile clubs, and others 
engaged in the automobile business, ex- 
cept that the applicant shall pass a satis- 
factory examination from an insurance 
sti indpoint. 
_“Be It Further Resolved, 
Convention in furtherance of its pro- 
claimed policy urges the appointment 
and licensing of such agents and brokers 
who only are competent and _trust- 
worthy and have sufficient knowledge 
of the insurance business with which 
they deal to fully protect the policy- 
holder and accurately advise him as to 
his coverage. The licensing of unquali- 
fied agents and brokers and persons who 
procure such license for the purpose of 
incidentally placing insurance in con- 
nection with some other business or 
vocation is hereby condemned.” 

The report of Commissioner Wells of 
Minnesota for the committee on mu- 
tual or cooperative companies and that 
of Commissioner Monk of Massachu- 
setts on uniform classification of insur- 
ance companies were put over until the 
spring meeting. 


as 


That this 


Mahon of South Carolina, all other of- 
ficials voting in opposition. In response 
to the letter o fthe National Board, ad- 
vising of the creation of a standing 
committee on rating, clauses and forms 
and inviting the convention to desig- 
nate one of its number as a member 
thereof, the convention named commis- 
sioner Button of Virginia in such con- 
nection, Mr. Button explained “for the 
benefit of his friend Mr. McMahon of 
South Carolina,” that no salary or per- 
quisites of any kind attached to the 
post, and that he would defray all ex- 
penses incident to attendance at the 
committee gathering himself. 


Convention Well Attended 


Thirty four states in all are repre- 
sciited at the gathering, New York by 
no less than eleven employees of the de- 
partment in addition to Superintendent 
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FILE SUIT FOR TAXES' NO ST. LOUIS SESSION 


RECIPROCALS IN JU. S. COURT 
Claim Exemption From Federal Pre- 
mium Tax of 1 Percent as 
Applied to Mutuals 


KANSAS CITY, MO., Dec. 4—Four- 
teen suits, testing the validity of the 
federal premium tax as applying to 


reciprocal exchanges, have been filed in 
the United States district court here, 
seeking to recover $245,970, paid by the 


14 plaintiff reciprocals. Similar suits 
are being filed in other parts of the 
country and three of the same nature 


were filed here a year ago, being sched- 
uled to come up on the docket of the 
federal court in January. The recip- 
rocal exchanges contend that the fed- 
eral tax of 1 percent on premiums, en- 
acted in 1918, does not apply to them, 
because they are not mutual companies. 
It_is contended in the suits that the 
members of these exchanges are insur- 
ing themselves and thus, are exempt 
from the tax. The taxes have been paid 


for the five years since 1918 and recov- 
ery is now sought, the suits being filed 


at this time, as it is just within the 5- 
vear limit allowed for contesting a fed- 
eral statute. The 14 suits filed here 
show the plaintiff hyp es by Charles 


M. Howell, Joseph S. Brooks and Clar- 
ence P, Lemire. 
Fourteen Exchanges Sue 


The plaintiffs and the amounts in these 
additional cases are as follows: 
Alliance 


Lumbermen’s Underwriting 


and U. S. Epperson Underwriting Com- 
pany, trustee, $39,435.57. 
Manufacturing Lumbermen’'s Under- 


writers, Rankin-Benedict Underwriting 
Company and the Commerce Trust Com- 
pany, trustee, $46,169.36. 

Consolidated Underwriters and T, H. 
Mastin, trustee, $109,354.37, 

Casualty Reciprocal Exchange and 


$25,906.32 
Exchange and T. H. 
trustee, $1.410.86. 
Alliance 
$2,491.14. 
Inter-Insurance Bureau 
ee Company, 


Bruce Dodson, trustee, 
Inter-Insurers’ 
Mastin Company, 
Bankers’ Inter-Insurance and 
B. H. McGarvey, trustee, 
National 
American 
tee, $3,3 
Western 
Campbell 
$9,686.29. 
Reciprocal 
trustee, 


and 
trus- 


Underwriters and 
Company, trustee, 


eiieewaie 
Harvey 
Dod- 


Exchange and Bruce 


$26,371.01. 
Underwriters 
Company, 


son, 


and U. S. Ep- 
trustee, 


Epperson 
person Underwriting 
$528.31 

American 
American Underwriting 
tee, $2,444.74. 

United States Automobile Insurance 
Exchange and American Insurance Com- 
pany, trustee, $7,653.71. 

Underwriters’ Exchange and T. H. 
Mastin & Co., trustee, $8,283.63. 

Producers & Refiners’ Underwriters 
and Rankin-Benedict Company, trustee, 


Exchange, 
trus- 


Inter-Insurance 
Company, 


| $3,891.72 


Stoddard. Commissioner Fishback of 
Washington, as president of the con- 
vention, is directing its proceedings, 
while Commissioner Button of Virginia, 
secretary, keeps careful track of 
events. In addition to the commission- 
er and their deputies, actuaries and 
other staff members, the convention is 
attended by a number of fire, life and 
casualty company executives and gen- 
eral agents. Tonight the commissioners 
will be the guests of the Metropolitan 
Life at a banquet to be given at the 
cempany’s head office building. 

The officers of the National Associa- 
tion of Insurance Agents are in attend- 
ance at the commissioners convention, 
as is.also President J. C. Harding of 
the Western Union and a considerable 
number of other fire and life company 
managers, 


as 





HYDE WAS ONLY ONE THERE 


Meeting of Insurgent Commissioners 
Called by McMahon Fails to 


Materialize. 


Sr, LAUES, Gc tec. 4, 
widely heralded Hyde- McMahon 
convention” of insurance commissioners, 
scheduled to take place in St. Louis 
Nov. 30-Dec. 1, and “thence to New 
York in a body,” failed to materialize, 
and newspaper men who visited the 
Hotel Jefferson in search of the gath- 
ering were informed by Ben C. Hyde, 
Missouri superintendent, that the gath- 
ering had been called off. 

However, he said some of the super- 
intendents planned to change trains for 
New York in St. Louis and would prob- 
ably travel eastward on the same train, 
but that no meeting of any kind would 
be attempted. 

Called Off 


“The meeting was called off some 
time ago,’ Superintendent Hyde ex- 
piained. “Commissioner McMahon of 
South Carolina sought to call a con- 
ference, but because of the heavy ex- 
pense of going to New York many sv- 
perintendents had decided not to attend 
the national conference. So the local 
gathering was called off.” 


Hyde Only Attendant 


Superintendent Hyde was the only 
commissioner at the Hotel Jefferson on 


-The 
“rump 


Some Time Ago 


Friday, the first day of the scheduled 
gathering, and he departed for New 
York at noon Saturday. He said that 


those who were interested in the con- 

templated mid-west conference well un- 

derstood the situation and it really 

wasn’t necessary to adopt a platform 

for their plan of action in New York. 
Sent Out Advance Copies 


Several weeks ago Superintendent 
Hyde sent out advance copies of the 
speech he was scheduled to deliver at 
the New York meeting this week, so 
that the other superintendents and oth- 
ers interested would have an opportunity 
of studying the points made and be pre- 
pared to meet them. He was expected 
to lead the fight to overturn the 1921 
agreement on underwriting profits. 


WANT ADJUSTERS ORGANIZED 





Plans for Formation of National Body 
Discussed at Recent Cali- 
fornia Meeting 


The first joint annual meeting of the 
chapters of the American Association 
of Adjusters for Insurance Companies 
was held at Lebec, Cal., recently. At 
this meeting many important subjects 
were taken up for discussion of vital 
interest to the members of the profes- 
sion. One of the most important sub- 
jects discussed was the formation ot 
new chapters throughout the country, 
composed of eligible men, with the ob- 
ject in view of forming a national or- 
ganization. 

It is very interesting to note that the 
adjusters, coming as they did from va- 
rious localities, appeared to have many 
of the same problems to solve, many of 
which were discussed at length on the 
floor of the convention, with the result 
that all present received great benefit 
and the meeting proved most profitable 
and instructive ; 

It was clearly demonstrated at this 
convention that the benefits to the mem- 
bers had been so great during the past 
two years, since the formation of the 
association, that every effort should be 


made to extend the activities to al 
parts of the United States, so that all 
adjusters eligible should receive the 


benefits which have already accrued to 
the present members and the companies 
which they have represented. 
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COMMISSION CHANGES 
NOT TO BE INSTITUTED 


Western Union Companies Have 
No Idea of Altering Exist- 
ing Scale 


CONTINGENT NOT FAVORED 


Believed Rearrangement of Agents’ 


Compensation Would Only Con- 
fuse Other Issues at This Time 


It is not in the least likely that West- 
ern Union companies will, at this time, 
advocate any change in the commission 
It has been ru- 
mored that the companies of the West- 
ern Union were getting an- 
nounce a flat commission plan of 20 
percent or a contingent plan of some sort 
providing a flat commission scale on 
all classes plus a fixed contingent. it 
has been pointed out that the present 
Union and Bureau controversy 
effect of forcing the Western 
companies to pay more money 
the way of commissions owing 
fact that with the joint 
agreement annulled, the Bureau com- 
panies are now paying their regular 
scale in the mixed agencies where the 
Union scale, somewhat lower, formerly 
prevailed. 

Will Not Advocate Plan 


scale now being paid. 


ready to 


has the 
Bureau 
out in 
to the 
conference 


discussing 
pointing out 
that the Union might gain a psycho- 
logical advantage with the insurance 
commissioners and the insurance pub- 
lic generally by caming forward at this 
time with a platform of reduced com- 
missions as opposed to the higher scale 
of commissions now being put into ef- 
fect by the Western Bureau companies. 
It is, however, denied by leaders of 
Union companies that any such plan is 


have’ been 


have been 


Those who 
commissions 


to be introduced at this time. It is ad- 
mitted by a number of Union officials 
that something of the sort has been 


discussed, but the general belief 
to be that this is not the time to 
its adoption. 


seems 
urge 


Why Favored 


A commission arrangement providing 
a flat amount for all classes of business 
written, say 20 percent, has been fav- 
ored because such a plan would greatly 
reduce bookkeeping details. For 
stance, an agent having a risk to place 
in 12 companies offers each of the 12 a 
separate line. The property to be 


ered is what might be termed a border 


line risk. Some companies classify it 
a one type of risk, and other companies 
give it a lower classific ation. Such a 
procedure causes correspondence, delay 
in the writing of the risk, and dissat- 
isfaction to both agent and company. 
This is an important matter to agents 
handling any considerable volume of 
business. Accordingly, it has been 
ergued that if a flat commision scale 


were used, there could be no question 

as to classification of risk and all busi- 

ness would be compensated for equally. 
Others Favor Contingent 


‘ Another group of company officials 

ias favored the payment of a fixed and 
uniform commission, 12% or 15 percent, 
plus a contingent of 10 percent or there- 
abouts. Generally speaking, the con- 
tingent plan has met with no favor on 
the part of agents. They feel, as a 
rule, that if a contingent is to be paid, 
it should be small, and not an important 


ot of the commission arrangement. 
hey make the argument. that they 
should not be forced to take under- 


wrsting chances. They declare that the 
hazards of the business should rest 
pon the shoulders of the companies 








in- | 
| of the 


cOov- 





THE 


BELLINGER REELECTED 


NATIONAL 


AGAIN TO HEAD FEDERATION 





Annual Meeting of National Organiza- 
tion Held in New York This 


Week 
NEW YORK, Dec. 4.—Charles Bell- 
inger, of Perrin & Co. of New York, 
was re-elected president of the Insur- 
ance Federation of America at its an- 
nual meeting held here today. John 
T. Hutchinson was re-elected secre- 


tary and William G. Carter president 
of the National Casualty of Detroit, was 
again chosen treasurer. Vice presidents 
were elected as follows: O. G. Strong, 
Wallace Reid, Cecil F. Shallcross and 
Edson S. Lott. The advisory commit- 
tee remains the same and the following 
new names we added to the board of 
trustees: Norman R. Moray, Hartford 
Accident; George W. Pangborn, Indian- 
apolis, Ind., Spencer Welton, Fidelity & 
Deposit, Baltimore; and J. B. Levison, 
Firemans Fund, San Francisco. 


Report on Year's Work 


The advisability of rearranging the 
system of dues, to make it easier to 
enlist the support of some larger fire 


companies was discussed but no action 
was taken, it being thought best to 
leave the matter to the advisory com- 
mittee. At present dues are based di- 
rectly on premiums without any max- 
imum, which is thought to make mem- 
bership unattractive to large companies 
not only because of the actual dona- 
tion but because of the use of such a 
sum for a political organization is 
thought to be unwise. 

The success of the organization dur- 
ing the past year was noted by the of- 
ficers in their reports and actual figures 
were given by the secretary showing 
the effectiveness with which socialis- 
tic legislation had been blocked. 


actually able to 
and should not fall upon 
Even the agents with a 
low loss ratio do not take 
suggestion that there be adopted any 
contingent commission arrangement 
which calls for as high a contingent as 
10 or 15 percent. 


which are carry them 
the agents. 
consistently 
kindly to the 


Stoddard for Contingent 


Insurance Commissioner Stoddard of 
New York some time ago declared him 
self as inclined toward contingent ar 
rangement, claiming many advantages 
for it. Sometime ago, it will be remem- 
bered that C. R. Tuttle, western man 
ager of the Insurance Company of 
North America and a former president 
Western Union, advocated the 
payment of 1254 percent commission 
and a contingent of 12™% percent. The 
average commission paid by Union 
companies is probably from 19 to 21 
percent, therefore the payment of 20 
percent flat without the addition of any 
contingent would just about strike the 
ior most agents. 


Both Dead Issues 


average 


hardly be any 
that the flat commission 
contingent commission 
issues at the present 
ern Union companies feel that nothing 
of the sort should be introduced at this 
juncture would only serve to con 
fuse the The present Union and 
Bureau controversy, it is believed, has 
enough phases without having any 
others introduced. Leaders in the Un- 
ion ranks feel that the present differ- 
ences of opinion between the Western 
Union and Western Insurance Bureau 
should be entirely cleared up before any 
serious attention is given to a 
in the commission scale paid by 
companies. 


There can doubt but 
idea and the 
scheme are dead 


time. The West 


as it 


issue, 


change 
Union 





The National Board has 
tions for the design and construction of 
concrete fuel oil storage tanks, as rec- 
ommended by the National Fire Protec- 
tion Association. 


issued regula- 








UNDERWRITER 


PLAN STRONG DEFENSE | 


AGENTS OPPOSE SEPARATION | 


on | 
| 


Kansas City Association to Pass 
Resolution Which Will Act to | 
Prevent Withdrawals 
KANSAS CITY, MO., Dec. 5 
George Oppenheimer, president of the 
Insurance Agents Association at Kan 
sas City, has suggested the following 
resolutions, to be presented by the ex- 
ecutive committee of the Kansas City 
association at the regular meeting this 
month. The adoption of these resolu 


by the Kansas City 
certain: 

“In view of the fact that 
large company organizations 
the Union and the Bureau are fighting 
each other and in view oi the fact that 
one of these organizations saw fit to 
reject the peace plan suggested by our 
National Association and in _ further 
view of the fact that it is the duty of 
this association as well as the National 
Association to protect the interests of 
its members first, the executive com- 
mittee suggests the adoption of the 
following resolutions: 


tions 
most 


agents is al 


the two 
known 


as 


Adopt Strong Resolution 


“Resolved: That this association de- 
clares that the agents are not a party 
of the quarrel between the Union and 
the Bureau organizations. 

“That this association reiterates the 
established principle: (1)—That expir- 
ations belong to the agents and (2)— 
That this association is opposed to 
the principle of separation. 

“That this association believes in uni 
form commissions within an agency. 
“That this association do not permit 


a member to accept the agency in the 
future of a company that has with- 
drawn from a member agency on ac- 


count of any so called separation rule, 
provided said member from whose 
agency such company has withdrawn 
had previously signified his willingness 


to accept a uniform scale of commis 
sion in his agency as evidenced by a 
written agreement filed with the secre 
tarv of this association. 


“That this association assist any mem- 


ber agency that is injured by the opera- 
tion or attempted operation of the so 
called separation rule by giving said 
member agency such moral, financial 
and or legal assistance as the executive 
committee deems expedient, in order 
to preserve to such member agency the 


full protection of the rules of this asso 
and the laws of this 


ciation State. 


TO WRITE AUTOMOBILE ONLY 


Live Stock Insurance to Be Discontin- 
ued by Nebraska Company— 
Name to Be Changed 


OMAHA, NEB., Dec. 5.—A 
meeting of the stockholders of 
braska Live Stock Insurance & Indem 
nity Company of Omaha, will be held 
on Jan. 8, at which time stockholders 
will be asked to approve changing the 
name of the company to the Nebraska 
Indemnity Company, and to vote favor 


spe ‘ ial 


the Ne- 


ably upon the suggestion that in the 
future the company began as a liv 
stock company exclusively, but some 
time ago took up the writing of auto 
mobile business. In the opinion of the 
board of directors the interests of the 
une will be best served in the fu 
ture if the writing of live stock business 
is Gelaienel and automobile insur- 
ance business only written. A. J. Has 


the 


secretary. 


president of 
Swanland, 


san is company and 
ca 


Edward J. 
ferred from 
ment of the American 
Philadelnhia adjusting denartment as 
aid to Edward D., Elder, adjuster for the 
territory. Mr. Herbst has been with the 
American 13 years. 


Herbst 
the head 


been trans 
depart 
Newark to its 


has 
office 
of 


oss 


Jt 


WAY IS PAVED FOR 
BETTER COVERAGE 


Commissioners Advise Loosening 
of Restrictions to Permit Full 
Protection on All Hazards 


SYSTEM HURTS BUSINESS 


World Position of British Companies Is 
Ascribed to Flexibility of Their 


Operations 
NEW YORK, Dec. 4.—Widening ot 
the coverages permitted fire companies 


and casualty companies, so that no more 
than one policy may be needed to cover 
the physical hazards of a single 
was recommended 
F. R. Stoddard of 
port 


risk, 

by Superintendent 
New York in his re- 
the 
The report of the sub 
to the 
on laws and legislation of the Commis- 


chairman of subcommittee 


as 
on multiple lines. 


committee was made committee 





F. R. 
New York Superintendent 


STODDARD 


, : = 
sioners’ Convention and was adopted by 


that committee as its own report. 

The report gave an interesting discus 
sion but the substance was in the final 
paragraph, where the report said 


Wide Coverage Recommended 
therefore, recom 
Commission 
rec ord in 
coverages 
and other 
American 


“Your committee, 
mends that the Insurance 
ers’ Convention shall go on 
faver of the widening of the 
as between casualty 
companies, so that 


nre, 


classes ol 


business may obtain the legitimate cov 
erage that it needs, and in this connec 
tion your committee recommends that 
insurance companies be permitted by 
law to give a coverage in one policy 
equal to that in the present Jewelers’ 
Block Policy, Householders’ Compre 
hensive Policy, Automobile Comp 

hensive Policy, insurance against dam 
age to valuable objects of art and other 


coverages that may be needed by legit: 


mate business demands. Your commit 
tee further recommends that there be 
a provision that a coverage may be 
given by a casualty company against 
loss or damage to the assured’s prop 
erty, not definitely mentioned in the 
law, and whether or not liability exists “4 





| Points to Foreign Practice 

| Leading up to this recommendation 

| Mr. Stoddard pointed to the foreign 
practice on multiple lines. He stated 
that British and other foreign compa- 
nies have done a world-wide business 
based upon the theory that a company 
is strongest which does a multiple line 











6 


The result in Great Britain is 
that the companies have won a remark- 


business. 


able hold upon their policyholders. It 
is almost impossible for a foreign com- 
pany to gain a foothold in Great Brit- 
ain, for the reason that successive gen 
erations continue to give their business, 
fire, liie and casualty, to the same com- 
pany. 

In the United States it is necessary 
for an assured to have so many policies 
that experience has shown that excep’ 
for life insurance the ordinary insured 
seldom knows the company in which 
he is insured, and as a result he rests 
upon the judgment of the middleman 
whose business is competed for by the 
company. This practice, states the re 
port, has led to many abuses 

Encourages Undergrounders 

Under the American system it has 
been impossible for legitimate business 
to obtain at all many needed coverages. 
The practice has arisen in the United 
States of not only subdividing by law 
insurance coverages, life, fire, casualty 
and other divisions, but also of specifi 
cally naming the kind of business that 
may be done in those subdivisions, so 
that in the event of a new contingency 
arising no coverage tor such contin 
gency may be given without further 
legislation. There have been many com- 
plaints from American business inter 
ests that they cannot obtain the cover 
age that is needed. 

The American system thus encourages 
the entry into the United States of un- 


authorized insurers who when arraigned 
in court plead that they are giving to 
legitimate business a coverage which it 


should have and which it cannot get 
from authorized insurers 
Americans Can’t Break In 

sritish companies are able to enter 
the United States and do business with 
success but American companies are 
unable to make the least headway in 
Great Britain. The British system has 
aided in giving Great Britain the best 


and foremost position in world trade. 
Mr. Stoddard pointed out that at the 
present time about 40 percent of the fire 


business and about 23 percent of the 
casualty business of the United States 
is written either in the United States 


branches of the British companies or in 


the British-owned domestic companies 
Regard for Present Conditions 
In its discussion the committee sug- 


gested the logical division of coverages 
was those where the person of the as- 


sured is the subject matter of the in- 
surance and these where the property 
of the insured is the subject matter. 


However, the divisions have not devel- 
oped along those lines and the commit- 


tee feels that the procedure must be 
with a regard for present conditions. 
The vagueness of the dividing line 


between coverages permitted fire com- 
panies and those allowed casualty com- 
panies was referred to. The report 
states that nearly all the insurance on 
the stock of jewelers of the United 
States is done by London Llovds, which 
gives = policy with a complete cover- 


age. Under the American system a 
jeweler to get the same coverage must 
patronize a fire company, a_ casualty 
company, a surety company and a ma- 
rine company, and then is not covered 
as fully as under the Lloyds’ policy 
Rate Control by States 
The only obiection to the recommen- 


dation of Mr. Stoddard’s committee was 
from Commissioner Smith of Wisconsin 
who remarked that the resolution pro- 


posed was an ingenuous method of 
breaking down present rating organi- 
zations and removing all control of the 


companies from the hands of the state. 
In replv Mr. Stoddard said that the New 
York department had estranged a law 
as any the states and was watching 
that end of it very carefully. He said 
the companies would be required to 
keep a strict accounting of each cover- 

offered no matter how many forms 
were included in policy contract 
The report was adopted without a dis 
senting vote 


of 


age 


one 





THE 
WARRANT FOR ‘LILLIE 


FORMER PENINSULAR HEAD 
Embezzlement Charge Lodged Against 
Ex-President, of Grand Rapids 
Fire Company 


DETROIT, MICH., Dec. 4.—Embez- 
zlement of more than $5,000 from the 
Peninsular Fire of Grand Rapids 1s 


charged in a warrant issued Saturday 
by the prosecuting attorney of Kent 
county against Colin C. Lillie, former 
president of that company. 


The warrant sets forth that Lillie dis- 
posed of 87 shares of the stock of the 
company, which was owned by the com- 
pany, to James Oliver Curwood of 
Owosso, prominent author, received the 
checks in payment and although drawn 
in favor of the company, retained the 
proceeds after cashing them. It is said 
that action against Lillie was taken upon 
the request of Henry A. Brink, who 
succeeded him as preside nt of the com- 
pany 

This case 
Kent county 


recalls a civil suit begun in 
June 21 by the Peninsular 
against the National Surety to enforce 
collection under Lillie’s bond of his al- 
leged defalcations. This suit, in which 
the defendants have entered a denial of 
liability, has not vet come to trial. 

It is alleged that the amount said to 
have been misappropriated by Lillie was 
a part ot the proceeds of a $9,000 draft 
which came into his hands from Cur- 
wood in payment for 150 shares of Pen- 


insular stock, of which 87 shares were 
owned by the company. 

Mr, Lillie through his counsel denies 
all of the charges and states that the 


stock was his personal property. 
The Peninsular Fire was organized 
with an original capital of $1,000,000 and 


a surplus of $1,000,000. 
In August, 1921, the Michigan Insur- 
ance department after examining the 


company’s affairs found that the surplus 
had been wiped out and the capital se- 
riously impaired. Thr officers of the 
concern asked time to reduce their out- 
standing liabilities through reinsuring 
in other companies and were giv en until 
Sept. 30, 1921. In October of that year 
Mr. Lillie stated that he had been un- 
able to complete all that had been under- 
taken and asked for more time. This 
extension was refused and a reorgani- 
zation of the company resulted. 
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IS IN ‘GOOD ‘CONDITION 





EXAMINATION IS COMPLETED 
Iowa Insurance Department Reports 
on North American National of 
Des Moines. 


The lowa department has completed 
its examination of the North American 
National Des Moines, 


of the items in 
the statement of interest being as fol- 
lows: 
EE SII oir iki 6 a - $1,319,207.35 
Total admitted assets.. -- 1,198,894.40 
Total amount of liabilities 
CO are ere 244,401.52 
Capital PAG UD... ccccdes " 449,347.00 
Surplus over all liabilities. 505,145.88 
Surplus as regards policy- 
ere ee ee ee 954,492.40 
ED. Wn dK. 560s od dee ss Hes Obs 1,198,894.40 
Karl Blaise, chief, examiner, prefixed 
the report with the following state- 
ment: 
This examination was made for the 
purpose of determining the financial 
condition of the North American Na- 





tional, following the consolidation of the 
North American National and the Great 
Republic as of Dec. 31, 1922. This ex- 
amination was made as of Aug. 31, 1923, 
and in view of the fact that three ex- 
aminations were made of the company 
by the department during the year 1922, 
this report is confined to an exhibit of 
financial schedules, showing the income, 
disbursements and assets and liabilities 


for the eight months period in 1923, 
At the time this report was filed with 
your department the audit of stock 


transactions and transfers had not been 
completed. The results of this audit, 
however, will have little or no effect 
upon the financial condition of the com- 
pany, and the amount appearing in the 
liabilities schedule covering partial pay- 
ments on stock is in accordance with the 
findings of the appraisers on the consoli- 
dation of the companies above men- 
tioned 





North America’s New Forms 


A new 
surance 


and broader form of tourist in- 
covering baggage and personal 


effects has just been issued by the In- 
surance Company of North America. 
The rate is 2 percent. The company is 


now issuing also a special policy, exclud- 
ing valuables, at 1% percent. These new 
policies, it is understood, are not con- 
ference forms, and hence it is believed 
that the North America is retiring from 
the conference. 





CONDENSED NEWS OF THE WEEK 





National Board actuarial 
refutes arguments advanced 
intendent Hyde of Missouri in his ad- 
dress on underwriting profits before 
Commissioners Convention. 


* * * 


committee 
by Super- 


Meeting of radical group of insurance 
commissioners called at St. Louis in ad- 
vance of New York meeting fails to ma- 
terialize 


*x* * * 
Warrant charging embezzlement is is- 
sued against Colon C. Lillie, former 


president of Peninsular Fire 


tapids, Mich. 


of Grand 
*x* * 


determined 
south. 


Companies definitely 
pash separation rule in 


i 


to 


New York department announces that 
ereditors of Seneca Fire and New York 
National are being paid in full and 
stockholders are to receive a large divi- 
dend. 
i: 

a. ae 
ager of 
denly at 


Smith, second 
the Royal 
his office. 


assistant’ man- 
at Chicago, dies sud- 


Hail Underwriters Associa- 
annual meeting at Montreal. 


Canadian 
tion holds 


*x* * * 
R. H. Towner of Towner Rating Bu- 
reau explains surety rating to state 


highway officials and asks their cooper- 
ation in business transactions, 
of rates 


present scale 


defending 





Thomas L. Bean and T. D. Brown are 
made vice-presidents of the New York 
Indemnity and A. H. Robinson is elected 
treasurer. 

* * * 


J. S. Roberts is advanced to assistant 
superintendent of agencies of the Conti- 
nental Casualty. 


* * x 
George L. Truitt, manager of the cas- 
ualty department of Marsh & McLennan 


of Chicago for the past five 
been appointed vice-president and gen- 
eral manager of the Northwestern Cas- 
ualty & Surety of Milwaukee, 

*x* * * 

Superintendent Hyde’s plan for chang- 
ing the profit formula, presented to ex- 
ecutive committee of National Conven- 
tion has been rejected, suggesting a 
conference committee to be named by the 
commissioners instead. 

* *k x* 

Insurance commissioners’ committee 
on laws and legislation adopts resolu- 
tion condemning appointment of automo- 


years, has 


bile dealers and garage men as agents. 
*x * x* 

Kansas City local agents to act on 
resolution condemning the separation 
move and preventing its application in 
that city. 

* * * 

Charles Bellinger reelected president 

of Insurance Federation of America at 


annual meeting in New 

* * * 

Casualty general agents to confer with 

companies on acquisition cost agreement, 
seeking increased commissions. 


York this week. 





WORK IS UNHAMPERED 


SEPARATION HAS NO EFFECT 


Fire Prevention Activities in Western 
Dept. Territory Are Found To 
Be Continuing 


Fire prevention activities in western 
department territory are now prospering 
as they have never in the past and at 
the present the fire prevention depart- 
ment of the Western Actuarial Bureau 
appears to be one of the few organiza- 
tions that is proceeding firmly on its 
way, unaffected by the separation move- 
ment that has swept the western de- 
partment territory. The Actuarial Bu. 
reau has found the cooperation of field 
men uninfluenced by the Union-Bureay 
break and the companies themselves 
have continued to back the fire preven. 
tion work in full, many specifically di- 
recting their field men to join in the 
work of the state fire prevention asso- 
ciations. 


November Sets Record 


The November activities along fire 
prevention lines are cited by R. E. Ver- 
nor, manager of the fire prevention de- 
partment of the Actuarial Bureau, as 
proof evident that the field men are far 
from turning a cold shoulder to the 
work, but are, on the contrary, entering 
into it with even more vigor than at any 
time past. Without the Actuarial Bu- 
reau requesting any state association to 
undertake special work, these associa- 
tions have carried on the heaviest fire 
prevention program. of any November, 
There were 21 town inspections suc- 
cessfully carried on last month, includ- 
ing two of the largest cities ever covered 
by fire preventionists, Grand Rapids, 
Mich. and Springfield, Mo. In every 
case, and especially in the case of the 
two largest cities, the state associations 
enjoyed practically 100 percent coopera- 
tion on the part of the field men, thus 
proving very definitely that there is no 
luke-warmness on the part of the field 
towards this movement. It is becoming 
more generally recognized that fire pre- 
vention is one of the essentials of field 
service and the field men are hard at 
work on this phase of the work. Local 
business men’s organizations are send- 
ing in requests for inspections and the 
idea is spreading beyond the ranks of 
fire underwriters. 


Plan Strong Campaign 


With the November work as a worthy 
background, the associations are now 
planning their real season’s drive, which 
will begin in January. Little attempt 
is ever made to push fire prevention 
work during the holiday season and 
thus December will see few town in- 
spections, though even now there are 
two town inspections scheduled for 
early December. However, the season’s 
real work begins in January and con- 
tinues through June. It is anticipated 
that an unprecedented record for fire 
prevention work will be made during 
the coming season by the associations 
of the western department, working 
under the direction of the Western Ac- 
tuarial Bureau. After the first of the 
year, the associations will also make a 
drive among all chambers of commerce 
to align them with the National Fire 
Waste Contest being conducted by the 
United States Chamber of Commerce. 
The western department states now 
have 50 entries in this contest and have 
set 100 percent as a goal. At present 
Nebraska has 40 percent entered, Wis- 


consin has 32 percent, Minnesota 2 
percent, and Missouri and Tennessee 
each 25 percent. 


Has Lasting Effect 
The work of the field men has a last- 


ing effect in many places, as is indi- 
cated in Minot, N. D., which was i 


spected in October and which now te 
ports that the Boy Scouts have beet 
organized to repeat city inspections se 
eral times a year. During the last ' 
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Put on The Po on the buyer’s shoes—see your sales 


proach from his standpoint. Figur- 


ing ) away step aside and analyze carefully 
a Buyer S Shoes your sales appeal. What are you trying to do? 












nia . After all, you are really promoting a service 
_ —protection. Complete Protection, that’s it. 
| Bu- 
= If you were the buyer, the insurance agent who took the 
elves pains to study your individual needs and point them 
y de out would certainly earn your confidence and respect. 
= In time, you would mentally tabulate him, “Here is 
one of my most valued and helpful friends.” As a matter 
P 
od of course, you would place your orders with him for 
Ve. | Complete Protection — “This underwriter knows my 
°< business and its insurance requirements better than I 
re far know them myself. He sees my business from my point of 
tering view.” 
it any 
1 Bu- . nt at ' 
ay * There is the secret of success in insurance salesmanship. 
~—_ See protection from the buyer's viewpoint. Take Use 
amber and Occupancy Insurance as an instance—it covers the 
ial. part of a fire loss not covered by property damage fire 
—_ insurance. And the big fact for the buyer is this: If fire 
pids, o y 
every destroys or damages his place of business, he suffers two 
ations losses, property damage loss and business interruption loss. 
opera P . . . 
"inn Not five fire insurance buyers in a hundred ever think 
oe of this—and the other ninety-five are Use and Occu- 
oming pancy prospects. Tell your client now what he needs. 
e pre : : 
field Sell him complete protection through one or more of the 
Local specialty class lines listed in this advertisement. 
send- 
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vorthy 
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“ Civil Commotion Executive Offices: 1 Pershing Square 

ta “a Park Ave. at 42nd St., New York, N. Y. 
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BOOKKEEPER WANTED 


Bookkeeper wanted to take charge of 
accounting de i nt for Chicago gen- 
eral agency, all lines. State salary and 
experience Addres sG- 52, 

Care The National Under writer 








POSITION WANTED 


Ambitious young married man with General 
Agency, Local agency and Dean Schedule Rat- 
ing experience desires a connection with local 
agency or broker. Have produced a sizable 
volume of business. Address G-44, care The 
National Underwriter. 








COOK COUNTY PREMIUMS 
WANTED: Cook County General Agency of 


Fire Company, can assure premiums running 
into six figures first year. All desirable and 75 
per cent preferred business. Address in confi- 
dence. Address G-51, Care The National 


Underwriter. 











Insurance Engi~eer 
With extensive experience in Dean and special 
schedule work, sprinklered risks and underwrit- 
ing, wishes to make connections where future is 
more attractive than starting salary. Presently 
employed. University G raduate.’Address G.53 


Care the National Underwriter. 








FIELD MEN 


Office space at reasonable rent, 
with vault room, telephone and 
mail service. First floor, New York 
Life Building, Kansas City, Mo. 
Sam. L. — & Co. 











- ¥) 
OMAHA, NEB. 
A Company Is As Strong As Its 
Agency Force 
WRITES FIRE, TORNADO, AUTOMO- 
BILE, AND THRESHING MACHINERY 
INSURANCE. Write for Agency in Nebraska, 


Kansas, Colorado, Iowa, and Minnesota. 
P. F. ZIMMER, President 








THE NATIONAL 


spection, while the field men covered 
the business houses, the Scouts in- 
| spected every dwelling in the city, work- 
ing in pairs and under the supervision 
of the fire chief. This work is to be 
maintained. Another case of excellent 
results is shown in the report of Thomas 
R. Duncan, state agent for the Fidelity- 
| Phenix in Indiana, on Kokomo, Ind. 
This city was inspected last spring and 
| the field men found amy every 





By G. A. 
SETTLE CITY EQUITABLE CASE 





The English liquidator and Superin- 
| tendent Stoddard of New York have 
| been upheld by the court in the action 
| brought by Canadian claimants against 
| the City Equitable Fire of London, li- 
quidation of which the New York de- 
partment has been handling. The case 
| was appealed to the appellate division 
| of the supreme court of New York, the 
Canadian claimants seeking to recover 
from United States surplus funds 
through. an assignment of claims. The 
court has held that the assignees stand 
in the same position as the claimants 
and thus are barred from collecting 
from the American liquidator. Thus 
the surplus of assets, which remains 
after all New York creditors have been 
paid, will now be turned over to the 
English liquidator and all foreign claim- 
ants will be treated from that office. 
The City Equitable was placed in the 
hands of receivers last year and, as 
soon as the liquidation proceedings were 
undertaken in England, the New York 
department proceeded with liquidation 
as to the business and assets in the 
United States. On completion of the pro- 
ceedings there remained a_ substantial 
surplus of assets in the hands of the in- 
surance superintendent of New York 
which was to be turned over to the Eng- 
lish liquidator. Two Canadian creditors 
assigned their rights to New York 
agents and sought to recover through 
the New York agency from the funds in 
the hands of the superintendents. The 
court has held however that they can- 
not be given preference over other for- 
eign creditors and that the entire sur- 
plus shall be turned over to the English 
liquidator. 





*k * * 

NEW YORK EXCHANGE UPHELD 

On appeal by the New York Fire In- 
surance Exchange the court of appeals 
has reversed the decision of the lower 
court, holding the exchange must allow 
rating credits for risks equipped with 
Conran automatic sprinklers, a form of 
head not passed upon by the Under- 
writers Laboratories. The 
the exchange is now upheld. 


TAKES NEW POST 


P. A. Cosgrove, who was recently 
elected vice-president and secretary of 
the Knickerbocker and American Equit 





work. Mr. Cosgrove recently 








ANNOUNCEMENT 


Having been connected with Alfon E. Bahr & Co., 


for the past 8 years, 


opening of my General Insurance Brokerage Of- 
fices in the Wrigley Building. 
1923, efficient service will be rendered including 
departments for rate analysis, engineering and 
loss adjustment for the insured. 


ARTHUR W. BAHR, JR, 
ARTHUR BAHR & CO. 


GENERAL INSURANCE BROKERS 


ROOM 420-400 N. MICHIGAN AVENUE 
PHONES CENTRAL 4540-4541 


I wish to announce the 


On December |, 








| _ VIEWED FROM NEW YORK 


U N DERW RIT ER 


school building very defective. Mr. 
Duncan now reports that every school 
has been brought up to standard, sev- 
eral having been entirely rewired. Cases 
similar to this are reported throughout 
the territory. Corrections of up to 85 
percent are being made quickly. Not 
only are the improvements made, but 
fire prevention is adopted as a steaay 
diet in the cities thus covered by fire 
prevention activities. 





WATSON —— 


as assistant United States manager of 
the General and Urbaine of Paris and 
the Eagle, Star & British Dominions. 
He is one of the prominent New York 
fire managers and has had over 25 years’ 
experience with the Scottish Union & 
National, Continental and the Fred S. 
James companies. He assumed his new 
post this week and is taking an active 








part in the underwriting and manage- 
ment of the Knickerbocker and Amer- 
ican Equitable. 


* 
FIRE WASTE CONTEST 


The Chamber of Commerce of the 
United States reports that there are now 


over 200 chambers of commerce entered 
in the Inter-Chamber Fire Waste Con- 
test. There are 122 of these actually 


entered in the contest and 80 are auto- 
matically entered, as they have fire pre- 
vention committees. It is pointed out 
that 78 of the competing organizations 
never manifested interest in fire preven- 
tion prior to the announcement of the 
contest. Forty-two states and the Dis- 
trict of Columbia are represented in the 
work. The combined population of the 
cities represented is 20,000,000. There 


| are 51 cities of over 100,000 population 


| 100,000. In 


50,000 and 
there are 42 cities 


7 cities between ! 
addition, 


entered and 2 


| of a population between 20,000 and 50,- 


| Smith, 


| ness, to wield this advantage 


position of | 


able of New York, has taken up his new | 
resigned | 


000, the remainder being under 20,000. 





PROTEST CLUB LICENSE PRIVILEGE 


Protest has been made to Mayor 
Dever of Chicago and the Illinois Brok- 
ers’ Association of the action of the City 
of Chicago in permitting the motor clubs 
of the city, particularly the Chicago 
Motor Club and the Illinois Motor Club, 
to issue city automobile licenses. The 
protest is made by W. M. Lawson of 
Lawson, Coambs Company, who 
states that it is an injustice to the in- 
surance agents and brokers for the city 
to permit the automobile clubs, who are 
now competitors in the insurance busi 
in obtain- 
ing prospects. The mayor has been 
asked to bring action on the part of the 
administration and the Brokers Associa- 
tion has been asked to take up the mat- 
ter with the mayor, the city council 
and others who are interested. Mr. 
Lawson states that the city administra- 
tion is working a direct injury to the 
man who pays a license fee for the 
privilege of soliciting insurance and are 
favoring a few individuals who pay no 
license fee to the city. 





American Central’s Good Record 


The American Central of St. Louis 
the first ten months of 1923 collected 
$550,000 more in net premiums than for 
the same period in 1922. This showing 


is very remarkable in view of the fact 
that 1922 was the company’s record 
vear, being the 70th anniversary of the 


founding of the company. It is be- 


| lieved that the total for the entire year 
1923 will beat the record of 1922 by 
close to $750,000. Recently the com- 


pany was forced to obtain new quarters 
because of its expansion. 
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Every Modern Con- | 
venience at the | 
Hotel Lassen | 


From the to~most floor to the | 
| 
} 


Att tntatat 


basement, the Hotel Lassen, 
Kansas’ finest guest house, is a 
vaarvel of completeness and con- 
venience. Modern thruout, fire- 
proof, and with an_ excellent 
cuisine, it has also the advan- 
| tage of a central location, in the 
very heart of Wichita. 


Rates 
$2.00 to $7.00. 





iq 
42 Rooms with Lavatory - $2.00 4 
54 Rooms with Private Bath $2.50 s 
104 Rooms with Private Bath $3.00 ig 3 
46 Rooms with Private Bath $3.50 i> 
14 Rooms with Private Bath $4.00 ie 
7 Rooms with Private Bath $4.50 | 





4 Rooms, Bath, Twin Beds $6.00 

28 Rooms, Bath, Twin Beds $7.00 | 

23 Combination Sample Rooms 
4.50 per day, up 

















\ Cachy £ vevyhoty Stop Stops a at the Lassen 


HOTELL: ASSEN 


WICHITA KANS 








WANTED 


Position as assistant to State Agent, 
7 years general insurance experience, 
specializing in brokerage service} and 
engineering. Address G-45, 

Care The National Underwriter 











| Welcome. | 
to wre gate 


| 





I 
7i st STREET AND BROADWAY i 
A masterpiece of modern hotel || 
Most convenient, yet 
A revelation in hospitality 
and service, offering many innova- 
tions including Servidors, taxis, ete. 


| creation. 
quiet. 






Unique Congo Room—Medieval 
Gri!!eand Blue Room Restaurants. 

New York’s iI 
latest hotel achievement 


B\\\ LATZ OWNERSHIP —Mawacement 

















Young [Man Wanted 


Young married man, 25 to 35, willing to work and with 

ire Insurance ability, who desires connection in an eld 
established agency, town of 5000, as Manager Fire Ins. 
Department and allied Insurance department. Wi 
exceptional opportunity to build himself a future by 
addressing G=49, care The National Underwriter, givins 
age and experience. 








Fire Insurance Engineer 


Experienced on improved risks, railroads, special 
hazards and Dean schedule, wants connection 
Jan. Ist with company or agency or manu- 
facturing corporation. The best of references. 


Address G-55 care The National Underwriter. 











FIRE sia: ae 


Established adjusting office in Ohio doing large casu- 
alty and automobile business, looking for man to ¢ 
tablish and conduct fire department, attractive Propo 
sition to offer right party. Reply i in confidence, stating 
qualifications, experience and present connection. 

ress G- 


Care The National Underwriter 
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Winter Is Just Around the Corner 


When the furnace is roaring and the log fire crackles, 
when cold weather has set in with a vengeance, it’s too late 
to make a drive for cold weather lines. But right now, with 
winter just around the corner, when everyone is thinking 
and planning for cold weather, an orderly campaign for 
insurance will have a remarkable effectiveness. 


Sprinkler Leakage insurance is a necessary safeguard to 
the sprinklered risk. Rent, rental value and leasehold insur- 
ance are doubly important when cold weather increases the 


fire hazard. 


Use and Occupancy insurance is another all-important 
cold weather coverage. The prospects are numerous in 
every community. 


Fire insurance on dwellings should likewise be given con- 
sideration. Increased building values must be met with 
increased fire insurance. Household furniture should be 
adequately covered. 


There is hardly a person in any community who is not 
a prospect for oneor moreoftheseimportant coverages. Study 
the needs of each prospect or client. Serve him with a brand 
of insurance service that will cover him against all possible loss. 


SPRINGFIELD 
Fire & Marine Insurance Co 








+ 
CHARTERED 1849 ° 
of Springtield, Massachusetts 
HEAD OFFICE: PACIFIC COAST DEPARTMENT: 
SPRINGFIELD, MASS. WESTERN DEPARTMENT: CHICAGO SAN FRANCISCO, CALIFORNIA 
A. W. DAMON, President HARDING & LININGER, Managers GEORGE W. DORNIN, Manager 


CASH CAPITAL, $3,500,000.00 
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ent and Rental 
alue Insurance 


The approaching cold weather 
with the attendant increase in fire 
hazard, should recall the value of 
rent and rental value to every 
local agent. 

Rent insurance protects the owner, 
when, because of damage from a 
fire, windstorm, explosion, or riot 
and civil commotion, he actually 
sustains a rent loss through the dis- 
continuance of rent from his tenant. 

Rental value insurance protects 
the owner when fire, windstorm, 
explosion, or riot and civil commo- 
tion, renders the building unten- 
antable while occupied by himself. 

These two coverages are import- 
ant, and they are especially im- 
portant during the cold weather 
season. 

Protect your clients, increase 
your own business. Call in the 
Alliance. Consult with us freely. 
Write for our Rent, Rental Value 
and Leasehold booklet. It will be 
of inestimable aid in writing these 
coverages. 





THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Policyholders’ 
Surplus 
$3,099,141.00 





A Company of Character 





























- AS SEEN FROM CHICAGO 








WILLIAM A. SMITH DEAD 


William A. Smith, assistant manager 
of the Roval, died at his desk last Sat- 
urday alternoon. Heart disease is given 


as the cause of his death. Mr. Smith 
held in high esteem by the insur- 
men of Chicago and well beloved 
by everyone in the Royal office. He 
the principal underwriting 
lieutenants of the late George W. Law, 
father of Elwin W. Law, present man- 
ager of the Royal. 

Mr. Smith began his insurance career 
as an office boy in the home office of 


ance 


Was one ol 


tiie London & Lancashire at Liverpool | 


and was later connected with the Glas- 
cow & London in Montreal. He later 
went with the Guardian of London and 
then joined the Scottish Union staff 
in this country serving in the office and 
field. He became an examiner ia the 
western department of the Royal in 
1001, and served through the ranks until 
his death. 

The funeral services were held Wed- 
nesday afternoon from the Bentley & 





WwW. A. 


SMITH 


Sons funeral shop. Interment was at 
Resehill. The honorary pall bearers 
were C. M. Rogers of Rogers & Rollo; 
Jchn K. Walker, Moore, Case, Lyman 
& Hubbard; W. E. Spangenberg, Law 
Brothers; John M. Warner, Law 
Brothers; R. A. Napier of R. A. Napier 
& Co.; George Herrman, Sr., George 
Herrmann & Co.; D. M. Wood, Childs, 


Young & Wood; Jerome P. Bowes, 
3cwes, Smith, Tansill & Welch: W. F. 
Rollo, Rollo-Webster; E. J. Rodger- 


son, Law Brothers; P. J. V. McKian, 
representing the insurance press; Elwin 
W. Law, S. H. Quackenbush, H. L. 
Dalton, H. W. Boyd, W. M. Frink, O. 
G. Toles, C. F. Crawford, R. A. Buck- 
man, William Leith, J. M. Mather and 
H. E. Peterson of the Royal office. The 
active pall bearers were H. F. Gregg, 
John W. Wheatley, E. C. Lewis, C. F. 
Eickstaedt, E. A. Wright, George Grant, 
Fred Humphries and W. W. Wilkins. 
*k * 
GRAIN ASSOCIATION'S WORK 

The Underwriters Grain Association 
has reported on the activities of the past 
five years, showing an excellent record 
and a loss ratio for the five years of 
less than 35 percent. There have been 
hut six serious losses and only seven 
losses of over $10,000. The losses unaer 
$10,000 have only reached an aggregate 
of $100,000. The association is now 
handling 165 terminal elevators, some 
of them having values as high as $12,- 
000,000. The association has two in- 
spectors who are constantly at work 
and J. G. Hubbell, who has supervision 
of the work, reports excellent coopera- 
tion from the elevator managers, and 


| Great American 





| improved conditions from both fire pro- 


tection and dust explosion prevention, 
The only losses over $10,000 incurred 
in the past five years are as follows: 
Murray Elevator, Kansas City, Mo. 
Sept. 13, 1919, $175,000; Milwaukee A, 
Milwaukee, Jan. 23, 1921, $130,000; Bur- 
lington Elevator, St. Joseph, Mo., Jan. 
26, 1921, $60,000; Armour Elevator. Chi- 
cago, March 19, 1921, $1,400,000; Penn- 
svlvania Elevator, Chicago, Nov. 12, 
1922, $120,000; Venice Elevator, Venice, 
Ill., June 19, 1923, $70,000, and Union 
Terminal Elevator, Minneapolis, Oct 
14, 1921, $15,000. 
*k 


TOWNLEY HEADS COMMITTEE 


W. R. Townley of Chicago has again 
been appointed chairman of the scholar- 
ship committee of the Fire Underwriters 
Association of the Northwest. President 
D. O. Stine felt that Mr. Townley was 
the logical selection because of the 
splendid work that he has done for this 
committee in the past. Mr. Townley 
was for many years western general 
agent of the Western and British Amer- 
ica of Toronto and is now a broker at- 
tached to the office of Fred S. James 
& Co. in Chicago. 
BOWLING LEAGUE STANDING 


Another week in the Chicago Insur- 
ance Bowling League has shown no 
change in the percentage rank of the 
teams entered. Osborn & Co.., still hold 
the record for high team average and 
high single game for three games and 
Tarnow of the Ocean still holds the 
record for high individual average for 
three games, Kosmack of the Ocean 
being holder of high single game total. 
The standing of the teams is as follows: 

Teams 
ee 
Hartford 


Won Lost Pct. Avg. 
‘ 32 4 888 897 17/36 


26 7 .788 891 29/33 


oe a, OL 27 9 .750 876 12/36 
Rollins-Burdick 

2 eee 26 610 722 837 13/36 
John Naghten 

SG asasaee 2 12 .667 877 10/36 
Osborn & Co... 22 14 611 884 20/36 


Engelhardt 
Krogman Co. 

Westchester .. 

L. & L. & G. Co. 


2 .606 837 2/33 
1 
1 g 
Dreihs & Co.... 16 2¢ 
1 
1 


13 
17 .528 811 24/36 
1 


James & Co... 


» e e 
errr 14 22 .389 801 34/36 
Chicago Bd. of 
Underwriters 6 30 .167 762 6/36 
Bartholomay- 


Darling Co.. 6 30 = .167 716 30/36 
A. E. Bahr & Co. 3 33 «083 676 8/36 
xk * x* 

ATTEND COMMISSIONERS’ MEETING 


J. C. Harding of Harding & Lininger, 
western managers of the Springfield, 
who is president of the Western Union, 
and John M. Thomas, western general 
agent of the Aetna and chairman of the 
governing committee of the Western 
Union, are in New York this week at- 
tending the annual meeting of the In- 
surance Commissioners Convention. 
Western fire insurance men are much 
interested in the suggestion, made by 
some of the commissioners, that agents 
be paid 12% percent commission and 
12% percent contingent. Mr. Harding 
and Mr. Thomas went to New York to 
get first hand the attitude of some of 
the leading commissioners on this and 
other agency questions. 

x * x 
A. W. BAHR OPENS OFFICE 


Arthur W. Bahr, Jr., brother of Al- 
fon E. Bahr and associated with him in 
the Alfon E. Bahr & Co. Agency for 
the past eight years, has opened a gen- 
eral brokerage office in the Wrigley 
building in Chicago. Mr. Bahr is well 
known among Chicago brokers, having 
been with the Alfon E. Bahr office for 
eight years and in various departments 
of the Springfield Fire & Marine for 
the seven vears previous. Mr. Bahr will 
specialize in automobile insurance, but 
writes a complete line, rendering engi 
neering, rate analysis and loss adjust- 
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It’s an OLD Inititution 
of 82 Years 





ING 3URANCE ASSOCIA 


uN a 
TION 


CAMDEN, NEW JERSEY 


January First, Nineteen Twenty-three 


ce 
Nee insdalphindhiin 1,590,492 47 
Reserve for Unearned Premiums........................ 3,559,654 35 
Reserve for Losses in Process of Adjustment 832,150 00 
I I i inca panenlanane 90,000 00 
Reserve for a!! cther Claimc .... Bae 31,821 90 

Total Assets $7,354,118 72 




















Insurance on 


Personal Furs 


Covering Fire, Theft, Holdup, 
Robbery and All Other Risks, 
Except Moth, Vermin, Wear 
and Tear and Gradual Deteri- 


LOSS OF FURS BY THEFT WHILE oration. 
BEING WORN OUT OF DOORS 


The Insurance Applies in the 
Home, on the Streets and Else- 


where Throughout the World. 


A. F. SHAW & 
COMPANY 


INSURANCE EXCHANGE 
CHICAGO 


LOSS OF FURS BY BURGLARY OF ILL. 
THE HOME OR OFFICE 
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ment service as well. The new offices 
will be at 400 North Michigan avenue, 
Chicago. 
* * x 

We Have for Sale We Want to Buy eaehicaN ete, taes 
: : ' The next regular meeting of the Cook 
10 American Alliance Ins. Co. 50 Niagara Insurance Co. County Field Club will be held Dec. 11, 
10 Globe & Ruthers Ins. Co. 100 Glens Falls Ins. Co. vad Pn” hoe poder be A seg ges ma 
° . . e * © y 1 - 
25 Fidelity-Phenix Ins. Co. 25 Preferred Accident Ins. Co. tion of officers for 1924. Nominations 
25 Great American Ins. Co. 50 Pacific Insurance Co. will ~ — the hone’ — will be 
an < ractive entertainmen r Tram. 
50 Hanover Insurance Co. 100 Westchester Insurance Co. Chester M. Hayden, Cook ‘county ‘a 
25 Franklin Insurance. 50 Home Insurance Co. ager of the Glens Falls, is at present 





president of the organization and C. G. 
Kuechler of the North America is sec- 
Specialists in New York Insurance Stocks retary. Di 


BOARD AMENDMENTS APPROVED 


Final approval has been put upon 

2 . + . s various proposed amendments of the 
constitution and by-laws relating to the 

Telephone: John 4000 NEW YORK 36 Wall Street eligibility of members which were favor- 
ably voted upon at a special meeting of 


the Chicago Board of Underwriters 
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M. J. AVERBECK, Chairman of the Boara Organized 1859 C. H, COATES, President 


NATIONAL LIBERTY 


INSURANCE COMPANY OF AMERICA 


Head Office: 709 Sixth Avenue, New York Western Department: 207 North Michigan Boulevard, Chicago 





Losses paid since organization over 54 millions. 
DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL 
LIBERTY AGENT THE MOST WIDELY ADVERTISED INSURANCE 
MAN IN HIS HOME TOWN._ THINK IT OVER! 
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Operating Along Sound Lines. 








December 6, 1993 





= <——————SSSSS>—_——"= 


held two weeks ago and which have now 
been approved by a mail vote on the 
part of those who were not able to at. 
tend the meeting. According to the 
Chicago Board rules those unable to be 
present at any meeting at which a vote 
is taken are privileged to cast their bal- 
lots later by mail. In this case the mail 
vote followed exactly the vote at the 
meeting. 
* ¢ &@ 
ADAMS AT INSURANCE CLUB 


Claris Adams of the Chicago and In- 
dianapolis law firm of Turner, Adams, 
Merrill & Locke will be the speaker at 
the meeting of the Insurance Club of 
Chicago to be held Dec. 11. Mr. Adams 
is widely known among insurance men, 
having spoken during the year at several 
important gatherings. He will have as 
his subject “The Insurance Business 
From the Viewpoint of an Attorney.” 

* * oe 

Frank Lock, formerly United States 
manager of the Atlas, was in Chicago 
for a few days this week. 

ss 2 


The annual meeting of the Oil Insur- 
anee Association, of which H. M. Car- 
michael is manager, will be held in Chi- 
cago, Dec. 12. 

* 

P. 0. Nyberg, who has been an ac- 
countant with Joseph S. Froggatt & Co., 
has been appointed chief accountant in 
the western department of the Aetna 
Fire, 

xk *k * 

Kent C. Early, Chicago broker, has 
been elected commander of the Oak Park 
post of the American Legion. He is the 
son of Frank Early, also a broker with 
offices in the Insurance Exchange. 











| CHANGES IN THE FIELD | 
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MACDONALD IN FIELD AGAIN 
Leaves Minneapolis Insurance Agency 
to Join St. Paul Fire & Marine 
in Minnesota 





E. J. MacDonald has been appointed 
state agent of the St. Paul Fire & Ma- 
rine for the northeastern part of Minne- 
sota, and will also have supervision of 
the company’s agencies in Minneapolis. 
For the past several years Mr. Mac- 
Donald has been one of the members 
of the firm of the Minneapolis Insurance 
Agency. The St. Paul is arranging its 
Minnesota field following the death of 
R. A. Overpeck and the recent advance- 
ment of D. D. Daly. 

Mr. MacDonald was recognized at the 
time he joined the Minneapolis Insur- 
ance Agency as one of the outstanding 
field men of the Northwest. He served 
for many years as Minnesota state 
agent of the North British, and prior to 
that time was for many years state 
agent of the New Hampshire. He 
began insurance work in the home ot- 
fice of the New Hampshire, and was 
sent out to the Minnesota field when a 
young man. He was president of the 
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“U.&O. or 1L0.U.? 


(A Fable for the Weuld-Be Prudent Business Man) 


HERE once was a Business Man 
who reflected upon the Uncertain- 
ties of Life. 


“Undoubtedly,”’ said he, ‘‘I am Intelli- 
gent, Industrious and Thrifty—yet of 
what avail will be these Admirable Quali- 
ties should the Fruit of all my Labors be 
Destroyed by Fire? Behold, I will take 
out a Fire Insurance Policy. Thus I 
shall be able to restore my Premises in 
such a sad Event.”’ 


And this he did. 

Presently, however, he fell to Wonder- 
ing anew. 

“‘Forsooth,”’ he said, ‘‘My Prudent Act 
may leave me Still in Distress. Suppose 


that there shall ensue sundry Months of 
Delay during which my Premises are be- 





INSURANCE 















NOTE 
TELLER 











ing made Fit to Serve again as at Present. 
Money to rebuild may I indeed receive 
from my Insurance Policy, but not the 
Means whereby to hold together my 
Force and to Maintain my Dividends. 
There is no Coverage for such as these. I 
shall be forced to borrow at the Bank 
until Profits be again restored.”’ 


“Nay, but therein you err,” said a 
Glens Falls Agent, who chanced to over- 
hear this sad soliloquy. “My Company 
already has prepared to meet your need. 
By means of its Use and Occupancy 
Policy it will Protect your Expenses and 
Profits as well as your Building and its 
Contents.” 

Moral: A “U. & O.” today is better 
than the “I. O. U.”’ that you may have 
to give tomorrow. 
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The Highway and Byway 


From coast to coast, in agencies everywhere, from the 
large, well equipped Metropolitan agency to the agent 
in the small hamlet “who goes it alone,” opportunity for 
business expansion is never lacking. 


But every insurance agent who has achieved even a reas- 
onable degree of success, has found that business does not 
come walking into his office. He finds it out on the high- 
ways and byways. He is mentally alert at all times. He 
is striving to increase his own business but at the same 
time he is a community benefactor, protecting the prop- 
erty holdings of his fellow townsmen and neighbors. 


To these agents the Westchester is unalterably pledged. 
Their business welfare is a prime consideration and they 
are deserving of every form of assistance, for upon their 
shoulders rests the burden of presenting the necessity of 
adequate insurance protection. 





WESTCHESTER 


FIRE INSURANCE COMPANY 


OF NEW YORK 
Western Department 


1010 Fisher Building, Chicago 


Established in 1837 
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FIRE— 
MARINE— 
AUTOMOBILE— 

RIOT and CIVIL 
COMMOTION—EX- 
PLOSION — SPRINK- 
LER LEAKAGE — TOR- 
NADO — RENTS — USE and 
OCCUPANCY — TOURISTS’ 


Boston 


Jusurance Company 
BOSTON, MASSACHUSETTS 


BAGGAGE 
STATEMENT, JANUARY 1, 1923 
Assets . Aven ee eeeees.$12,876,825.52 
Sc csctsrccceseumen 7,718,456.27 
Surplus. ..... n'osdekueome 4,158,369 .25 
Capital brs Libevicd nee ee ees 1 000,000.00 
Net Surplus to Policyholders....... 5,158,369.25 


FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 
PLOSION—RIOT and CIVIL 
COMMOTION—TORNA- 
DO—R E N T S—USE 


Susurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1923 


and OCCUPANCY yee aaa wsaestucaseseessoes's« SUMAE 
ee > iabilities Se OEE AS 

TOURISTS Surplus 1,547,590.95 

Capital 1,000,000.00 

Net Surplus to Policyholders 2,547,590.95 




















. HOME OFFICE, 87 Kilby St., Boston, Mass. 


Western Department 
Lansing, Michigan 
Rawlings & Hewett, Managers 


Pacific Coast Department 
230 Sansome St., San Francisco, Cal. 
Charles A. Colvin, Manager 
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Minnesota and North Dakota Fire Up. 
derwriters Association about five year; 


ago. He is a business getter, is wel} 
known to agents, and has an unusually 





E. J. MacDONALD 


broad grasp of the business. While 
with the Minneapolis Insurance Agency 
he has developed considerable business 
and has shown marked ability as a per- 
sonal producer. 





Commercial Union Changes 

The Commercial Union 1s reorgani 
ing its Wisconsin field, the state having 
heretofore been divided into two dis 
tricts operated by independent specia 
agents. The state will be operated a 
one field, using three men for the pur 
pose, all working out of Milwaukee 
Walter R. Hunter heretofore has ha 
charge of the southern field of Wiscon- 
sin. The reorganized staff will have : 
addition Charles F. Rupprecht, former] 
with the company as special agent 1 
northern Illinois, and S. B. Wright. Mr 
Wright has done special agency work 
in Nebraska. 


Walter E. Steffy 


Walter I. Steffy has been appoint 
assistant to Special Agent Donal 
Henry of the Commercial Union in Mis 
sourl. Mr. Steffy was formerly in the 
East St. Louis office of the Illinois I 
spection Bureau 


Lester C. Dolbert 


Lester C. Dolbert has been appomt 
special agent of the Fidelity Phenix w 
northeastern Wisconsin. He _ formerl 
traveled for the Milwaukee Mechanic: 
but more recently has been in the ! 
agency business. 





Lee Morgan 


Lee Morgan has been appointed sta! 
agent for the National Union in Ok 
homa, succeeding Harry W. Yank 
who resigned several weeks ago to 4 
cept the state agency for the Nationé 
Liberty in Kansas. Mr. Morgan was 
formerly in the local agency busins 
at Idabel, Okla., and for the past yea 
special agent for the Boston and UI 
Colony in Oklahoma. His headquarter 
in Oklahoma City is 500 Insurat 
building. 


Walter Myers, Jr. 


Bailey & Collins have appoint 
Walter Mvers, Jr., as secial ager 
for the Fidelity Union at Muskoge 
Okla. 


R. M. Hall 


R. M. Hall, of Elizabethtown, ky. 
state agent of the Pennsylvania ane 
Mercantile, has resigned, effective Dec 
1. He is not ready as yet to announ 





his future plans. 
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Ol course the Ohio Farm- 
oe ers has afarm—the kind 
of farm every insurance com- 
pany would be glad to insure. 


W. W. Mack, writing about 
the Diamond Anniversary in 


Le Roy, said: 


“IT went down to the real 

Ohio Farmers farm and Harvey 
Patterson, who runs it, showed 

me the beautiful herd of Jerseys. 

I think he scrubs them with 

talcum powder every day, they 

looked so clean and they even 
4 have individual sanitary drink- 

| ing cups in the stalls which 
x: work when they stick their 
a noses in them, and electric 
MIE milkmaids and all. Everything 
RIN that is consumed at the Ohio 
TASS Farmers hotel comes from the 


farm, and, Oh Boy, there were 
9 





atte 
=) 


some eats 


LE ROY - 








YIM 
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OHIO FARM 





THE OHIO FARM 


The Ohio Farm show herd consist- 
ing of ten head of Jersey cattle, 
attended five Northern Ohio County 
Fairs and took eight Grand Cham- 
pion prizes, six sweepstakes, thirty- 
four firsts, thirteen seconds, and 
three thirds, making a total of sixty- 
four prizes. 


You will want to visit the Ohio Farm 
when you come to Le Roy. 








Herd Bull—Greatest Son of Sophie Tormentor’s Edith 


OHIO FARMERS INSURANCE CO. 


Organized 1848 


OHIO 

















16 THE NATIONAL 


UNDERWRITER 





December 6, 1993 




















Over a million in assets and 
enjoying PROSPERITY, 
CONFIDENCE, PRESTIGE 
and SUCCESS. All due to 
unselfish management; to fair- 
ness and liberality in writing 
Fire, Tornado and Automobile 
Insurance. 





The Liberty Fire Insurance Company 


J. C. BARDWELL, President 




















| HENRY G. BARBEE GEORGE A. MORIN JAMES A. BLAINEY 
Managing Underwriter Fire Department Vice-Pres. and Secy. 


mt HAMPTON ROADS 


FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 








GEO. A. WILSON N. L. CARPENTER 
PRESIDENT TREASURER 
J. MORGAN STEVENS W. D. MOUNGER 
VICE PRESIDENT SECRETARY 


misSISSIPPI Fire 
INSURANCE COMPANY 





JACKSON ,MISSISSIPPI 
Capital Stock........... $351,940.00 
SRE RES itheendeesneneueee 


TOTAL ASSETS. ............. eer tree 








‘“‘A GOOD AGENCY COMPANY” 


Write us for representation 














COMMENT ON THE ISSUE 
IN SOUTHERN{STATES 





Former Local Agent in That Sec- 
tion Says the Fraternity Is 
Unjustly Criticised 


THEY DESERVE A HEARING 


How the Pledge Was Put Into Effect 
Is Explained—Nature of the 


Obligation 


NEW YORK, Dec. 4.—Separation, 
now under full headway in the central 
west as between Western Union, West- 
ern Bureau and _ non-affiliated com- 
panies’ promises speedily to become a 
live issue in the south, and in the minds 
of many company officials, eventually 
in the east as well. In other words, 
the line of demarcation between the 
standard commission companies and 
those paying a higher rate of compen- 
sation for business, is likely to be 
sharply drawn in all territory east of 
the Rocky Mountains. West of the di- 
vide all classes of companies apparently 
work together in harmony, offices that 
are Bureau or non-affiliated elsewhere 
holding membership in the Pacific 
Board and loyally observing its require- 
ments. 

Complaint in the South 


Complaint has long been made by 
members of the South Eastern Under- 
writers Association of the loss of valued 
business to non-affiliated companies that 
have entered the territory from time 
to time during the past few years, at- 
tracted by its improved loss ratio, and 
which are paying agents commissions 
in excess of the regulation scale. Mora! 
suasion proving unavailing the associa- 
tion companies now counsel enforced 
separation, contending that only through 
such method will they be assured of 
an even break in getting what they 
feel is a proper share of business. 


Local Agents Taken to Task 


In an article appearing in a recent 
issue of the “Journal of Commerce”, 
commenting upon conditions in the 
south, the local agents of the territory 
were severely taken to task for their 
failure to observe their agreements 
with their organization companies, this 
reputed practice militating against the 
chances of success of any effort on 
the part of the National Association of 
Insurance Agents to act as mediator 
between the rival classes of companies 
as had been intimated might be at- 
tempted. 

Comment by Former Agent 


- 

Smarting under what he holds to be 
the wholly unmerited criticism of the 
average local agent of the south, a for- 
mer local representative and now a 
company underwriter, sends the follow- 
ing: 

Under the caption “Separation Move 
in Southern Field,” in today’s news the 
question of excess commissions and a 
possible movement for separation is dis- 
cussed in which there is considerable 
said as to the “bad faith of the agents” 
in entering into an agreement and then 
“openly or covertly violating it.” 

It is apparent the articles being given 
such prominence in current news items 
are penned by those associated with the 
South Eastern Underwriters Association 
or some of the company members there- 
of, and little if any news of a contro- 
versial nature emanates from the agents 
themselves. Whether they are in agree- 
ment as a body, to keep out of print, 
for the time being, is not known, but 
that is hardly likely as they have not 
had any general meeting at which this 
matter has been discussed, though it is 
probable the question has been discussed 
in their local and state bodies, but noth- 


——. 
ing has been given out for publication 
by them as to their attitude. 


Provision of Agreement 


To one familiar with the situation fo, 
a number of years (but who is not ap 
agent) it would appear there is not go 
much ground for these charges of bad 
faith on the part of southern agents ag 
a whole the newspaper articles would 
indicate. Violation of an agreement jg 
mentioned, but it is not stated that this 
so-called agreement, was an ultimatum 
from the companies of the association 
to the agents at the time the graded com. 
mission plan was put in force. The gist 
of the matter is at that time the as. 
sociation offered the agents, after g 
great deal of pressure, the graded 15, 9 
and 25 percent commission on Classes, 
with the proviso that they would notify 
the association of any company in, or 
coming into, their offices on a different 
compensation, in which event all com. 
panies would then go on a 15 percent 
plus 1 percent contingent commission op 
all classes. 


Had to Accept the Mandate 


Obligatorily, the agent was to accept 
this arrangement, no other plan being 
possible, except he relinquish all asggo-. 
ciation companies. As the number of 
non-association companies at the time 
operating in the south were not ample, 
except in a few locations, to take care 
of the agent’s offerings there was noth- 
ing left for him to do but accept this 
mandate. It is quite generally known 
that a number of agents accepted the 
situation with reservations, some under 
protest and others with the outspoken 
statement they had no idea of sending 
any such notice as was demanded, it 
being necessary for them to protect their 
livelihood by working under the only 
arrangement possible. 


Some Did Not Send Notice 


It is also known that a number of 
agents accepted non-association com- 
panies in their office without sending the 
required notice, but who called to the 
attention of the special agents of the 
various association companies, the fact, 
as they would individually visit his 
office. The association companies indi- 
vidually took no action and thus con- 
doned the situation, though it was gen- 
erally understood that insistence by the 
agent meant the withdrawal of the as- 
sociation conipanies. 


Non-Association Companies Increased 


The number of non-association com- 
panies steadily increased until the num- 
ber now doing business in this section is 
several times greater than when the plan 
was put in effect. Naturally their writ- 
ings have become of sufficient impor- 
tance in volume to bring up the question 
of separation or some other form of com- 
pensation to the agents of the associa- 
tion companies which have never been 
willing to lend an ear to the pleadings of 
the agents who have found it difficult to 
maintain their establishments during the 
latter years of high costs, 


Claim Proper Protection Not Given 


The agents complain that the asso- 
ciation has in a large number of in- 
stances failed to give them the proper 
protection against outside brokerage 
offices which through their facilities 
show the assured a possible reduction 
in rate, even though the local agent has 
been equally as alert and aggressive in 
the matter, with the result that the brok- 
erage office gets their business. When 
it has been lost to the outsider then the 
association meets the rate, only to be 
proved too late. 

Among the agency fraternity there }s 
a great deal of dissatisfaction as % 
emoluments allowed them when the ad- 
adjoining territory receives a higher rate 
of commissions. They have never been 
able to understand why this is possible, 
nor have they seen it in any other light 
than an improper discrimination. Per- 
haps if the companies took them une 
their confidence and showed them that 
business in the adjoining fields was more 
profitable and would bear a greater oe 
quisition cost, they would be satisfied, 
but they do not think this condition 
exists. 

Some Want to Force Issue 


There is some talk among the field 
men of the non-association companié 
that it might be desirable for -, 
take action to force the issue at th 
time, as they do not feel they are _ 
given sufficient voice in the discussio" 





(CONTINUED ON PAGE 18) 
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Timeliness 


There is probably no other business or industry 
where timeliness in selling effort plays as promi- 
nent a part as in fire insurance and its allied lines. 


The successful insurance-agent follows up every 
fire with sales of new fire insurance policies. 


By the same token he is awake to every local or 
national happening that can be construed as a 
lesson carrying with it the need for insurance. 


Take advantage of every such opportunity. There 
is no lack of them. 
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IT’S HYDE’S BUSY DAY 


THREE CASES UP ON DEC. 15 


Citation for Contempt of Court and 
Two Injunctions Set for Hearing 
on that Day. 


Dec. 15 promises to be a very busy 
and historic day for Ben C. Hyde, su- 
perintendent of insurance for Missouri, 
as he is scheduled to put on a sort of 
three-ringed legal circus in the circuit 
court for Cole county at Jefferson City, 

oO. 

The most momentous event will be 
his explanation to Circuit Judge Henry 
J. Westhues, who regularly sits in that 
court, as to why he should not be pun- 
ished for contempt of court in issuing 
his order ot Nov. 9 directing the 150 
stock fire, tornado, hail and lightning 
insurance companies doing business in 
Missouri to reduce their rates 15 per- 
cent, effective Dec. 15. 

It is almost certain that Superintend- 
ent Hyde will plead that he was com- 
pelled to issue that order under another 
Missouri statute which stipulates that 
when a complaint is made to the insur- 
ance department by a citizen that in- 
surance rates are excessive and 
unreasonable and that an investigation 
reveals that the charges are true the 
superintendent must order a cut in the 
rates complained of. 

Will Claim He “Had to Do It” 


Hyde will claim that he received 
many complaints about the rates, and 
that in the case in point when he found 
the rates were as charged by the citizen 
he could do nothing under the law but 
order a cut, which he did. What effect 
that will have on Judge Westhues re- 
mains to be seen. 

When that case is disposed of, there 
remains the question of making perma- 
nent the temporary injunction issued in 
September, continuing in effect the tem- 
porary restraining order granted by the 
court in July, which prevented Hyde 
from holding a meeting scheduled for 
July 26, at which he planned to fix the 
date for a cut of 15 percent in the fire, 
tornado, hail and lightning rates. It 
was for alleged violation of that tem- 
porary restraining order and the sub- 
sequent temporary injunction that Hyde 
faces possible punishment for contempt. 

The third case on Hyde’s legal docket 
for Dec. 15 also grows out of his Nov. 
% order, Judge Westhues being sched- 
uled to decide whether to make perma- 
nent the temporary injunction granted 
Nov. 27, restraining Hyde from carry- 
ing out his second threat to cut the 
Missouri rates 15 per cent. 


SEPARATION ISSUE IN SOUTH 
(CONTINUED FROM PAGE 16) 


by the association companies, though 
they are paying their full quota for the 
rating and inspection services afforded 
by the association’s various bureaus, 

To get back to the statement of bad 
faith of the southern agents; let it be 
known that they have been working not 
under an amicable agreement, but a con- 
tract forced upon them by the associa- 
tion companies against their will, Also 
let it be known that the general run of 
agent in the states of the south com- 
pares very favorably, as to moral stand- 
ing, integrity, honesty and business prin- 
ciples, with any other set of agents in 
the whole of the United States. A large 
number of them lived up to the agree- 
ment absolutely. 

The question at issue is one of con- 
siderable importance. While it is not 
believed the companies will take any 
drastic action without giving the agents 
a voice in the considerations of the pro- 
posed changed, it is no doubt desirable 
that they be allowed to state their posi- 
tion, for the results of a separation of 
board and non-board companies will have 
far reaching effects. While the National 
Association of Insurance Agents may not 
offer its advice or assistance it is hardly 
to be supposed the local and state agency 
associations would sit still and submit 
without being heard, as they are the 


producers. 
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‘CREDITORS FULLY PAID 





STOCKHOLDERS FARING WELL 





New York Department Reports Prog. 
ress on Liquidation of Seneca and 
New York National 


BUFFALO, N. Y., Dec. 4 Super 
intendent Francis R. Stoddard last week 
filed a third report covering the liquida 
tion of the Seneca Fire in the county 
clerk’s office here. This report contains 
practically the final chapter of one oj 
the most notable insurance stories oj 
the east. It outlines the history of the 
liquidation of the Seneca Fire, formerly 
ot Buffalo and New York City, and jt 
shows that all creditors have received 
100 percent with interest at 6 percem 
In addition Superintendent Stoddard 
recommends that the stockholders rr 
ceive immediate payment of a first diy- 
idend of 60 percent with indications 
that a further dividend will be paid. 


Linked with Bank Failure 


In reviewing the history of the Seneca 
Fire, it is pointed out that this was one 
of the small group owned by James ] 
Boland, who was president of the gen- 
eral agency firm_bearing his name and 
also the Seneca Fire and New York Na 
tional. The failure of the Seneca was 
tied up with the failure of the North 
Penn Bank as a result of which the 
cashier and teller of the North Penn 
Bank received long prison sentences 
The activities of J. J. Boland in organ 
izing his group of fire companies were 
proceeding so well that he succeeded in 
obtaining a loan of nearly $500,000, s¢ 
cured only by notes and stock of one 
of the companies. Depository bonds 
were taken out to the extent of $450- 
000, to secure the money with the North 
Penn Bank, but upon the failure of the 
bank these bonds were not paid. The 
examiners of the New York department 
had found that the capital of the New 
York National was impaired and when 
additional funds were sought from the 
North Penn Bank it developed that it 
was in financial difficulties and the state 
banking department of ‘Pennsylvania 
closed its doors. The collections on the 
depository bonds after long litigation 
and the profit on the sale of property 
which had just been purchased by the 
Seneca Fire in New York City added to 
the assets of the company being liqui- 
dated and the New York department 
was able to pay all creditors in full and 
will shortly pay all stockholders a larg 
part of their investment. 

Pay on New York National 


Superintendent Stoddard has _ also 
filed a report in the Erie county clerk’s 
office as to the progress in the liquida- 
tion proceedings of the New York Na- 
tional. Superintendent Stoddard re- 
ports that creditors of the New York 
National, who have so far received divi- 
dends amounting to 40 percent, are to 
receive 100 percent and interest at 6 
percent, The sole stockholder, the Ma 
rine Trust Company of Buffalo, will 
receive a first dividend of 20 percent 
on the par value of the stock. The New 
York National was involved with the 
Senecca Fire in the failure of the 


North Penn Bank of Philadelphia. 


Adds to Office Building 


THe NATIONAL UNDbERWRITER is COD 
pleting an addition to its building @ 
420 E. Fourth street, Cincinnati, whic’ 
will give it a total of about 7,200 feet 
of floor space. The building is a for 
mer residence and comprises _ thre 
stories, basement and attic, on a lot 1* 
feet deep. The new addition carries 
the building back to the alley in 1 
rear. : 

The Cincinnati office of THe Na- 
TIONAL UNDERWRITER now houses about 
50 people who are engaged in various 
departments of the company located @ 
that office. 
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PUSH MOVE IN SOUTH|H 


NO LETUP AS TO SEPARATION 


Companies Driven to Conclusion That 
Drastic Action Is Only Cure for 
Existing Evils 


ATLANTA, GA., Dec. 4. While 
ompany managers fully appreciate that 
separation in the south is likely to prove 
, far more formidable proposition than 
tis in the middle west, serious though 
the latter task unquestionably is, that 
fact is not to act as a deterrent in un- 
dertaking the work agreed upon at the 
recent semi-annual meeting of the South- 
astern Underwriters Association. It is 
-onservatively estimated that fully 90 
nercent of the local agents in the six 
states under the jurisdiction of the as- 
sociation — Virginia, North and South 
Carolina, Georgia, Florida and Alabama 
—represent both affiliated and non-affili- 
ated companies, and it is assumed that 
the same ratio applies as well to Louisi- 


Texas and Mississippi, over which 
the organization has no control, though 
jor the most part these states are han- 


led by southern department managers. 
the middle west the percentage of 


mixed agencies is.far less than that 
juoted above as obtaining south of the 
Mason and Dixon line. 
Rates Not Involved 
\s in the west, the separation issue 
wre has nothing whatever to.do with 
rates, there being no charge of rate-cut- 


Such 


ting. a practice, indeed, would be 
‘ontrary to the laws of several, if not 
the majority, of the southern states. The 


question is purely one of commissions 


fhe association agreement provides for 
the payment of the Eastern Union scale 
of commissions of 15, 20 and 25 percent, 
the agent stipulating that he will notify 
the organization, should he receive any 
ligher figure from any outside company, 
n which latter case the association of- 
fices are to pay him 16 percent only. 
From the limited number of such 


pledges received by the association man 


wement, coupled with the heavy gains 
n income made by the non-affiliated 
fices compared with that had by the 
rthodox companies, the latter are con- 
inced that the agreement is being 
flagrantly violated and has been for a 
onsiderable time past. 


Non-Affilianted Offices’ High Offers 


Non-affiliated offices are credited with 
ying all sorts of commissions in their 


werness to obtain premium income, 
some granting 15 and 10; others 20 per- 
ent flat; still others 20 and 5, while one 


r two are ¥° puted to go as high as 25 


ind 5. One local agent admits an offer 
the latter figure, counled with the 
promise that his contingent will be fig- 


ired upon a monthly, instead of the cus 
tomary annual basis. 

That the appeal of high commissions 
as been an alluring one is best attested 

an examination of the incomes had 
y companies indulging freely in the 
practice, compared with those that have 
neld rigidly to the association figures. 
‘ot only are most of the free lance com- 
anies bidding high for business, but in 
ertain instances they have induced local 
men to throw all association offices out 
1 their respective agencies, pro nisin g 


take care of all lines the agencies 
control; and of their ability to do this 
there 1s no shadow of doubt. 
Find Heroic Actien Necessary 
It Js treatment of this character that 


1a8 finally arowsed the association com- 
pames to heroic action. Months before 
separation became an issue in the middle 
Vest it was talked over by managers 
and field men in the south, and the gov- 
erning association named a special com- 
mittee to look into the subject. When 
this committee reported at the Pinehurst 
neeting a month ago, unanimously rec- 
cumenins enforced separation, its 
“ews were endorsed by the gathering, 
and the committee authorized to formu- 
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WRIT IS RETURNABLE THEN 


Official 
Virtually Permanent as Regards 


Injunction Against Missouri 


Licenses for 1924 





LOUIS, MO., Dec. 
injunction issued by Circuit 
David Harris against Superin- 
Hyde last week, while tempor- 
construction, being made return- 
able on March 1, amounts practically 
to a permanent restraining order, 
in so far as the licenses in question are 
to be renewed by that date, and should 
Superintendent Hyde fail to he 
must then show the court good cause 
for not doing so or again cita- 
tion for contempt 
The fact that the 
Hyde to recall the 
to the companies 
Missouri was the 
Touching on that 


4—The man- 
datory 
Judge 

tendent 
ary in 


do so 


face a 
court has ordered 
letters he sent out 
and their agents in 
big point at issue, 
point Judge Harris 
held First, that Superintendent Hyde 
had assumed an authority that he did 
not possess under the laws of Missouri; 
second, that the broadcasting of the 
letters to the sub-agents of the com- 
panies throughout the state had worked 
much damage and injury to the business 


of the companies and their agents and 
that this must be rectified so far as 
possible. 
Hold Club Over Hyde 
He made the temporary writ return- 
able on March 1 probably to be held 
as club over Superintendent Hyde so 


that he will not attempt to again jeop- 
ardize the interests of the companies in 
question at that time refusing to re- 
new their licenses. 

Judge Harris’ comments on the dam- 
age already done to the :companies and 
their agents clearly indicated that he 
1olds the view the companies might 
have recourse against Superintendent 
Hyde on his bond, although he did not 
directly touch that point. 

He also took Superintendent Hyde to 
task for charging the Massachusetts 
life insurance companies with failing to 
comply with the Missouri statutes gov 
erning life insurance investments while 
granting them licenses year after year 
up to this time. The court said in this 
connection that if Superintendent Hyde 


by 


on 


Was permitting them to do so, he him- 
self was violating the laws of Missouri, 
and “if the Massachusetts companies 
were not complying with our statutes | 
they should be expelled.” 
late a plan for carrying its proposition 
into effect. 

While many of the local agents are 
opposed to the separation program and 
will no doubt fight it vigorously, others 


have expressed themselves in favor of it, 
arguing that a strong central organiza 
tion is a good thing for the and 
realizing that such a body can only be 
maintained if its members are placed 
upon a basis of equality with their com- 
petitors in the for So 
long the outside competition came 
from companies of Piven stein finan- 
cial streneth the association offices gave 
little heed to it, but now that the 
tion embraces corporations well able 
carry out their assumed obliga 
tion, it’s another and in the minds 
of the orthodox company executives the 
time has arrived for fore line 
“those the at and that are 
against us.” 


business, 


strife business 


as 


opnosi 
to 
every 
storv: 
in@a up of 
are for those 


Christie Dead 


Christie, superintendent of 
agents of the Globe & Rutgers Fire, 
died at his home of pneumonia last 
Sunday at the age of 54. Mr. Christie 
had been connected with the Globe & 
Rutgers for 27 years, during 
which time he served as superint endent 
of agents. His health had for 
time been impaired 


George F. 


George F. 


some 
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NEW BUREAU FORMED 


PLAN TO MEET SEPARATION 


Nonconference Representatives Met in 
Atlanta This Week to Organize 


Southeastern Bureau 


ATLANTA, GA., Dec. 5.—The South- 
eastern Bureau, composed ot nonconter 
ence representatives in the territory ot 
the Southeastern Underwriters Associa 
tion, was formed at a meeting held in 
Atlanta thig week. Fifty representatives 
were tse at the meeting called by 
rari N. Hurt of Hurt & Quin. He 
was elected chairman of the body. J. 
H. Hines of Hines Brothers, Atlanta, 
was named chairman of the executive 
committee. In a statement Mr. Hurt 
says the following: “One of the imme 
diate results of this conference the 
apparent certainty that the non-associa 
tion companies can and will give 
tive assurances to the local agents 
their rights to independent action ai 
fecting their agencies will be guaranteed 
if the separation proposed by the con- 
ference companies is carried through.’ 
\ committee was appointed to confer 
with local agents on all matters of mu 
tual interest 


James L. Case Gives His 


Formula for Success 


Was 


post 
that 


S PEAKING on “Some Qualifications 
of a Successful Insurance Agent” 
before the accident and health class of 
the United States National Life & Cas- 
ualty at Newark this week, James ho 
( , past president of the National 
ociation of Insurance Agents, wesc 
up his formula for success as follows: 
“Character is the foundation stone 
which underlies success in every walk 
in life. It is that which one really is, 
and not, of necessity, that which others 


think he is, 





most of 


bility and knowledge are charac- 
ter’s hand-maidens, and the three link 
chain they make can only be as ‘strong 
as the weakest link.’ 
“The succesful agent must also be a 
lhard-worker; one who knows no limits, 
and whose hours are not marked by the 


the tick of a clock. 
divide his time into 
for recreation, and 
that he may be de- 
mentally, and mor- 
thereby be capable of being 
his best, in and out 


stroke of a bell, or 
must, however, 
periods for work, 
tor rest, in order 
veloped physically, 
ally, and 
and doing 
or season. 


‘That 


He 


season 


which you learned 
may fit you for today’s task, 
thing more must be 
you would properly 
of tomorrow. True 
is cumulative. You 
thing to your store of 
dav. 

“You must be 


vest rday 
but 
acquired today, if 
meet the problems 
success, therefore, 
must add some- 
knowledge every 


some 


an optimist and always 


see the good in yourself, in others, and 

| in your task. You must radiate sun 
| shine, and you must be a man in whose 
| presence others delight to be; one whose 
| character, ability, knowledge, and opti 
mism, make us feel the better for hay 
ing been with you. 

‘Another important essential of the 
qualified agent is, that he shall learn 
to ‘know men’. To be able to do this 
is a real ‘Man’s Job’, for the agent who 
can quickly form an accurate estimate 
of those with whom he comes in con- 
tact day by day, will be able to accom- 
plish much more than he otherwise pos- 
sibly could, 


“Patience and tact are essential and a 
consistent application of them day by 
day will help to win many a victory. 

“American manhood is ‘bigger and 
better’ today because of the influence of 
Rotary, and of other clubs of a similar 
character, for when the spirit of ‘service 
above self’ can permeate the American 
business life, and an application of a 
; Golden Rule is a fact and not a fancy, 
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BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 





Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 


hotels famed for hospitality. 
5 











RATE. REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Lll., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 








THE 


London & Lancashire 
Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
San Francisco 

















The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 
Capital Stock . . 2 0 750,000.00 
Re-Insurance Reserve . .  2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


as Agency Compa Feunded 1874 
cash Assets ...... — . -$236,633.84 
L iabilities see -»-$ 65,508.02 
Net Cash Surplus .... 171,125.82 236,633.84 
Contingent Assets 373,957.03 
Total Resources of Company $610,590.87 
Total Amount at Risk............ $11,748.385.00 
Total Losses Paid.........csscccse 789.495.83 
Total Savings to Policyholders.. 664 468.46 


E. J. FORDNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend to Policyholders 
2S per cent 
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CHARLES H. HARRADEN 
Managing ime or tose 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders - - $149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 
OHIO AND MICHIGAN AGENTS WANTED 


H. S. BASSETT 
hee retae > 

















WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Capital $200,000.00 Surplus to Policyholders $344,258.94 


WM. Y. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TiIME-TEMPERED STRENGTH, SECURITY AND SERVICE 











SEVENTIETH ANNUAL STATEMENT 





W. H. STEVENS, President P. H. WILLMOTT, Secretary 


Reserve for Reinsurance... .............cecceeeeececes «. ++. -$3,741,626.29 
Reserve for Losses, Taxes and All Other Claims..... eeeeee 913,613.26 


Total Assets ............... Ay SO ra $:00'0606046490006000005RNE EE 
Surplus te Policy Holders............. peters ce ceeeeeceee s o$3,081,662.08 


CHANGES IN 1922 




















R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


TORNADO FARM 
AUTOMOBILE TRACTOR 


FIRE 
HAIL 








Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyd’s, London. 
Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange 


SURPLUS 
LINES anpb 
FLOATERS 


€ 
Chicago, Ill. 














most of the business problems of the 
day will have vanished. 

“Let me insist that you shall be, at 
all times, an honorable competitor for 
competition is the very ‘life of trade’, 
and no one has ever succeeded unless 
he has fought and won an honorable 
battle in competition. Because another 
agent is your competitor, there is no 
reason why he should not be your 
friend. There will be times when you 
can be of help to him, and others when 
he can be of help to you. When com- 
petition ceases, initiative always dies. 

“In conclusion, let me urge you to 





identify yourself with local, state, and 
National Associations. It will be your 
duty to give to the community in which 
you are to live,-the best you have, and 
in order to do so, you will find it neces. 
sary to possess ‘inspiration’. 

“The benefits derived from member. 
ship in local and state associations js 
still further broadened by membership 
in a National Association, for even as in 
state associations, a local vision gives 
place to a vision of a state, even so in 
a National Association, the business 
horizon expands until it becomes 
country-wide.” 








——. 
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ON USE AND OCCUPANCY INSURANCE 


s 
SOME SELLING POINTS FOR LOCAL AGENTS 








have the greatest trouble in getting 

the assured to determine how much 
use and occupancy insurance ought to 
be carried. It seems as though the as- 
sured after some general statement will 
pass it up to the agent to fix the 
amount of insurance and there lies the 
real danger. 

Each assured has a set of books and 
at least once a year and very often 
once a month a trial balance is taken 
off these books. This will list the ex- 
penditures for the period under such 
various headings and sub-headings as 
the assured may keep. That record 
should always be produced as the basis 
from which the U. and O. insurance is to 
be fixed. The agent should do no more 
than start at the top of the column 
with the assured and ask this question 
-—‘In case you were put out of busi- 
ness, would you have to pay all of this 
itcm—if not, would you have to pay 
some of it, or none of it.” 


Should Make Careful Study 
of List of Expenditures 


|: has appeared to me that agents 


By going through the list of expendi- 
tures in that way you automatically cre- 
ate a list of the things on which insur- 
ance should be carried and arrive at 


By J. P. BUENEMANN 





——— 


nothing and be on the pay-roll, to which 
he responded “Yes.” 

Then I told him my method of ad- 
justing that loss would be to have the 
foreman give such employees a $10 
bill for their name and address and the 
further promise that such employee 
would keep the firm posted in case he 
moved. In return therefor when the 
plant was ready to resume he would be 
sent for and a very handsome bonus 
of not exceeding $40 would be paid the 
employee. Thus I would quite likely 
hold them all by a payment of $50 in- 
stead of four months’ salary. The 
broker immediately concluded that he 
would not advise the customer to take 
workingmen’s salaries into his use and 
occupancy calculation. 


Indemnity Covers Loss of 
Profit That Might Have Been 


That loss of profit as well as fixed 
charges for which the policy pays must 
be something which the assured would 
have earned had there been no fire. To 
illustrate—just consider a plant where 
business in quantity is poor, competi- 
tion has forced low selling prices, and 
yet the raw material and labor are quite 
high. Its owner gives full study to all 
facts and finally concludes that to shut 





that they could use in selling this form of insurance. The first installment 
of the address was printed in The National Underwriter, Nov. 29. 





J. P. Buenemann of Chicago, assistant general manager of the Western 
Adjustment, spoke a few days ago before the Insurance Society of Cincin- 
nati on use and occupancy insurance, This was treated from the standpoint 

of the adjuster. Mr. Buenemann desired to give to the agents some material 











the amount by adding the various items 
together. Then it is proper to say— 
“Now these figures cover last year. Do 
you think the coming year is going to 
be somewhat better or somewhat 
worse?” After permitting the man full 
discussion on that point, take the fig- 
ures which you have made up and add 
the 20% or deduct the 10% or whatever 
he may estimate the future situation to 


e. 

It is absolutely essential that you 
permit the assured to fix these figures 
because you cannot do it for him, but 
you can apply the little questions which 
I have outlined and keep on applying 
until he gives you the answers. 


During the War Desire for 
Protection Was Extreme 


During the full prosperity of the war 
years some desires for cover undoubt- 
edly overreached anything the com- 
panies had intended. An insurance bro- 
ker told me of a plant manufacturing 
ladies’ garments which was fearful that 
in the event of fire unless it kept all 
employees, including the pressers, ma- 
chine operators and bushelmen, some 
of its competitors undoubtedly would 
hire them. Therefore, it was going to 
increase the amount of U. and O. in- 
surance to include the full annual sal- 
aries of all employees and wanted to 
know if in case of loss they would be 
paid. I asked him whether it really 
was his intent to have these working- 
men sit home for four months doing 





the plant down would entail his carry- 
ing for officers’ salaries, insurance, in- 
terest, advertising contracts, deprecia- 
tion and maintenance, $600 per month. 
In other words, they can shut dows 
and their loss won’t be any more than 
$600 a month. The hazards of contin- 
uing with a bad market might make the 
loss even /worse. If he thought it 
would, he will shut down and take the 
$600 a month loss until times get bet- 
ter. If, however, he can see the possi- 
bility of earning say $400 of that $600 
he will continue to operate and thus 
stand a net loss of only $200 a month, 
which is much better than standing the 
$600 per month. Under these conditions 
our insurance will indemnify for that 
$400 of fixed charges which he would 
have earned. It will positively not pay 
them the $200 of expenses which he 
would not have earned any more than 
it would for any of the profit which ad- 
mittedly would not have been earned. 

It is not a real easy thing for any 
man to estimate what the condition of 
his business will be for the following 
twelve months. However, the best pos 
sible estimate of it is generally pretty 
good and is the only thing that can be 
followed when taking out the insurance. 


U. & O. Value Runs for 
Period of a Year 


Another of our greatest difficulties 1s 
the failure to understand that use af 
occupancy value, so far as our adjust- 
ment is concerned, is for a period of 
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one year commencing with the date of 
the fire and running onward. It is 
true that the policy is effective against 
fires which may occur from the date 
of its attachment to the date of its ex- 
piration, but the loss can run from the 
last day of the policy until just one 
day short of a year after it has expired, 
provided the loss occurs on the last 
day. 

Though an assured makes a most 
careful estimate as to the amount of 
insurance to be taken out when the pol- 











which is cancelled by a fire under the 
terms of the lease. The use and occu- 
pancy policy would carry on for such 


time as it would take to restore the 
property, whereas the assured would 
suffer a total loss. Therefore, this fea- 


eture should be covered by leasehold in- 
surance. 

Profit on merchandise should be used 
on all seasonal manufacturing risks such 
as toy factories canning factories, and 
other plants having but one or two sell- 
ing seasons in the year. These plants 





oF ag ] 
risks so as to ascertain which of these 


forms or a combination of which of 
them best covers the particular risk. 

To some concerns in the high rent | 
sections of large cities the leasehold 


and the location is the very heart of the 
business. That lease often can be can- 
celled by a fire in another part of the 
building. Don’t sell such a business man | 
use and occupancy insurance. He needs 


leasehold value insurance, which car- 

. | 
ries on to the end of his lease. Whereas 
ithe U. & O. only goes to the time it 


; to 
| adjustments. 


= 
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U. & O. adjustments have been. uni- 
versally satisfactory. 

The Western Adjustment 
35 offices with upward of 
ers 


maintains 
150 adjust- 

It is one of my particular duties 
supervise and review the U. and O. 
Many interesting and sur- 
prising cases develop. 


Some Interesting Losses 
Involving This Insurance 


The burning of a main drive belt 


caused a total suspension for two days 











icies are issued, yet he should review | operate all the year around and pile | would take to repair or restore the par- | costing $5,000 per day. A fire in a coal 
that situation from time to time exactly | up a goodly quantity of finished stock, | ticular building. bin caused six days total suspension. 
the same as he would a stock of mer- | some of which is sold before it is made, It is well to remember that U. & O.| 1 a plant with special boilers for use 
chandise. On such stock you can read- | but on a future delivery basis. pays for the period of time until the | of plant’s sawdust as fuel, the destruc- 
ily understand that when policies are Such an assured will be found with a | property could be restored, whereas | tion of the sawdust vault and blower 
jssued there may be $20,000 of value, | large stock on hand which of a cer- | leasehold value follows the terms of | gvctem caused a 30 day total shut- 
three months later there may be $60,- | tainty will move at the proper season. | the lease. If the sease is cancelled by | down. The destruction of the bag and 
000, and watch must be kept of it to | Such finished stock should be covered | fire then the payment goes to the end | parrel warehouse and stock at a cement 
keep the insurance up or down to the | by profits on merchandise form. Un- | 0! the lease whether that lease extends | plant caused a 12 day loss of produc- 
proper amount, der no U. and O. form is the time for | !0%.two or even tor 20 years more. — | tion. In an outlying district of Chica- 
The intent of these contracts is to | replacing finished merchandise given any Where the subject of insurance is | 99 a plant generating its own electric 
indemnify. There have been many re- | consideration. Therefore, every plant | TeMts Of a building owned by your cus- | power had a severe fire in the power 
quests for a more complete enumeratron | which maintains a large stock in trade | to™Mer use and occupancy insurance is | house It was found that the Public 
of the items which are covered, but be- | of finished materials must have profit | not as satisfactory as the rent insurance | Sceryice Co. had no power line in that 
cause of the varying conditions and | insurance to cover that feature. Large | because rent insurance is not subject | section of the city, thus causing a nine 
contracts in each line of business and | stocks are not to the liking of any busi- to quite as Many restrictions as 1s the | day total suspensio1 In addition nearly 
with = particular assured, that is | ness concern because they mean the in- U. & O. $6,000 more was paid Sa 
practically impossible. The general | vestment of a great deal of capital : the power line to this plant. Most of 
terms of the contract are broad enough | These big ne gets either of Pangaea ag arm ee San oe the severe losses come in the winter 
to cover that for which indemnity is | sonal kind or they are carried for the ee a ee when the extreme cold hampers brick 
needed. A further particularization | purpose of giving service in the way At the conference on the subject of | and concrete construction and that de- 
will either result in placing some items | of prompt shipments to the customers.|U. & O. between the Eastern and | lay is fully considered in the adjust- 
into the policy whic h should not have | Until such stock is replaced your in-| Western Unions which resulted in the | ment 
been covered and will act as a bar | sured cannot fill all items on an order | formulation of the form of June, 1921, The items entering into use and oc- 
against others which properly should | and is not able to meet the service re- | which is the uniform form now in force, | cupancy loss vary in_ different plants 
be paid for. quire ments of the trade and hence com- | the final sense of that meeting was that | and undoubtedly the best form 1s the 
Where Profit, Leasehold or Rents | petitors get the orders. just as much as pa. should ne aes ‘ cm — ge _ PF ge Be Bh 
° = s > ‘ > > oO / oss, justment, vi} - 
penance Serves Better | Much Study Is Given Big mengreg al ca oasis op and contact with company managers 
To those business enterprises which | to Kinds of Indemnity portunity to give consideration to facts | leaves me impressed with the intent 
are possessed of a valuable lease, by We in the fire insurance profession | ts they exist in each particular case. | of the companies to treat such claims 
which is meant one that was obtained | have a right to feel proud of our loss | Whereas any kind of restraining lan- | with a deep desire to honorably carry 
some years back at a very low figure paying methods and our eternal study | guage could be depended upon to work | out the promise to insure regardless of 
and which upon present day rental val-| of the kinds of indemnity needed by | a hardship on one side or on the other. | some of the unexpected elements go- 
ues is worth a great deal more, such | each assured, No class of insurance is The intent now is to pay the actual | ing to produce or increase such losses. 
enhanced value cannot properly be cov- treated by the companies on a higher | loss sustained and that the contract | These _adjustments do require time 
ered under a use and occupancy policy plane than is use and occupancy, pro-| shall have no wording in it to estop |,and auditing but the accountants put 
because the policy will not pay the as- | fit and rent. I do fear that frequently | such full indemnity, provided the as- | in most of that time. The study of 
sured a total loss to that leasehold value, agents do not give enough study to] sured has sufficient insurance. (CONTINUED ON PAGE 35) 
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The very backbone of an appraisal or- 
ganization must be a keen sense of the moral 
responsibility which rests upon it. 
praisal deserves your confidence unless it is 


No ap- 


The backbone of an appraisa 


The important task of establishing, analyz- 
ing, counting and recording the money rep- 
resented by property demands the same 
scrupulous honesty as is required of bank- 
ers, accountants and others who deal with 
money in any form. 


backed by an organization 
integrity. 


Every American Appraisal is made with 
the recognition of the fact that we are count- 
ing someone’s money. American Appraisals 
come to you endorsed by the owners of over 
20,000 properties which we have appraised 
It is our steadfast pur- 
pose to continue to merit this confidence. 


The American Appraisal Company 


in the past 28 years. 
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Maintaining State of Neutrality 


THE insurance newspaper man who 
ndeavors to occupy the middle of the 
vad position in regard to the WesTERN 
NION-WESTERN INSURANCE BUREAU con- 

troversy finds himself often the target for 

numerous clods and sticks thrown from 
fields along the way. The newspaper 
reporter is interested as a spectator and 
ndeavors to print the news as he finds 

t. So sensitive is the situation and 

poised that both 

dently weave into his story prejudices 


lelicately sides evi- 
that do not exist. 

he peculiar feature to the newspaper 
man is that he is accused by both sides 
is being a partisan. The Western IN- 
URANCE BureAu contracted for a page 
idvertising space to be run every issue. 
He NATIONAL UNDERWRITER has a num- 
ver of page advertisements so that this 
account would have little if 
iny effect on the editorial policy of the 


articular 


vaper if it were inclined to be commer- 
ial. Yet some readers seem to think 
that because of this particular adver- 
tisement THE MATIONAL UNDERWRITER is 
WESTERN 


They find in 


subsidized by the INSURANCE 


BUREAU. various news 


irticles subtle allusions that go to show 


that the WrEsTERN INSURANCE BUREAU is 
being favored. 

Then some of the good Bureau agents 
and companies have counted up the pro- 
portion of advertising and tind that the 
Union companies have a much larger 
amount of space in the paper than the 
Bureau 
therefore that Tue 


contend 
UNDER- 


companies. They 
NATIONAL 
WRITER leans very far over toward the 
Union fence. 

If the criticism came from only one 
side we ourselves would begin to think 
that we did favor the other side. Be- 
cause we get it from both sides it goes 
to prove that we are still in the middle 
NATIONAL 
UNDERWRITER is concerned, as soon as 
started it declared a 
state of neutrality and asked that safe 
transportation be 


of the road. So tar as THE 
the belligerents 


given its representa- 
tives as they meandered through the 


hostile camps. These representatives 
have not carried any contraband of war 
nor have they gone armed. 

So far as this paper is concerned it 
will print the news from a strictly im- 
partial standpoint and let its readers 
judge for themselves as to the merits 
of the controversy. 


Rain Insurance Being Developed 


RAIN insurance is gradually working 
tself into a permanent basis. It can 
ve counted one of the permanent forms 
f indemnity. The companies writing 
getting more and 
When they first 
United 
statistics 


rain insurance are 
nore experience. 
started writing this class in the 
States the Weather Bureau 
were carefully studied and a system of 
ates worked out that was more or less 
experimental As time has gone on 
there naturally has been a readjustment. 
There will be more readjustment in 
the future 
The rain writing companies have 
learned much since they started. They 
ave found that there is a real need for 


While the 1922 and 


923 figures will be on the 


this indemnity 
wrong side 
the ledger, yet gradually the 


panies will be able to so shape their 


com- 


rating schedules that a reasonable profit 
will be made out of it. 
Rain insurance offers local agents a 


Where 


or rain will have an effect on any 


new avenue for their activities. 
snow 
enterprise the man who has spent his 
money is interested in being protected 
against loss. The rain insurance companies 


have found that it is necessary to have a 
differential in rates with regard to various 
Another fact that 
should be explained by agents is that 


hours of the day. 


rain policy does not cover other atmos- 
pheric conditions other 
tion. For 

Base Bai C1 


than precipita- 
Wuite Sox 
uB in Chicago brought suit 


instance, the 


against one of the companies because a 
game was called off early last spring. 
There was a very slight rainfall early in 
the morning. The grounds were in 
when it 
the ther- 
about 40 degrees. 


perfect condition, however, 


came time to play. However, 
mometer was hovering 
But few enthusiastic fans dared venture 
to witness a game during cold weather. 
The game was called off. Claim was 
nade under the rain policy. The day 
was a dark and gloomy one but there 
sufficient rain to make the 
company liable. 


was not 





HERBERT KAUFMAN says that anybody 
can get a steady living out of steady 
effort. The time that ticks off 24 hours 
for one man can’t cheat his neighbors. 
The same laws of right and wrong, the 
same privilege to do and dare are open 
to both. 











PERSONAL SIDE OF THE BUSINESS 











The “Weekly Underwriter” annousces 
has joined its staff as editor of the in- 
surance almanac and in charge of the 
research and information depart- 
ment of its publications. Mr. Brew- 
ster resigns as insurance editor 
of the “New York Commercial,” 
with which he has been connected for 
the past year. He is well known to in- 
surance men from his long connection 
with the publication side of the business 
and his broad experience, painstaking 
ability and thorough knowledge qualify 
him particularly for his new post. Mr. 
Brewster began in insurance with the 
Middle States Inspection Bureau; from 
1903 to 1912 he was editor of “Insur- 
ance Engineering;” from 1912 to 1015 
he was associate editor of the “Insur- 
ance Field” at New York, and from 1915 
to 1920 was manager of the publications 
and advertising for the Home of New 
York. 

E. R. Burke, one of the founders of 
the Magill & Burke agency at La 
Crosse, Wis., and later head of Burke's 
agency, died at his San Diego, Cal., 
home at the age of 70 years. He had 
been ill for about three years. At the 
time of his retiring from active business 
at La Crosse eight years ago, Mr. 
Burke sold his agency to H. M. Curtis. 
He was a native of Ohio. 


George W. Pangborn, well 
general agent at Indianapolis, recently 
underwent a severe operation at the 
Lake View Hespital in Cleveland, and 
is now reported to be making a good 
recovery. 


known 


Blanche Gill, daughter of Manager 
George C. Gill of the Quincy Adjust- 
ment & Service Bureau at Quincy, IIL, 
has arranged with the Western News- 
paper Union for publication of a series 
of articles by her on personal experi- 
ences and observations during the tours 
of Europe and this country. Miss Gill 
has acquired her literary talent from 
her father, who has done considerable 
writing for publication and has at least 
one successful novel to his credit. 


M. J. Caldwell, 


liome of New 


special agent of the 
York in Iowa was in- 
jured in an automobile accident last 
week near Oskaloosa. The accident 
was due to defective steering gear. Mr. 
Caldwell was confined to the Oskaloosa 
Hospital some three or four days and 
is so badly bruised that he expects to 
be confined to the house for a week or 
ten days to come. 

Judge W. H. Tomlinson, secretary of 
the Ohio Association of Insurance 
Agents, has the sympathy of many 
friends in the death of his sister, Miss 
S. Ellen Tomlinson of Dayton. 

George B. Sedgwick, assistant western 
manager of the Great American, pre- 
sided at a wild duck dinner at the Uni- 
versity Club in Chicago last week, the 
fourth affair of its kind to be given in 
as many vears. It was attended by a 
number of Michigan agents and Chicago 
company officials. A. H. Dinning, 
prominent Detroit adjuster, shot the 
ducks that were served, on a recent 
hunting trip in northern Michigan. This 
little round up of the forces began in 
a small way four years ago, and has 
grown into quite a sizeable festivity. 








| there he went to the Hartford Life & 
that A. Irving Brewster of New York f 


gg a In 1890 he succeeded George 

Moore in the insurance fitm of Web- 
oh & Moore and the firm became Web- 
ster & Baker. Mr. Baker retired from 
the firm in 1912 and was succeeded by 
his son-in-law, George C. Hadlock. Mr. 
Webster’s son, Raymond C. Webster, 
was also admitted to partnership at the 
same time and the firm became Webster 
& Co. Since his retirement from active 
insurance life, Mr. Baker had devoted 
his time to his private interests and 
traveling. 

John J. Downey has resigned as as- 
sistant secretary of the Massachusetts 
Fire & Marine, effective Dec. 31. Mr. 
Downey is planning to take up inde- 
pendent adjusting, to be located with 
Joseph E, Downey & Co., after Jan. 15, 
Mr. Downey has been with the Massa- 
chusetts Fire & Marine since its organ- 
ization in 1910, 


Helen Louise Cartwright, daughter 
of C. M. Cartwright, managing editor 
of Tue NationNAL UNDERWRITER, died at 


her parents’ home, 2215 Lincoln street, 
Evanston, Ill., Tuesday morning. She 
contracted typhoid fever and meningi- 
tis followed. The funeral services were 
held Wednesday afternoon at the home 
conducted by Dr. William A. Colledge 
of the Union church of Kenilworth, 
Ill., an old neighbor, assisted by Rev. 
J. J. Steffens of St. Matthew’s Epis- 
copal church of Evanston. A number 
ot Helen Louise’s school friends acted 
as honorary pall bearers. 

Helen Louise after spending three 
years in Roycemore School for Girls 
at Evanston, entered the Evanston High 
School and was a junior there. Dur- 
ing the last three summers she was a 
member of Camp Osoha for girls at 
Trout Lake, Wis., where she was cap- 
tain of the crew. She had been selected 
as one of the junior councillors for 
next summer. 

Helen Louise would have been 16 
years of age, Jan. 23. 

Field men and office employes at- 
tached to the Chicago office of the 
North British & Mercantile and affili- 


| ated companies gave a farewell dinner 


last week to Arthur C, Wallace, who 


| has just resigned as Illinois state agent 
| ot the North British to become state 





Isaiah Baker, Jr., one of the best | 


known insurance men in Connecticut, 
died Nov. 30 at his home in Hartford 
from acute Bright’s disease. Mr. Baker 
was taken ill early in October on the 
eve of a proposed trip to California, an 
annual event, and was progressing fa- 
vorably until about a week ago, when 


he had a relapse and failed rapidly. 
He was formerly chief clerk in the 
Connecticut insurance department. 


From 





agent of the New Hampshire in IIlinors. 
About 15 attended the affair, which was 
held at the City Club. Frank G. Car- 
gill, Illinois state agent of the Common- 
wealth, presided. Mr. Wallace was pre- 
sented with a gold mounted fountain 
pen and pencil, the presentation being 
made by Fred H. Simons, state agent 
of the Pennsylvania in Illinois. 


E. M. Schoen, assistant western gen- 
eral agent of the Atlas in Chicago, 1s at 
the Mayo Brothers hospital at Roches- 
ter, Minn., recovering from an opera- 
tion for kidney stones which was per- 
formed this week. 

On Dee. 8, the far famed city of Tex- 
arkana, a part of which is claimed by 
Texas and the remainder by Arkansas, 
will celebrate its 50th anniversary. The 
old town plans to extend itself to the 
limit and to accord to all visitors a hos- 
pitality of a character never before seen. 
A special committee has been appointed 
by the Chamber of Commerce to do 
the needful, of which Fred W. Offen- 
hauser is vice-chairman. Nothing o! 
this sort could be properly put over 
in Texarkana without Fred Offenhauser 
on the job. To those in the insurance 
business, Texarkana means only Fred 
W. Offenhauser. Mr. Offenhauser has 
served as president of the Texas Asso- 
ciation of Insurance Agents, is always 
a prominent figure at the annual meet- 
ings of the National Association of In- 
surance Agents, and is, to everybody's 
way of thinking, the right sort. 
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J. P. Buenemann of the Western Ad- 
justment Scored Hit in His Talk 
Before Cincinnati Society 





Cincinnati agents were fortunate in 
having Assistant General Manager J. P. 
Buenemann of the Western Adjustment 
of Chicago speak before the Insurance 
Society on use and occupancy imsur 
ance. \fter delivering his address a 
number of agents asked questions about 
conditions special to Cincinnati. The 
question was asked about the attitude 
of companies on paying for the labor ot 


skilled shoe workers of the shoe fac- 
tories during a shut down forced by a 
fire. These shoe workers could hardly 
find employment at their trade unless 
they went to some other shoe making 
city such as St. Louis or Brockton. Mr. 
Buenemann said every effort would first 
be made to use the shoe workers some 


where in the reconstruction work, if it | 


were not possible otherwise to keep 


them emploved at their trade or in other | 


work outside the bounds of the shoe 
factory. Only in extreme case would 
the companies be willing te pay idle 
mer in the skilled worker ¢lass. 

Mr. Buenemann made it plain that 
the use and occupancy policy covered 
until a store had a complete stock of 
goods for display and sale. In other 


words, even if a store was able to open 
but with a broken line of merchandise. 
it would be suffering due to 
incomplete stock and this loss was to 
he compensated for. 


loss its 


| Oldest Insurance Manual Published by 


The Nationa! Underwriter Contains 
a Mass of Interesting Information 


The 29th annual edition of the Un- 
derwriters’ Hand4Book of Ohio’ has 
just been issued. It comprises ovet 
100 pages more than last year or 900 
pages in all and is the publication which 
most thoroughly reflects the under 
writing conditions in all branches of 
insurance in the — state “The Ohio 
Hand-Book” has come to be the rec- 
ognized encyclopedia of insurance for 
the state and has gone away beyond 


the limits of the ordinary directory 
It contains a digest the insurance 


ot 


laws of the state compiled by J. Louis 
Kohl, well known insurance attorney of 
Cincinnati; statistics as to Ohio busi 
i} ness. loss ratios, ete lor six vears tor 
all classes of companies, life, fire, cas 
valty and miscellaneous special com 
pilation showing the premiums = and 
losses in the state on tornado, automo 
i; bile, hail, sprinkler leakage, marine and 


inland, riot and all the various lines, by 


companies: the record of all companies 


authorized to do business in the state, 
with their officers, financial statement, 
tate, general and special agents, ete.; 
what fire companies write the various 
special lines; what casualty companies 


write the various casualty and miscel- 
laneous lines: list insurance men’s 
hotels, independent adjusters, insurance 
attorneys, general aypraisers, etc.: the 
| record the various national and lo- 


ot 


ot 


| members of 


| ment 


cal organizations allied’ with the insur 
ance business which operate or have 
jurisdiction in Ohio; list of the Ohio 


fire insurance field men, with their ad- 
dresses, companies represented and of 
hice and telephone numbers; t o 
Union, Bureau and non-affiliated fir 
list of Ohio fire 
list of solicitors 


agencies, 


companies; 
of the 
Various 


chiets: re 

attached to 
as licensed by the 
list of the life 
managers in Ohio; 
and man 
to all these 
directory of the 
alphabetically by cities 
showing 

firm, other 


ord 
the 
department: a 
and 
general 
In addition 
agency 
arranged 


Insurance 
general 
the casualty 

agers in Ohio 
a complete 
State 
and 


agents 


avents 


towns, agencies, various 


lines of business 
1 


in which engaged, 


street and building 
addresses etc., population ind coun 
ties of cities and towns, with complet 
description of fire protection. All this 
nformation is carefully and conven 
iently arranged and gotten up by 
specially trained compilers who get up 
these books for some seventeen other 
states 
Phe Ohio Hand-Book is the oldest 
of the state hand-books published by 
THe NationaL UNDERWRITER and the cur- 
rent edition is the most complete and 
valuable ever issued These reference 
books are constantly referred to by 
ce mpanies, managers and local agents 
Those who have not secured their cop 
ies mav purchase them by addressing 
THe NATIONAL UNDERWRITER, 420 Fast 
Fourth Street, Cincinnati, O 


Department “Second Line of Defense” 
COLUMBUS, ©., Dec. 4—Fire Marshal 
Louis Miller of Ohio believes that one of 
the of the heavy fire waste is 
that people look upon the fire depart- 
as a first line of rather 


causes 


defense 


thar econ fd Mr. M 

iy that yy a ‘ ri t fir 
hould it "I I if ! fir depart 
men but in ft me me hould d 
ey thing possit t« it ut the blaze 
rather than w t for t lepartn t 
arri H urg cy r 
fir £uis! 


Reports on Ohio Risks 





The Ohio Inspection Bureau has 
an adverse report on the oil plant « t 
Weigle Company) 444-2458 Harrisor 
Road, Cleveland, O., a medium sized plant 
of several buildings, in poor repair ans 
considerable fore exposure Inside 
protection consists of in inadequate 
upply of approved chemical exth 
guishers Risk is pror need poor 

a whol 

The bureau has issued report 

ing the proport t the Cleveland 
Painesville «& hastern tallroad Con 
pany located variously between Cieve 
jland and Ashtabula The insurance is 
written under general form and totals 
] ss02 150, of whiel $450,000 ipplies yt 
rolling stocl The properties as a whe 
ck not show evidence of proper care 
private protective equipment ne 
hazards are ot well guarded 
Cleveland Insurance Club Meeting 
| CLEVELAND, 0O., Dee, 4—The next 
meeting of the Fire Insurance Club wi 
be held at the club rooms in the Keit! 
building Len 13 at 1:30 p. m Routine 
business matters will be taken care of 
j} and a special session will follow, It w 
be in charge of Harry L. Grider, who ha 
mapped out a program that will be 
special interest to all the members 


Wentworth Speaks at Columbus 
COLUMBUS, O 
|} Wentworth of 
| National Fire 


| 
Dec 4 Franklin H 
secretary of the 


Association, will 


Boston 


Protection 


| address the Columbus Chamber of Com 
| merce 


Friday on “How to Lower Fire 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 


John Kay, Vice-Pres. and Treas. 
A. . Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN'S 


INSURANCE CO. 


of Newark, N. J. 


Organized 1855 


Statement January 1, 1923 
ASSETS AND LIABILITICS 


Capital ..... $2,250,000.09 
All other 

liabilities. . 9,004,301.61 
Net Surplus.. 4,436,386.20 





Total ...... $15,690,687.21 


Policyholders Surplus, 
$6,686,386.20 





Henry M. Gratz, President 

4 Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells ‘I Sassett, Secy. 


Girard Fe M. 


INSURANCE CO. 


of Philadelphia 
Organized 1853 
Statement January 1, 1923 


ASSETS AND LIABILITIES 


Capital ... ..$1,000,000.00 
All other 
liabilities. . 2.665.678.50 


Net Surplus... 1,110,233.48 





, Peery $4,775,911.98 


Policyholders Surplus, 
$2,110,233.48 











Neal Bassett, President 


John Kay, Vice-l’res. and Treas. 
John A. Snyder, Secretary 
A Hassinger, Secretary 


‘Wells ‘I 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Bassett, Secy. 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ..... $ 600,000.00 

All other 
liabilities. . 

Net Surplus. . 


1,.916,251.22 


945,537.10 





Total .......$3,461,788.32 


Policyholders Surplus, 
$1,545,537.10 











H. M. Schmitt, President 
Neal Bassett, Vice-Pres. 
fohn Kav, Vice-Pres, and Treas, 
Phos. A. Hathaway, Secretary 
A. H. Hassinger. Secretary 
Wells T. Bassett, Sees 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organi-ed 1866 

Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ..... $1,000,000.00 
\ll other 
Vabilities.. 1,329,033.00 | 


Net Surplus.. 1,452,589.00 











Tctal Assets .$3,781,622.00 


Surplusto Policyholders, 
$2,452,589.00 | 








WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J.H. Gwinn, General Supt. of Agents 


| 
Western Department— 137 South La Salle Street—Chicago, Illinois | 
| 
| 
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Adjuster 


1807 Insurance Exchange 
CHICAGO, ILL. 


Phones: Wabash 0522 and 2410 





Residence: Lake View 4638 








Insurance Costs.” The chamber has 
pointed out to its members that the 
lowering of insurance rates is contin- 
gent upon reduction of fire losses. The 
speech will be a feature of a fire pre- 
vention campaign which the association 
has been carrying on for several years. 
It claims to have brought about lower 
rates as a result of this campaign. 


Miner With Inspection Bureau 


John W. Miner, Jr., who served as first 
deputy fire marshal under W. E. Long- 
ley, the first fire marshal of Indiana, and 
who was well Known in rating bureau 
work before entering the Indiana de- 
partment, is now connected with the 
Ohio Inspection Bureau. Mr. Miner is 
now doing general work for this or- 
ganization. 

Nisin 


Ohio Notes 


John L. Henry, an insurance man of 
Columbus, O., and Miss Jessie Dailey 
were married a few days ago. 

The Butler Springs hotel near Hills- 
boro, one of the leading summer resorts 
in southern, O., was destroyed by fire 
with a loss of $18,000. The loss is partly 
covered by insurance. 

Twenty automobiles were destroyed in 
a fire which wiped out the Fife & Cru- 
baugh garage, covering half an acre on 





the Lincoln Highway, at Lisbon, O. The 
a has been estimated at about $30,- 
000. 


Fire destroyed the plant of the Cou- 
sino Trucking and Storage company in 
Toledo with a loss of $200,000. It was 
a brick structure and contained the 
household goods of 200 families. The 
loss on the building is estimated at $50,- 
000. 

The main business section of Mowrys- 
town, O., was wiped out by fire a few 
days ago. The loss was $30,000. Sny- 
der’s department store and Marionett & 
toberts general store were among the 
struetures wiped out. It was the sec- 
ond bad fire in the county within 24 
hours. 

Joseph Grossman, who left the insur- 
ance business some two years ago to 
look after other interests, has become 
affiliated with the Davis & Farley com- 
pany, of Cleveland, and will again write 
business in all its branches. Mr. Gross 
man is an able insurance man and will 
be a valuable addition to the staff of this 
agency. 

J. H. Dierkes, formerly prominent in 
the insurance business in Cincinnati and 
a former Democratic leader, died at his 
home last week following a stroke of 
apoplexy. Mr. Dierkes was convicted of 
violation of the espionage law during 
the war and sentenced to five years in 
the federal prison, though he did not 
serve the term, having been granted 
clemency by President Harding. 
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This likeness of the 
Great Commoner és 
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LEXINGTON, KY. 


Losses Paid 
Promptly 


When a policyholder suffers a loss he is 
interested in seeing how quickly his claim is 
settled. ‘The promptness and willingness of 
the Henry Clay Fire Insurance Company to 
meet all honest claims fully and fairly has long 
been known to property owners. 


Today your clients realize the value of the 
safety you sell, when you offer them policies 
in 


The Henry Clay 


Fire Insurance Co. 


CLAUDE F. SNYDER 


Vice-President and Manager 

















PLAN BIG “INSURANCE DAY” 


Representatives of All Classes of the 
Business on Committee at 
Indianapolis 


INDIANAPOLIS, IND., Dec. 4—A 
joint meeting of representatives of sev- 
eral of the various insurance organiza- 
tions having headquarters in Indian- 
apolis was held Monday noon, The 
meeting was called by President Frank 
Chandler of the Indiana Insurance Fed- 
eration and Mr. Chandler was elected 
chairman of the meeting with Joseph 
Woods as secretary, Mr. Woods also 
being secretary of the Federation, The 
purpose of the meeting was to arrange 
for a meeting to be held in Indianapolis 
on January 15 of the representatives 
of all branches of insurance in Indiana 
at which are to be present speakers of 
national note identified with the sev- 
eral lines of insurance, fire, casualty 
and life. The plan is to make of this an 
“Insurance Day” and provision will be 
made for a number of the cooperating 
organizations to hold their annual meet- 
ings at that time, as the fiscal year of 
several ends in January. It is proposed 
to have morning and afternoon sessions 
and a big banquet in the evening, with 
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Capital Stock, $250,000.00 
Assets, $762,000.00 


AUTOMOBILE 
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B. D. LECKLIDER, Pres. 
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Policy Holders’ Surplus 
$420,000.00 


AUTOMOBILE 
PLATE GLASS 
CASUALTY LINES 
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prominent speakers for each of these 
sessions, 

A general committee to carry out this 
plan was named as follows: Frank 
Chandler, chairman, C. C. Greene and 
Joseph Woods, representing the Fed- 
eration; Frank L. Jones, Russell T. By- 
ers, J. W. Greenwood and Elbert Storer, 
representing the Indianapolis Associa- 
tion of Life Underwriters; Sol Kiser, A. 
L. Riggsbee, Robert Collier and Ray 
Fox, representing the Indianapolis As- 
sociation of Insurance Agents; W. P. 
Ray, C. O. Bray and Gus J. Daseke, rep- 
resenting the Indiana Insurance Society 
and fire insurance field men’s organiza- 
tions; Oscar Schmidt and Elmer F. 
Abernathy, South Bend, representing 
the Indiana Association of Insurance 
Agents; A, C. Caldwell, James L. Weer, 
and James L. Murray, representing the 
Casualty Adjusters’ Association, and 
Irving Williams, editor “Rough Notes.” 

An executive committee was named 
from this general committee composed 
of Messrs. Chandler, Schmidt, Collier, 
Storer, Ray, Robert Espey and Wil- 
liams, This executive committee will 
hold a meeting next Monday and the 
general committee will meet on Tues- 
Gay. It is anticipated that a program 
can be assured which will draw a large 
local attendance of all classes of insur- 
ance representatives and also from 
surrounding towns out in the state. 


Reach Agreement on Indianapolis 


An agreement has been reached be- 
tween the fire insurance company rep- 
resentatives and Commissioner McMur- 
ray of Indiana, by which Mr. McMur- 
ray dismisses his ruling on Indianapolis 
basic classification whereby he ordered 
it advanced from Class 2 to Class 1%, 
the companies agreeing to have the In- 
diana Inspection Bureau proceed with 
the rerating of the city on a Class 1% 
basis in view of the fact that certain 
requirements have been met since the 
last survey and other requirements are 
now under way toward fulfilment. Had 
this agreement not been reached it is 
believed that the companies would have 
taken an appeal from the ruling to the 
courts. 





Cleveland Dinner Talks Impromptu 


DETROIT, MICH., Dec. 4.—William T. 
Benallack, chairman of the committee in 
charge of the testimonial dinner for 
George W. Cleveland, retiring manager 
of the Michigan Inspection Bureau, and 
his successor, O. M. Henn, which will be 
held on the evening of Dec. 10 at the 
Detroit Athletic Club, has announced 
that all of the talks will be entirely 
impromptu and that in all probability 
no teastmaster will be selected until the 
affair is actually staged. One of the 
speakers will be James V. Barry, vice- 
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president of the Metropolitan Life, who 
was among the first to return accept- 
ance of his invitation. 


Michigan School Losses 


Two school buildings in Michigan 
towns were destroyed by fire on Satur- 
day evening, Dec. 1. The public school 
pbuilding at National Mine, a suburb of 
Ishpeming, completed last year at a cost 
of $100,000, is a total loss. 
is undetermined, 

The grade school building at St. Louis, 


The origin 


Mich., represents a loss estimated at 
$50,000, with $30,000 insurance. There 
was no fire in the furnace because of 


the Thanksgiving vacation and the blaze 
is thought to have started from spon- 
taneous combustion in about 40 tons of 
coal in the basement. 

Another recent heavy loss in Michi- 
gan was the Taylor block, a high class 
apartment house at Western avenue and 
Third street, Muskegon, which was de- 
stroyed by fire on Thanksgiving day, 
with a loss estimated at between $65,000 
and $75,000. 


Big Dock Loss at Detroit 


DETROIT, MICH., Dec. 4—Fire result- 
ing in damage estimated at $300,000, 
razed the Detroit & Windsor Ferry Com- 
pany’s Woodward avenue docks, the 
United States immigration and custom 
offices and several other waterfront 
structures, including the Munger build- 
ing, last week. The fire is thought to 
have started from an overheated stove 
in a watchman’s shanty on the dock. 

While adjustments are just under way, 
the following companies are known to 
be represented in the loss: California 
Fire, Fire Association, Hanover, Roches- 


ter Department, American Eagle, New- 
ark, Atlas, Ohio Farmers, General Fire, 
Netherlands, London Assurance, Great 


American, National of Connecticut, Cam- 
den, New Brunswick, Great American, 
North America and Alliance. 

Amounts of losses are not available. 


Answers State Ownership Agitators 


DETROIT, MICH., Dec. 3.—“Rule or 
Ruin” is the heading of the latest bulle- 
tin from the publicity office of the Michi- 
gan Association of Insurance Agents. 
Director George Brown of the publicity 
bureau of the association has drawn up 
a bulletin intended to answer some perti- 
nent questions for persistent agitators 
for federal and state ownership and low 
rates. Reference is made to the great 
conflagrations of recent years, to show 
that the business of fire insurance is not 
only to cover the loss of the individual 
home, store or factory, but the city in its 
entirety. The inability of federal or 
state insurance to provide for such con- 
tingencies is well outlined. 





Indianapolis Loss Figures 
INDIANAPOLIS, IND., Dee. 4—Fire 
alarms in Indianapolis numbered 3,854 
for the first eleven months of this year. 
The prospect is that the number for 1923 
will exceed the 1922 figures, 4,022, which 





was the largest record thus far. At the 
end of November this year the fire loss 
in Indianapolis exceeded $1,000,000 and 
was $200,000 above last year’s figures. 


Illinois Notes 


Col. Harvey Ferguson, well known in- 
surance agent at Pana, Ill., leaves early 
in the month for a trip around the 
world, visiting 18 countries. He will not 
return to the states until June, 1924. 

The Security Agency & Loan Company 
of Rockford, Ill, has been incorporated 
to do a general insurance business, with 
capital of $50,000. The incorporators are 
E. W. Engstrom, Rockford, R. A. Reilly, 
Winnebago, and Ford Hunter, Rock Is- 
land. 

Fire of unknown origin did $100,000 
damage to the Taylor Coal Mine No. 2 
at Marion, Ill, the night of Nov. 30. The 
fire started in the washer and spread to 


all the buildings above ground. The 
Herrin, Ill., department made futile ef- 
forts to check the flames. The mine 


had a capacity of 1,500 tons per day. 

J. W. Patterson, for the last year of 
the firm Varner & Patterson, general 
agents of the Central Life at Decatur, 
lll., has taken up his duties as manager 
of the insurance department of Cobb & 
Odor. The insurance department will be 
operated separately from the real estate 
business. 


Indiana Notes 


L. E. Warrick has bought the A. R. 
Love & Son agency at Jasonville, Ind. 

Charles F. Engle, Indiana state agent 
of the Milwaukee Mechanics, is seriously 
ill of the flu at his home in Indianapolis. 

Howard Roberts, for many years agent 
at Greenfield, Ind., died last Saturday. 
funeral was held Tuesday of this 

A number of field men attended. 
W. K. Miller, an engineer of the Hart- 
at the Chicago western department 
office, has been assigned to Indiana and 
is working out of the Indianapolis office 
under State Agent C. O. Bray. 

Revised estimates of the loss to the 
Covington Canning company, in its fire 
Nov. 20 have reached $40,000, only partly 
covered by insurance. There had been 
no fire under the boilers for a month and 
origin of the fire is a mystery. 

The wife of William L. Reilly, of the 
Indiana Inspection Bureau at Indianap- 
olis, died last Saturday morning of pneu- 
monia after an illness of only a week. 
She is survived by her husband and two 


little daughters, seven and eight years 
old 
Michigan Notes 
H. F. McGurren, state agent of the 


Westchester Fire in Michigan, announces 
the removal of his headquarters from 
Ann Arbor to 1801 Free Press Building, 
Detroit. 

The Atkinson-Deacon-Elliott Com- 
pany of Detroit, has been incorporated 
to carry on a general insurance broker- 
age business with a capital stock of 
$200,000. The incorporators are James 
E. Atkinson, Eugene L. Deacon and Ar- 
thur G. Elliott, all of Detroit. 

A. F. Powrie, manager of the western 
department of the Fire Association, 
spent several days in Detroit and Mich- 
igan territory last week. Mr. Powrie 
has a number of personal friends in De- 
troit by reason of his former connection 
there as special agent for his company. 
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SNOW INSURANCE IS SOUGHT 


South Dakota Agent Wants Coverage 
to Guarantee Success of Ski 
Carnival at Canton 


Almer Helgerson, local agent at Can- 
ton, S. D., has written to a number of 
fire companies recently asking if they 
could not write snow insurance to cover 
the Ski Carnival to be given in Canton 
next February. Mr. Helgerson desires 
to have some company write a policy 
guaranting that a sufficient amount of 
snow will fall prior to and during the 
carnival to insure the success of the 
event." Protection of insurance cover- 
ing fixed charges, expenses and net 
Profits is desired. This is exactly the 
Opposite of a rain insurance contract, 
which provides indemnity in the event 
that it rains during a stipulated period. 
As yet Mr. Helgerson had found no 
company willing to undertake the risk. 


Fargo Separation Not Difficult 
FARGO, N. D., Dec. 4—There are very 
few mixed agencies in Fargo, most of 





the offices being Union. There is but one 
mixed agency which is a member of the 
Fargo local association and it is not 
known at this time whether it will be 
the Bureau or Union companies which 
will be looking for a new home, 


Association Officials at Oshkosh 


A meeting of the Board of Fire Under- 
writers of Oshkosh, Wis., was held last 
week, with a full attendance of Oshkosh 
members. The board meeting was also 
attended by Joseph G. Grundle of Mil- 
waukee, assistant secretary of the Mil- 
waukee Board and secretary of the Wis- 
consin Association of Insurance Agents, 
and Earl Fisk of Green Bay, Wis., presi- 
dent of the latter organization. Discus- 
sion of the fire insurance and fire pre- 
vention situations in Oshkosh and nearby 
cities of the Fox River Valley took place 
at the meeting. 


Report Big U. & O. Line Transferred 


MILWAUKEE, WIS., Dec. 4—Quite a 
stir has been caused in local fire under- 
writing circles by the circulation of a 
well authenticated report that certain 
Western Union companies have cancelled 
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ARGUS CHARTS 
FIRE CASUALTY 
‘*Twice as Many Companies”’ 

1362 Insurance Exchange, Chicago 


Mr. Local Agent, 
Every Town, U. S. 


Dear Sir:- 


The Argus Chart is the most useful small 
reference book you have ever had in your hand. 


Note the complete showing of companies—that 


is what a chart is for. 
figures of ALL. 


Why else does anyone want a chart? 


The Argus gives the 


If it 


does not give the companies one wants to look up, \ 


it is only half useful. 
complete. 


All the leading stock companies— 


The Argus Chart is 


the small stock companies— 
the mutuals— 
the reciprocals— 
the Lloyds. 
The last four cannot be found ANYWHERE ELSE 


except in an expensive reporting service. 
An agent needs a chart in soliciting. He 


meets the competition of every sort of insurance 


concern. ‘‘I don’t know’’ is a poor answer 
when he is asked about then. 
KNOW—or to be able to tell. He can with an 
Argus Fire Chart or Argus Casualty Chart. 


The right Chart means premiums. 
premiums and GAIN premiums. 
the Argus. 


The National Underwriter 


HE IS EXPECTED TO 


It will SAVE 
The right chart is q 
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BENJAMIN GOODWIN, Manager Pacific Department 
San Francisco, Calif. 


A. H. TURNER, Managet 
Atlanta, Ga. 


THOMAS GRIFFITH, General Agent North and South Carolina 
Charlotte, N. C. 


GEORGE W. BECK CO., General Agents, Mountain Dept. 
Denver, Colo. 


LEON DARGAN, Manager for Texas 
Dallas, Texas 
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form, on two large leather companies in 
the state. The cancelled policies have 
been replaced by Bureau and nonaffili- 


ited company insurance, according to 


the report. 

The two companies covered by the 
U. & O, insurance are among the largest 
of their kind in the country, and the 
size of the factors concerned has much 
to do with the interest attached to the 
cancellation 3ureau replacement of 
this Union insurance is held by Bureau 
men to be a step that will add much to 
Bureau prestige among the agents. Spe- 
cial agents of several Union companies 
in the city refused to give out any 
statement on the report, claiming that 
their companies were not concerned. 
Representatives of the companies re- 
ported to be factors in the transaction 
could not be reached. 





Oppose Fire Department Cuts 

MILWAUKEE, WIS., Dec. 4—Civie 
bodies in Milwaukee are up in arms over 
the cuts in the 1924 budget for the city 
of Milwaukee, made by the board of esti- 
mates Particular cause of wrath is 
found in the slashing of the fire depart- 
ment’s appropriation by $145,000 and the 
pruning of the fire and police alarm 
budget The fire department asked for 
$1,639,430 as against $1,521,073 in 1923. 
A hearing on the various city depart- 
ment requests will be given before the 
burget is made out. Insurance officials 
will probably attend in order to aid the 
weight of their influence to that of var- 
ious civic organizations to secure the 
amount desired by the fire department. 


Dakota Notes 


The North Dakota pond of the Blue 
Goose will entertain at a dance on Dec, 


This is the first party 


Collins has opened a separate 


Wisconsin Notes 


» truck is largely 


Charles Cramer, 


temptirg to rob a jewelry store 
: to starting five 





son and second daughter 


| little Pa carried, while 
estimateau av $50,000. 
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NOT UP TO THEM, AGENTS SAY 


Missouri Men Insist That Any Action 
on Separation Must Come from 
Companies. 


KANSAS CITY, MO., Dec. 4.— 
George Oppenheimer, president of the 
Insurance Agents Association of Kansas 
City and owner of a large mixed agency, 
when asked about the break between 
the Western Union and Western In- 
surance Bureau, said the Missouri 
agents as an organization have not as 
yet discussed the matter. Although the 
present condition is deplorable, they say 
it is not their “scrap.” Any action 
taken must be by the companies. The 
agents will take no voluntary action 
on separation unless they are actually 
injured by some move on the part of 
the conflicting companies. There has 
been no direct action so far by com- 
panies affiliated with either the Union 
or Bureau that has brought about any 
definite results for the agencies. 

Clear Union or Bureau agencies of 
course have no cause to worry. How- 
ever, Mr. Oppenheimer stated, the 
mixed agency is at present the “goat. at 
It doesn’t know what is going to hap- 
pen, and all that it can do 1s “sit tieht” 
and “look wise.” However, the laws 
ot Missouri inflict a severe penalty upon 
any company that might damage an 
agency by acting in agreement with or 
combination with other companies in 
any matter pertaining to representation 
or commission of that agency 

\gents here are still hopeful that 
the company groups will get together 
and arrange some kind of a_ suitable 
agreement or compromise. They insist 
that expirations are the exclusive prop- 
erty of agents, regardless of whether 
the agent belongs to the association or 
not. They feel that they should have 
the right to make contracts with any 
company regardless of company affilia- 
tion, providing said contract is entirely 
agreeable to all parties concerned. Also, 
that in business as in politics, competi- 
tion is to the best interest of all con- 
cerned 

So far as learned, special agents are 
not insisting on separation, nor taking 
such action as will seem to impel sepa- 
ration; and agencies, mixed or other- 
wise, are waiting for something to hap- 
pen 


REDUCES ST. LOUIS AGENTS 


American Central Tries Out Interesting 
Experiment in Line With July 
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company. However, it is said they con- 
tributed a generous aggregate of pre- 
miums annually to the company. 

The results of the American Cen- 
tral’s experiment will be watched with 
interest by St. Louis insurance circles: 
Some insurance men regard it as a test 
of whether the St. Louis agents really 
desire a limitation of agencies as was 
contended when the July 1 agreement 
Was entered into. 


Reports on Topeka. 

The National Board has issued a re- 
port on Topeka, Kan., superseding that 
of 1911, The report states that the 
water supply works may be adequate, 
but contain some unreliable features, 
The quantities available are inadequate 
in most sections. The fire department 
is generally efficient, but undermanned 
and without sufficient pumping capacity. 
The fire alarm system is inadequate, 
not being extended with the growth of 
the city and little used. In the princi- 
pal mercantile district, weak construc- 
tion, lacking in fire resistive features, 
will make several individual group fires 
probable in many of the blocks. The 
fire fighting facilities are inadequate in 
several respects, but moderate low 
heights, good accessibility and wide 
Streets should act to confine the fire to 
the group or block of origin The gross 
fire losses for the past five years was 
$756,380. This is based on an average 
population of 50,300, the annual number 
of fires per 1,000 was 7.1, a very high 
figure, and the average annual loss per 
capita was $3.01, a moderate figure 


Lincoln Agents Seeking Harmony 


LINCOLN, NEB. Dee. 4.—Lincoln 
agents deny that they are planning to 
resist separation or cause any strife in 
the Nebraska field, as was recently re- 
ported. The matter has not been passed 
on formally by the Lincoln agents, 
though at the last regular meeting of 
the local organization, the subject was 
thoroughly discussed in an informal way. 
It was the unanimous opinion of the 
ugents present that they would try and 
find a home for all companies doing 
business in Lincoln at this time, and 
that they would cooperate with special 
agents to that end, to make it as easy 
as possible for the companies as well as 
the local agents. The Lincoln agents re- 
gret that separation may come, but if it 
does, they plan to work together to the 
end that there may be as little friction 
as possible. 





Kansas City’s Low Record Cited 


KANSAS CITY, MO., Dec. at- 
tention was called in a recent issue of 
the Kansas City “Star” to the excessive 
fire loss ratio in Kansas City, as quoted 
in a letter to Lyle A. Stephenson, local 
agent in Kansas City, from one of his 
companies. The letter showed that Kan- 
sus City has suffered a loss per capita 
of $5.46 over the average loss per capita 
in the entire United States. The loss per 
capita in 1922 was $9.17 and for the past 
five-year period was $7.76. compared with 
$2.30 for the country as a whole. 








Rodgers Conducting Fire Colleges 

Harry K. Rodgers, the “fire clown,” 
engineer of the fire prevention depart- 
ment of the Western Actuarial Bureau, 
who has been conducting a fire college 
for the St. Joseph, Mo., fire department, 
will move to Hannibal, Mo., this week to 
eonduct ai similar school under the 
nuspices of the Missouri State Fire Pre- 
vention Association. The success of the 
St. Joseph school has attracted atten- 
tion throughout Missouri and already 
Brookfield, Chillicothe, Mexico and 
Springfield have arranged for the hold- 
ing of similar schools under Mr. Rodgers’ 
direction. 

The Missouri State Association of Fire 
Chiefs has officially endorsed _ the 
schools and in a circular letter to its 
members has called upon them to take 
advantage of the opportunity of obtain- 
ing the instructions from Mr. Rodgers. 
for the time being it is planned to limit 
the schools to cities of 5,000 or over. 
However, the letter to the chiefs points 
out that several departments may co- 
eperste by having a school conducted in 
a central community for the benefit of 
several nearby towns. 


Many “Carelessness” Fires 
TOPEKA, KAN., Dec. 4—E. E. Scott, 
Kansas state fire marshal, has had a 
demonstration of the need of more in- 
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tensive fire prevention work in this stats 
Just to see how many fires were caused 
by carelessness, the department checked 
the reports of fires for a single week, 
the last week of November, and disco, 
ered that there were 20 fires caused en. 
tirely by carelessness in the state. This 
is more than one-fifth the total fires jn 
the state during the week, and an aver 
age of almost three a day. 

The amount of the loss of these fires 
was not very heavy, only $6,076, and 
there was only one bad fire in the group 
“But every one of these fires could have 
been prevented,” said Mr, Scott. “The 
number of the fires caused by careless 
ness in the one week in this state indi 
cates more graphically than could be 
demonstrated in any other way the need 
for increased activity and a more inten 
sive campaign in fire prevention in this 
state.” 


Iowa Blue Goose Meeting 


The lowa pond of the Blue Goose an 
the lowa Fire Prevention Association 
will hold a meeting in Des Moines, Dex 
7. The Blue Goose meeting will con 
vene at 2 o'clock. In connection wit) 
the business meeting there will be ar 
initiatory ceremony and talks by mer 
of prominence in the profession. A dir 
ner will be served at the Fort Des Moines 
Hotel, after which the meeting of the 
lowa Fire Prevention Association wil 
convene. The officers for the ensuing 
vear are to be elected at this meeting 
R. EK. Vernor of the fire prevention d: 
partment of the Western Actuarial 
reau will also address the meeting. 


Loss on St. Louis Garment Firms 


ST. LOUIS, MO., Dee. 4—Fire of w 
known origin did several thousand do} 
lars damage to the stock of occupants 
of a five-story mercantile building at 
410 North Twelfth street, Nov. 30. The 
fire started in quarters occupied by the 
Josepine Garment Company on the fift) 
floor. The stock was badly damaged 
while the stock of the Daresch Garment 
Company on the fourth floor was badly 
damaged by water, The third floor was 
occupied by Barney Abramsky, selling 
agent for New York firms, and the sec- 
ond and first floors were used by 
Fleischer Cloak & Suit Company, Bal- 
sam Brothers. Marawitz Company, 8. N 
Brimberg and 1. Zimetbaum, and th: 
basement and part of the first and sec- 
ond floor by Hob Nob Cafe. All were 
damaged by water. 


More Towns Get Firemen’s Tax 


TOPEKA, KAN., Dec. 4—There are 55 
Kansas cities and towns which have be 
come interested enough in fighting fires 
to provide the necessary equipment to 
entitle them to membership in the fire- 
men’s relief fund. This brings the total 
number of cities and towns participat- 
ing in the fund to 232, there being oe 
participants a year ago. The fund this 
vear will be something over $100,000 te 
be distributed to the various cities for 
firemen’s relief. a 

This is the largest number of cities 
to be admitted to the fund in a sing] 
vear since the fund was created, In 
order to participate a city must have at 
least $1,000 worth of fire fighting ap- 
paratus and must also incorporate the 
relief association. The state then co! 
lects a 2 percent tax on all fire insurance 
premiums collected in the city or tow! 
for the benefit of the firemen’s relief 
fund. 


Urges “Better Business” Committee 

KANSAS CITY. MO., Dec. 4—Members 
of the Kansas City Insurance Agents As- 
sociation are being cirecularized by Ly! 
Stephenson, local agent here, on the mat 
ter of formation of a better business 
committee by the association to handl 
violations of recognized codes of ethics. 
Mr. Stephenson points to the success of 
the National Restaurant Association 1) 
this connection. To show the need ot 
some such organization in the insurance 
group, he cites a recent violation of the 
insurance code of ethies, which eannot 
be stopped under present conditions, but 
which he is confident could immediately 
be halted through the moral suasion on 
the part of a better business committee. 
Mr. Stephenson suggests that the agents 
get together at a meeting and have be- 
fore them representatives of other or- 
ganizations who have successfully 
adopted this plan. He suggested that 
tay Havens of Kansas City, past pres!- 
dent of the International Rotary Club 
and an organizer of 50 similar commit- 
tees for different lines of business, Dé 
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present to outline his views on the sug- 
gested move and also Myron Green, a 
restaurant owner in Kansas City, and 
Guy Taylor, a Kangas City mechant, 





More Iowa Receivership Suits 


DES MOINES, IA., Dec. 4—Following 
the dismissal in the state courts of a 
suit asking for a receiver for the North 
American National of this city, which 
has been the target for a raid by stock 
prokers, a similar action was filed in the 
federal court here on behalf of Sam 
Johanson, a resident of Martin county, 
Minnesota. This company. has just passed 
through a careful examination by the 
state insurance department which showed 
it to be absolutely sound. 

And now comes the Des Moines Securi- 
ties Company, asking for a receivership 
for the Hawkeye Securities, in which it 
owns stock, based on the claim that the 
Hawkeye had not correctly reported ex- 
penditures in the hail department. It 
is claimed in the petition in January, 
1922, that H, R. Howell and R. S. Howell 
were chosen officers of the company at 
i salary of $10,000 each and W. S. Haz- 


urd, Jr., was placed in charge of the 
hail department, the income of which 
department is given at $436,168 and a 


net profit of $106,307. This case has been 


set for Dec, 10. 


Rosedale Rates Reduced 


TOPEKA, KAN., Dec. 4—The Kansas 
Inspection Bureau announces the publi- 
ation of a new rate book for Rosedale, 
Kan., now annexed to Kansas City, Kan. 
There is a substantial reduction in rates 
yn acedunt of change in classification 





Iowa Fire Marshal’s Report 


DES MOINES, IA., Dec. 4—State 
Marshal Tracy says that there 
nearly $2,000,000 less from fire 
lowa the first 10 months of the year than 
the same period last year 
that there are fewer arson cases. 

“The number of suspicious fires on 
farms following the slump two years ago 
iveraged one to each of coun- 
tiles,” stated Mr. Tracy. So far this year 
the fire marshal’s department has inves- 
tigated about 180 suspicious 
eured 65 convictions, 30 cases being re- 
ferred to county attorneys for 
tion and inspections have beer 
throughout the state. 


Fire 
were 


losses in 
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prosecu- 
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Agents to Entertain Firemen 

WICHITA, KAN., Dec. 4—The Wichita 
Fire & Casualty Underwriters Associa- 
tion is sponsoring a dinner to be given 
to the entire membership of the Wichita 
fire department during Christmas week. 
This will also be a celebration of the 
recent installation of the Gamewell fire 
ularm system in Wichita. 





Loss at Ames, Ia. 


Ames, Ia., was visited by another ser- 
ous fire the past week, the damage be- 
ing estimated at $75,000. A new brick 
garage and a frame annex, the property 
f A. L. Champlain, together with 51 
1utomobiles, were consumed Many of 
the cars belonged to students attending 
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Iowa State College, who had either 
stored their machines for the winter or 
had been in the habit of leaving them 
there at night to avoid freezing. This 
is the third fire within the last two years 
which has destroyed property belonging 
to A. L., Champlain, who also owns a 
grocery store and the building in which 
other stores are kept. 


Globe National Receivership Denied 


Judge Scott, in the federal court at 
Sioux City, Ia., denied the application of 
five stockholders for a receivership for 
the Globe National. Those bringing suit 
for receivership are all residents of 
South Dakota and represent combined 
24 shares. It was charged in the peti- 
tion that the Globe National was unlaw- 
fully disposing of its assets to the 
Hawkins Mortgage Company of Indiana. 
Liquidation of the affairs of the company 
followed a favorable vote of all but 30 
shares in the organization last winter. 





Wins Suit on Bonds 


The Iowa supreme court has upheld 
the Globe National of Sioux City, now 
in process of liquidation, in its effort to 
recover $90,000 on depository bonds cov- 
ering deposits in the defunct Union Trust 
& Savings g3ank, which failed about 
three years ago. The bond was writ- 
ten through the American Bonding & 
Casualty of Sioux City, now in receiver's 
hands, The surety bond was divided 
with the National Surety and the South- 
ern Surety, the latter two companies 
declining to pay on the reinsurance con- 
tract, claiming their transaction was 
with the American Bonding & Casualty. 
The supreme court has directed them to 


pay. It is understood that they had 
about 75 percent of the total bond 
Iowa Notes 
H. L. Rose has purchased the J. 8S. 
Green agency at’ Cherokee, Ia. The 


Green agency has been operated for over 
40 years by Mr. Green, beginning busi- 
ness in 1882. 

As a result of the recent inspection of 
Independence, Ia., by Harry J. Corcoran, 
chief engineer of the Iowa Insurance 
Service Bureau, a rate reduction will be 
recommended. 

Eldora, Ia., may be rerated with an in- 
crease of from 3 to 5 percent in fire in- 
surance rates. In a recent inspection, it 
was shown that the city had insufficient 
water supply to fight fires, but a new 
well to cost $23,442 will be voted upon 
on Dee. 10. Should this be voted down, 
the increase in rates will probably be 
ordered, 


Kansas Notes 


A daughter of P. B. Hamlin, Kansas 
state agent Globe & Rutgers, was oper- 
ated on Saturday. The operation was 
successful and the patient is doing well. 

Bailey Bros. & Co., one of the oldest 
and best known fire insurance agencies 
in Topeka, announce that John Suther- 
in, Jr., nas joined the firm and will have 
direct charge of the farm business of 
the company. Mr. Sutherin has lived in 
Shawnee county all of his life and for 
many years has been a farmer. He was 
elected to the board of county commis- 
sioners last year. 
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LOSS SITUATION IN TEXAS 





Improvement Seen Since Earlier Months 
of the Year—More Residence 
Fires Now 


DALLAS, TEX., Dec. 4.—Fire losses 
in Dallas and the greater part of Texas 
in recent months have been considerably 
less than those in the earlier months 
of the year, according to field men and 
adjusters here. The field men say the 
losses in practically all lines are lower 
right now than they have been for some 
time. They attribute the reduction in 
10Ss ratios to state-wide and local cam- 
paigns for fire prevention and the more 
Stringent rules and regulations regarding 
the insuring of property. 

_ There has been an absence of big fires 
in the business districts of the big cities 
lately. In the earlier months of the year 
the insurance men went to bed at night 
with “fear and trembling.” Big fires 
were common, and in most every in- 
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stance the losses were fully protected. 
No cause could be assigned for the 
burning. The buildings and stocks “just 
burned” and the companies paid the 
loss. 

Residences Burning Now 


Insurance men say it is residences that 
are burning now. They claim residence 
risks are always a prospective source of 
trouble, largely because the building 
regulations are not fully complied with, 
especially as to wiring, heating and 
plumbing, and the jobs are so “covered 
up” that the insurance inspector can not 
locate the defects. 

The loss ratio on automobiles is lower 
now than they have been for some time. 
For one thing, the offices are just exer- 
cising more caution in the taking of 


these risks. Underwriters are not in- 
suring second-hand cars. The automo- 
bile insurance man has long = since 


learned to closely watch the automobile 
industry for his guide in insuring that 
line of risks. Right now there is no 
market for second-hand cars. The re- 









-INsuRANCE-DOMPANYor NEw Haven- 
CONNECTICUT 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, Conn.., 

has been well received in the field by local agents. The Secur- 

ity has made a reputation for promptness, liberality and 

service in connection with its agents. The 
adopted for the East & West. 


same policy is 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 











A POLICY that Assures You 


COMPLETE 
COVERAGE 


The POLICY of assigning losses in THE 
SOUTHWEST to the 














Southwestern Adjustment Company 


gives you the benefit of 
Offices located so as to completely cover the territory. 
Resulting in 
Minimum traveling expense 
Prompt as well as efficient attention 


When the loss occurs locate the nearest Southwestern office, 
and assign your losses to 


Southwestern Adjustment Company 


Dallas, Texas 
Houston, Texas 

San Antonio, Texas 
Oklahoma City, Okla. 
Tulsa, Okla. 


Waco, Texas 
Wichita Falls, Texas 
Brownwood, Texas 
Little Rock, Ark. 
New Orleans, La. 
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We Want a High-Type Man 


We want a fire insurance salesman for 


a local agency in the best city 
of 100,000 in Ohio 


The man we want must be high-type; capable of 
representing us in the large risks and handling this 
The business is the 
largest in the county wherein- it is located, in 


department of our agency. 


fact, one of the largest in the state. 


He must have underwriting knowledge. Bureau ex- 


perience combined with underwriting is preferable. 


Address G-41, 


care The National Underwriter. 














MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO 


J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 

















tailers of new cars won’t buy ‘many of 
them outright. They usually take the 
car in on condition that they will sell 
it if possible and apply the proceeds on 
the new car, otherwise the used car is 
returned to the owner. 


Rooming House Fires 


There has been a considerable number 
of large rooming houses burned recently, 
Usually these houses are fully insured. 
The contents also are fully covered. In- 
surance men right now are investigating 
the matter of rents. They are finding 
that rents are coming down and that 
the income on rooming houses is not 
what it was a year ago. There is a 
possibility that some*companies will get 
off that line of business unless the fre- 
quent burnings cease. 

So far there have been no cotton gins 
burned. The ginning season has just 
opened. Underwriters would not be sur- 
prised to run up against some heavy 
losses in cotton and cotton gin fires be- 
fore the season is much older. The loss 
ratio on farms is about what it has been 
for some time. 

Taken as a whole the business in 
Texas right now is about all the fire in- 
surance men had hoped for. There is 
evidence of a big cotton crop at a good 
price and that makes the outlook look 
favorable. The insurance business in 
Texas, like all other lines, depends on the 
farmer. 


Some Oklahoma Agencies Clearing 


Mixed agencies in Oklahoma in which 
either Union or Bureau predominate 
are beginning to clear, preparatory to 
the new edict effective Jan. 1. Brink & 
Kramer of Tulsa, one of the largest in 
the state, did so by transferring the 
Phoenix of Hartford to the L. M. Ewing 
& Co. agency. This is the only ap- 








Providence, Rhode Island 
ORGANIZED 1799 


Capital $1,000,000 





Richmond, Virginia 
ORGANIZED 1832 


Capital $500,000 





Insurance Exchange 


F. B. LUCE FRED. W. RANSOM 
Manager Asst. Mgr. 


PROVIDENCE WASHINGTON INSURANCE COMPANY 


Surplus to Policyholders $4,659,796 


VIRGINIA FIRE AND MARINE INSURANCE COMPANY 


Surplus to Policyholders $1,579,671 


WESTERN DEPARTMENT, CHICAGO, ILL. 


HARRY CLARK 
Supt. of Agents 


Live Agents Wanted Everywhere 

















parent movement towards clearing in 
Tulsa so far. The remainder of local 
agents there, as is the case with about 
half of the larger mixed agencies of 
Oklahoma City, prefer. to let matters 
take their course, and to do nothing, 
It is not their move, they declare. They 
are satisfied with the connections they 
now have and are not anxious to make 
a change. Some of those which rep- 
resent a decided majority of either 
Union or Bureau have simply dropped 
the minority and others are holding on 
awaiting developments. 





Check Up on Oklahoma Licenses 


OKLAHOMA CITY, OKLA., Dec. 4.— 

Lyman K. Lane was appointed by the 
Oklahoma State Insurance Board to 
check up all agencies operating in the 
state with a view to an edict issued by 
the board several months ago, but which 
has never been strictly enforced. 

The new ruling provides that every 
solicitor must have a separate license 
for each company represented by the 
agency out of which he works. The 
enforcement of this ruling will entail 
additional expense to the agencies, even, 
as one local agent said, if it does in- 
crease the income of the state and is 
perfectly within the laws governing 
Oklahoma on this point. 


Promise Oklahoma City Reduction 


OKLAHOMA CITY, OKLA., Dec. 4—As 
a result of an election Friday, when 
Oklahoma voted $1,600,000 to perfect its 
waterworks system and repair damages 
incurred during the floods of the early 
fall, fire insurance rates will be reduced, 
according to C. T. Ingalls, manager of 
the Oklahoma Inspection Bureau. 
Previous to the floods, an inspection 
of the city had already been commenced 
for this purpose, but the city dam an@ 
reservoir suffered such damage while the 
river was on the rampage, that all oper- 
ations tending towards rate reduction 
were suspended, peneing the prospects 
of reconstruction, —_ 


Endcrse Oklahoma Insurance Board 

The Tulsa Fire Prevention Associa- 
tion, the Associated Fire Underwriters 
of Oklahoma City and the Muskogee 
Local Agents Association, in separate 
sessions, each passed resolutions last 
week, endorsing the present members of 
the Oklahoma State Insurance Board, 
and including a recommendation to Gov- 
ernor M. E. Trapp for the reappointment 
of the present incumbents. The board 
consists of . W. Hardin, insurance com- 
missioner; John Connolly, state fire mar- 
shal, and John W. Hamill, secretary. 


Oklahoma Blue Goose Plans 


OKLAHOMA CITY, OKLA., Dec. 4— 
Oklahoma City Blue Goose will en- 
tertain with a dinner dance during the 
holidays. The tentative plans involve 
a party at the Oklahoma Club on Satur- 
day night, Dec, 29. Joe Galem and 
Charles Cowan are on the committee in 
charge of details. 


Houston Blue Goose Luncheon 
The Houston contingent of the South 
Texas Blue Goose were guests of Cra- 
vens, Dargan & Co. at a recent luncheon. 
There were 28 present, including Super- 
visor of the Flock D. Maury Pollard of 
Beaumont, Gander Webb of Galveston, 
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and also Gander Crawford, who as yet 
has not been elected to membership, and 
Mr. Cravens’ son, who has just recently 
finished school and entered the office 
of Cravens, Dargan & Co 
Short talks were made by Mr. 

and Mr. Dargan, while Gander 
inger, in behalf of the Blue Goose, ex- 
pressed appreciation of the kindness 
shown by Cravens, Dargan & Co. Gan- 
der Pollard told about the Grand Nest 
meeting at Chicago. 


Cravens 
Klep- 


Insurance Women’s Club 


DALLAS, TEX., Dec. 4—The members 
of the Insurance Women’s Club, a re- 
cent organization of insurance women, 
have been invited to be the guests of 
Miss Kate McCoy of the Home at lunch- 
eon Dec. 12. 


Texas Pond in Social Gathering 


DALLAS, TEX., Dee. 3.—The 
pond of the Blue Goose held a dinner 
dance on Dec. 1 at the Adolphus hotel 
in this city, the master of affairs being 
Most Loyal Gander Wirt Leake. The 
committee in charge consisted of Harry 
W. Crutcher, Arthur F. Meren, Douglas 
Bodenhaner, Herbert H. Sutton and Jack 
D. Buckelew. 


Texas 


Logan Rejoins Bates 


James H. B. Logan, Jr., returned to 
the Bates Adjustment Company at Okla- 


homa City on Dec. 1, having resigned 
his connection with the Oklahoma Ad- 
justment Company at Tulsa. Mr. Logan 
was formerly with the Bates Adjust- 


ment Company for four years and also 
with the Western Adjustment Company 
at St. Louis for eight years. R. V. Smith 
will continue at Tulsa as the Oklahoma 
Adjustment Company. 





Report on Texas National Mutual 


USTIN, TEX., Dec. 4—Report of ex- 
amination of the Texas National Mutual 
Fire of Fort Worth, Tex., for the period 
from Sept. 1, 1921, to July 31, 1923, has 
been made public by the T'exas depart- 
ment. This company is affiliated with 
the Millers Mutual Fire of Fort Worth, 
in that the business of both companies 
is handled through the same _ general 
office, and the active management of 
both companies is largely the same. 

While some direct fire insurance busi- 
the Texas National, 





ness is written by 

its business is largely that of specific 
reinsurance for other companies. The 
income totaled $155,691 and disburse- 


Liabilities totaled $35,- 
$34,865, and 


ments, $159,508. 
243; surplus over liabilities, 





total surplus and liabilities, $70,108. The 
unearned premium reserve was $31,122 
Dividends paid amounted to $9,997; oper- 
ating gain, $18,272 


Chapman to New Orleans 


Don L. Chapman, state agent of the 
Liverpool & London & Globe, with head- 
quarters at Houston, Tex., will go to 
New Orleans on Jan. 1 in the capacity 
of superintendent of the Liverpoel’s loss 
department. 

Walter L. Falk, who has been with 
the Liverpool for some ten years in 
various departments, will go to Houston 
to succeed Mr. Chapman as state agent. 


Texas Notes 


Wallace Kelly 
secretary of the 


of New York, branch 
Yorkshire, was in Fort 


Worth last week visiting Head, Teas & 
Co., Fort Worth agents for the com- 
pany. 


George M. Easley of Geo. M. Easley & 
Co., Dallas general agents, accompanied 
by Mrs. Easley, spent Thanksgiving in 
Austin with their daughter who is a 
student at the University of Texas. 

The Springfield Fire & Marine, repre- 
sented by E. A. Chisholm, John Gibbons 
and C. A. Dempsey in the Texas territory, 
is moving its offices from the Insurance 
building to the Kirby building at Dallas. 

Alex Denham and wife of Denver, 


Col., have been visiting in Fort Worth, 
Tex., with their son, Albert Denham of 
the Wille & Denham agency, before pro- 
ceeding on to Palm Beach, Fla., where 
they expect to spend the winter. 
Oklahoma Notes 

E. J. Heavener of Tulsa, Okla., general 
agent for the Michigan Fire & Marine, 
returned early in the week from a va- 


cation in Texas points. 

Based on the same classification, new 
rate books will be issued for Shawnee, 
Okla. shortly, C. T. Ingalls, manager of 
the Oklahoma Inspection Bureau an- 
nounced. 

Robert M. Eacock, 
Kendall-Eacock agency of Oklahoma 
City, had full charge of the parade cele- 
brating the complete electrification of 
the equipment of the American Railway 


president of the 


Express in Oklahoma City. All civic 
organizations were represented in the 
pageant, which was sponsored by the 


Chamber of Commerce. 

The arrival of a new son Nov. 26, was 
announced by Mr. and Mrs. Harvey Huie 
of Tulsa, Okla. Mr. Harvey returned 
Sunday from Galveston where he and 
Mrs. Huie had been visiting the latter's 
parents for several weeks. Mr. Huie is 
state agent in Oklahoma, for the Stark- 
weather & Shepley group. The boy is 
to be named Douglas Lee Huie. 
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GLENN FOR COMMISSIONER? 


Author of Famous “Gangrene” Law of 
1914 Reported To Be Selection 
for Kentucky Department 


LOUISVILLE, KY., Dec. 4.—It be- 
came known in Kentucky political and 
insurance circles last week that Selden 
R. Glenn of Eddyville, Ky., chairman 
ef the Democratic state central and ex- 
ecutive committees for the past several 
years, was slated to become insurance 
commisioner of Kentucky, under the 
new Democratic control of state, to 
succeed A. M. Wash, Republican, now 
holding the office, which was relin- 
quished a few months ago by James F, 
Ramey. 

Glenn is nationally famous in insur- 
ance circles. He was one of the authors 
of the Frank Greene-Selden Glenn in- 
surance law, known as the “gangrene” 
law, enacted in 1914. This law was so 
distasteful to the insurance interests 
that the companies withdrew from the 
State. The Actuarial Bureau closed up 
shop, locked its files, and its inspectors 
disappeared. Local agents were unable 
to cover property, and finally the mer- 
chants and business men brought a lot 
of pressure to bear, with the result that 
following a conference in Louisville, ar- 
ranged by the Louisville Board of 
Trade, and attended by Governor Mc- 
Creary, Ruby Laffoon, chairman of the 
newly created Insurance Board, com- 
Pany officials, etc., an agreement was 





reached whereby the law was made in- 
operative, and the companies returned 
to the state. Glenn at that time was 
very unpopular with insurance men, and 
was referred to as “Seldom Right 
Glenn,” instead of Selden R. Glenn. 

Glenn today knows a good deal con- 
cerning insurance, as he is in the local 
agency business at Eddyville, Ky., and 
has about 20 companies in his agency, 
which is one of the largest in that sec- 
tion of the state, 


Discuss Tobacco Losses 


LOUISVILLE, KY., Dec. 4—Following 
the annual meeting of the Kentucky Fire 
Underwriters Association here last week, 
such underwriters as handle tobacco in 
barns had a special discussion concern- 
ing the heavy tobacco barn losses suf- 
fered by the companies this year, but 
it is reported that no action was taken. 
The matter will be taken up later, and 
it is the impression that rates next year 
may be advanced, while there will un- 
doubtedly be a reduction in the value 
per acre of coverage that will be written 
next year, This year much _ tobacco 
proved of poor quality and was over- 
insured on the value covered. 


Watch Kentucky Legislation 


LOUISVILLE, KY., Dec. 4—The bien- 
nial session of the Kentucky legislature 
will open in early January, for the usual 
60-day period. As usual the insurance 
interests will watch developments closely. 
It is anticipated that there will be an- 
other movement before this session to 
block bank agencies and the practice of 
licensing secretaries of bonding com- 








The North River Insurance Company 


Capital  $ 2,000,000.00 
Assets 11,059,325.49 
Net Surplus 2,325,619.16 


Home Office 
110 William St. 
NEW YORK 


Western Department 
FREEPORT, ILL. 


Pacific Coast Dept. 
SAN FRANCISCO, CAL. 








DETROIT NATIONAL FIRE 
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231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Manager WYNN C,. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E, BLACK, Assistant Secretary 
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INCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, 
United States Manager 


GAYLE T. FORBUSH 
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ARTHUR WALLER 


Assistant Manager 
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Far in the Lead 
CHYPERY The fact that approximately 


~, one car out of every ten in 
Ohio is insured by The Great 


American is convincing evi- 


Ute Great 


Indemnity, 






dence that this progressive in- 
stitution is ‘‘the people's fa- 
vorite automobile 
company.” 


MANSFIELD, OHIO 
Ohio’s Eppes and Strongest 


insurance 


Automobile Insurance Company 
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INDEPENDENT ADJUSTERS 


MISSOURI OHIO 


C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Aveo., N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
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ILLINOIS INDIANA | CENTRAL MICHIGAN 
ELDRIDGE H. SPERRY aaaaen L. HECOX 
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Long Distance: Bell 458 Cc 
R. E. MOORE | NORTHERN IOWA AND SOUTHERN MINNESOTA 
Adjuster F. M. NORRIS 
330 Peoria Life Bldg. Independent Adjuster 
519 First Nat. Bank Bldg. Mason City, lowa 


PEORIA, ILL. 
H. A. HAMILTON MINNESOTA WISCONSID 
CHARLES G. BATES 


Adjuster 
225 North Adams St. General Adjuster for to aes 
30 Years’ Experienc 


PEORIA, ILL. 
: | Plymouth Bldg. MIN EAPOLIS, MINN 
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Adjuster H. E. BJODSTRUP, M 
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239-40 Realty Bldg. MITCHELL, SO. DAK. 

W. E. PAGE 


Fire and Tornado Adjustments | MISSOURI KANSAS 
688 Continental & Com’! Bank Bidg. | 





ILLINOIS IOWA | 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 
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BEN C. COOPER 


Adjuster 
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Fire and Automobile Losses 
War. 6788 CHICAGO, ILL. | <4, 505 Orear-Leslie Bldg. KANSAS CITY, MO. 
INDIANA Over 30 Years’ Experience 
Automobile Adjustments Only 
ecotogy: Aibsexse ( ag  KINKEL ADJUSTMENT G 
218 American Central Life Building | ¢ ENCY 
Phone Main 0144. INDIANAPOLIS, IND, | JOHN M. KINKEL P. KINKEL 
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HUTCHINSON, KANSAS 
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INDIANA-MICHIGAN ADJUSTMENT Co. 
W. P. Kelley, Pres. American Trust Bidg. 
H, J. Lederer, Vice-Pres. SOUTH BEND, 

C. W. Ginz, See’y and Treas. ENDIANA Automobile, Casualty and Subrogation Claim: 
This concern is well equipped to handle all kinds of lesses |M. E. Streckenfinger, Attorney —_ F. E. Whitney, Manage 
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Mokanokla Adjustment Co. 


Investigations and Adjustments 
Fire and Casualty 


MISSOURI, KAN., OKLA., ARK. 
CHARLES C. —- et co. 
t. 


Ad justments 00% SERVICE 
Seliaseemn Theatre Bidg., SPRINGFIELD, MO. 


Office: 188 So. Jefferson St. Phone 1400 
Residence: 107 North Ave. Phone 1594 


oO. C. KEMP Battle Creek, Michigan 
Adjuster of Fire Losses 


Thoroughly experienced men guided by 
Insurance Attorney 


Wichita, Kansas 


WISCONSIN AND MICHIGAN } 
DAVID LAWSON | 
Fire Loss Adjustments—Wis. and North Mich. 
Over 25 years’ experience 


Room 1, Cook Block OSHKOSH, WISCONSIN | 
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Sc National Underwriter by 
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panies, bankers’ associations, ete., so 
that they may write business within the 
association. The Louisville Board and 
State insurance department have been 
waging war on bank agencies for the 
past several years, but without result, 
as the court of appeals’ decisions have 
not been favorable to the idea of insur- 
ance being handled exclusively by the 
local agent. Whether the Louisville 
Board will be behind any legislation this 
year hasn't been announced, but it is pre- 
sumed that the fight lost in 1922 will be 
resumed in 1924, 


Last Mississippi Fines Paid 

JACKSON, MISS., Dec. 3—The last in- 
surance fines were received by the state 
today. The total was $784,773. Three 
years from the day the noted anti-trust 
suit was filed, the final fine was paid. 

The revenue agent’s share of the fines, 
20 percent, totaled $156,944. Of this 
amount 50 percent is to go to the attor- 
neys that represented him, Expenses in- 
curred by the revenue agent in the 
preparation of the suit are to be paid 
out of the remainder of the money. Final 
payment to the state treasurer is ex- 
pected to be made this week. 


Report on Tobacco Line 


LOUISVILLE, KY., Dec. 4 The Reut- 
linger & Company Agency of this city, 
controlling the general cover insurance 
for the Burley Tobacco Growers Coopera- 
tive Association, has just issued state- 
ment No. 9, as of Oct. 31, 1923, showing 
insurance still in force at Ken- 
points of $9,195,500, and ge neral 


specific 
tucky 
cover insurance of $7,766,500. The gen- 
eral cover insurance in Ohio, Indiana 
and Tennessee has been terminated, the 
stock having been disposed of 


Initiate Eight New Members 


NEW ORLEANS, LA., Dec. 4- 
of the Louisiana-Mississippi Blue Goose 
met here Saturday night to enjoy a well 
planned dinner and to witness the pluck- 
ing of the pin feathers of eight goslings 
it was a most happy occasion except, 
perhaps, for the goslings, who are F M 
Highfill, John R. Hollingsworth, Henry 
D. Lareade, Jr.. E. S. Waggaman, Geo. 
Williamson, Clark Ravenel, S. Lockwood 
Webb and Thomas McDaniel. 


-Ganders 





Separation on Farm Business 


LOUISVILLE, KY., Dee. 4—In connec- 
tion with the work of separation of 
mixed Burean and Union agenies the 
question has been coming up the past 


few days regarding disposition of farm 
departments and the expressed opinion 
of a number of company representatives 
is to the effect that separation of Union 
and Bureau 
and even to the extent of the farm de- 
partments, whose reports, of course, go 
through the recording department. Some 
special agents take the stand that farm 
department business has become im- 
portant and that under no consideration 
should a farm department be allowed to 
remain in an agency where all other 
company representation is different. 


agencies must be complete, 





Kentucky Department Report 
FRANKFORT. KY., Dec. 4—Total re- 
ceipts by the State Insurance Depart- 
ment were $1,684,561.06 during the two 
fiscal years, commencing July 1, 1921, 
Henry E. James, state inspector and ex- 
aminer, said in a report to Gov. Morrow. 
Receipts for the first year amounted 


to $806,333.72 and expenses to $31,959.38. 





For the second vear receipts were $878,- 
7.34 and expenses $28,555.36 
Receipts for the year ending June 30, 
1923. were Fees, $90,800; 2 percent tax, 
$695,597; fire tax, $50,977; 


$40,544. 


workmen's 
compensation tax, 


Joke Causes Libel Suit 


\ friendly joke in a letter from one of 


its agents to one of its insured caused 
the City of New York to face a libel 
suit in Alabama. By a decision of the 


supreme court this week the insurance 
company was held not to be responsible. 


The case was brought by T. R. Berry 
and was appealed from the. circuit 
court of Franklin county where judg- 


ment was rendered in favor of the de- 
fendant. According to the testimony, 
P. H. Hoffman, special agent of the com- 
pany, wrote Berry, who had suffered a 
fire loss, that he was hurrying up the 
adjustment, “as you must need the 
money,” otherwise there would have 
been no occasion for the fire The words 
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quoted form the basis of the suit insti- 
tuted by Berry. 


Virginia Notes 


Damage estimated at $60,000 resulted 
from a fire in the plant of Swift & Com- 
pany at Richmond last week. 

Ernest S. Juhling, local agent of Will- 
iamson, W. Va., was married in Rich- 
mond, Dee. 1 to Miss Dora Wadsworth 
Leech of that city. 

J. Marion Leake, veteran general agent 
of the Virginia Fire & Marine at the 
home office, is back at’ his desk afte 
being away for several months on ac- 
count of illness. 

The style of the local agency of Davis 
& Joyner at Courtland, Va., has been 
changed to Davis, Joyner & Westbrook, 
us a result of the addition of Mr. West- 
brook to the firm. 

Jesse M. Waller, general agent of the 
Aetna Fire for southern territory, stop 
ped over in Richmond this week en 
route back to the home office following 
a trip through the south which extended 
as far as Texas. 





Kentucky Notes 


J. A. Mavon, secretary of he Glens 
Falls, will be in Louisville this week to 
spend a few days with State Agent Sam 
Cordon 

James A. Weber, special agent in Ken- 
tucky for the National of Hartford, is 
back after spending a short vacation in 
Chicago over Thanksgiving and the 
week end, 

J. V. Richards, assistant manager of 
the farm department of the Connecticut 
Fire at Chicago. is spending a few days 
in Louisville. He was formerly active in 
Kentucky field work. 

L. R. Hanawalt, assistant manager of 
the western department of the National 
of Hartford, was recently in Kentucky 
from the Chicago office, and spent a few 
days with W. P. Huffman, Kentucky 
state agent. 

John C. Parsons, of Smithland. Ky., 
has purchased the Rudd & Wilson 
agency at that point, falling heir to the 
business of the Ohio Valley F. M. He 
also represents the Pennsylvania, Spring- 
field, Aetna, and Henry Clay. 

Arthur Hall, formerly connected with 
the Dade Park ferry on the Ohio river 
near E’vansville, Ind., has purchased an 
interest in the T. J. Melton Insurance 
Company, at Dixon, Ky., and will move 
to Dixon to assume mavagement of the 
company. 

Tom PD Havden, formerly special 
izent in Kentucky and Tennessee for the 
Western and British America, with 
headquarters at Indiananolis, after sev 
eral years in life insurance, has beer 
discussing the possibility of making a 
fresh connection as a fire company field 
man 

Robert L. Hawes, head of R. L. Hawes 
& Co., local agrents of Louisville, and re- 
cently reelected a member of the board 
of aldermen, is expected to become a 
member of the board of public works. 
Edward J. Miller, head of Edward J. 
Miller & Co., local agents, is also a mem- 
ber of that board. 

Dowdell Brown, manager of the south- 
ern department of the Commercial Union, 
spent several days in New Orleans the 
past week. W. H. Rhett, of Rhett & 
y general agents of Atlanta, was 
ulso visiting Louisiana last week. 





PACIFIC COAST FIELD 


= | 


FEAR PROTECTION DEFICIENT 


Hard for Coast Cities to Keep Pace 
With Growth, Easterners Find— 
Little Moral Hazard 


SAN FRANCISCO, CAL., Dec. 4.— 
Managing underwriters from the east 
who have visited the Pacific Coast re- 
cently, while amazed at its wonderful 
growth, seem a little apprehensive over 
the fire protective facilities of the dif- 
ferent communities, particularly those in 
the boom sections of southern Califor- 
nia, seriously questioning whether these 
ire keeping pace with the growing fire 
Secale The population of Los Angeles 
is growing more rapidly than that of any 
other city of the country, sub-divisions 
springing up in all directions almost 
over night. These developments for the 
most part consist of slimly built bun- 
galows erected upon lots of 25-foot 
frontage. The houses thus built sell 
readily for from $7,000 to $10,000. The 
construction is very poor, and in the 
event of fire would add to rather than 
offer any resistance to the flames. 














While Los Angeles has ome of the 
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finest water supplies to be found any- 
where, its reservoirs being located sev- 
eral hundred miles away in the moun- 
tains, insuring thereby an inexhaustible 
flow of water, the development of the 
city has been so rapid as to preclude the 
proper extension of mains, without 
which, of course, the water supply, 
ibundant though it be, is valueless. The 
saving grace is that on the physical side 


the territory is not subject to high winds, 


while the moral hazard is very slight. 
[he majority of the bungalow occu- 
pants are well-to-do farmers, formerly 
of the middle west, who have accumu 
lated modest competencies and plan 
spending the balance of their days in 
the mild climate of southern California. 
Record Building Operations 
\n idea of the extent of building oper 


ations in Los Angeles may be had from 
the fact that in August building permits 
aggregating $32,000,000 were filed. In 


the same period the San Francisco per 
mits amounted to $3,000,000, and vet the 
latter city 1s maintaining a constant 


growth. The difference in the character 
of the population on the West Coast as 
compared with that found along the 
North Atlantic seaboard, and _ particu- 
larly in New York City, makes it pos- 
sible for underwriters here to take risks 
without troubling themselves overmuch 
about the moral hazard, so important 
a consideration in the east. If the phys 
ical risk is not quite up to par, the line 
is distributed, so that no one office car 
ries an undue amount of liability. In 
this way a general average is main- 
tained, and while the loss record of the 
coast for 1923 is likely to be greater 
than that of former years, largely be 
cause of the long dry spell ey Wer Sin 


during the past season, and the Berkeley 
conflagration, the field will vet likely 
show a fair profit when final returns 
are in. 
Can Still Show Profit 
Of course, the Berkeley conflagration 
has had a sobering effect both y% 


company managers and local agents, at- 
testing what might easily happen “a 
other communities of like character 
anywhere along the coast. The over- 
production of certain kinds of fruit, 
with the resultant drop in prices, bears 
hard upon those who bought property in 


recent vears and paid the boom prices 
demanded for it. Those, on the other 
hand, who secured their acreage when 


it sold at modest figures can still market 
their product at prevailing prices and 
come out on the right side of the ledger. 


Portland Seeks Better Protection 


PORTLAND, ORE., Dec, 4.—The voters 
of Portland next November may be 
called upon to pass on the question of 
issuing bonds for $750,000 for the pro- 
posed construction of a high pressure 
water system for fire fighting in the 
business district. Under the scheme, 
special reservoirs would be built. on 
Kings heights above the present stor- 
age points whereby a pressure of 150 
pounds at the hydrant would be avail- 
able down town for fighting fires. Spe- 
cial mains would have to be constructed 
for handling the high pressure water as 





THE 


the present pressure is around 50 pounds. 
The suggestion for submitting the mat- 
ter to the voters was made by the tax 
supervision and conservation commis- 
sion, 

An auxiliary system would be attached 
to the high pressure mains providing for 
connection with the. city’s fireboats in 
case of emergency where by river water 
could be forced into the system at high 


pressure 


Agents to Meet With Fishback 

The conference 
Surance 

will meet 


committee of 
Agents’ League of 
with H. O 


the In- 


Fishback, state in- 


surance commissioner, the first week in 
January at Olympia, the stat, capital, 
to air grievances, complaints. rates and 
other matters The committe. repre- 
sents agents all over the state and will 
discuss their troubles with companies 
and disputes of companies with state 
regulations. 

Horace Reed, Vice-president of the 
Seattle Fire Exchange, is chairman of 
the committee, which consists of ten 
men The other members are James 
| Davis, state senator, Tacoma; Davy 
Paxton, Walla Walla: William Booth, 
Everett; Harry H. C. Coffman, Tacoma: 
George Schaefer, Spokane; Walter Miller 
Yakima; Sabin L. Carr, Be Hingham: 











Edward Arthaud, 


Hoquaim, 
McDonald, Seattle. 


and D. K, 


Causes of Forest Fires 


PORTLAND, ORE., Dec. 4 Lightning 
caused 424 fires of 823 reported to the 
headquarters of the national forest 
service in Oregon and Washington last 
summer, Campers caused 113 Careless 
smokers were held responsible for 134. 
The fires were mostly small, only 63 of 
them covering mors than 10° acres, 
About 25,000,000 feet of merchantablk 
timber was destroyed in the reserves of 
the two states, Approximately $50,000 


was spent in fighting fires 


Report Big Loss in Tiajuana 

SAN DIEGO, CAL., Dec. 4—The 
loss incurred in the burning of the 
ness district of Tiajuana in 


fire 
busi- 
Lower Cali- 


fornia has not been definitely analyzed, 
reports varying from $100,000 to $1,250,- 
000, It was at first estimated ‘that 
the total loss was $1,250,000, though 
later reports have greatly reduced 
this figure. The block destroyed 
by flames was the best in the border 
town, but consists mainly of rough 
wooden buildings. That the loss is se- 
vere is indicated by the fact that E. C. 
Cooper of the Southwestern Adjustment 
has left Dallas for San Diego, to adjust 
the losses incurred by the Commercial 


Union in Tiajuana. 


Montana Fieid Men Elect 
BUTTE, MONT., 
Brown of Great 
dent of the 


Dee. 4—Grant M. 
Falls was elected presi- 
Montana Special Agents’ As- 
sociation at the annual meeting here, 
Other officers chosen are EK. M. Hutchins, 
Helena, vice-president: Garland Binder, 
Butte, secretary-treasurer, and J. FE. 
Campbell, Great Falls: CC. W. 
Rutte; F. W. Merigold, Kalispell; 
L. Camp, Butte, and H. A. Reynolds, 
Great Falls, members of the government 
committee. The meeting was addressed 
by George P. Porter, state insurance 
commissioner, Ray ©, Culver of Helena, 


Cook, 


Gilman 








ENFORCE RETALIATORY LAW 


Commissioner Cochran Notifies Com- 
panies Operating in Colorado—May 
Be Retractive 


Commissioner Cochrane of Colorado 
has notified all non-state companies 
licensed there to exnect a change in 
their rates of fees and taxes due Col 

rado, under measures to enforce the 
state’s retaliatory law. He will attempt 
to equalize all discrepancies. taxing non- 
State companies what their home states 
are taxing or collecting from Colorado 
companies, Not much difference exists, 
but it is hinted to be Mr. 
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FIELD | 


this 
are 


action 
affected. 


make 
states 


plan to 
About 24 


retroactive. 


Explains Officials’ “Lukewarmness” 

DENVER, Dec. 4.—The atten- 
Williams, manager of the 
Information & Adjustment 
Denver, was recently called 
by a sheriff in the state to the main 
reason why insurance companies en- 
countered a “lukewarmness” on the part 
of sheriffs. Mr. Williams was recently 
in receipt of a letter from a sheriff who 
spoke of his success in convicting an 
automobile thief, the head of an exten- 
sive gang of thieves, at a personal ex- 
pense of $250. It was pointed out that 
the sheriff cannot afford to continue to 


COLO., 


Bureau at 


Cochrane’s | pay out his personal money on this work 


NATIONAL 


Washington * 
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Gross Surplus for Protection of Policy-Holders. $183,409.44 
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Depreciation 


Wihout a doubt the most intricate prob- 
lem of *appraisal work is depreciation. 
And therefore, the Lloyd-Thomas Com- 
for 
*appraisals gives this sub- 


pany in maintaining its reputation 


authoritative 
ject 


continuous thought. Book depre- 


ciation, written off each year by business 


organization, varies greatly from actual 


depreciation. 


Inasmuch as all loss payments are based 
upon actual cash value at the time of 
value based upon book 


depreciation is grossly inaccurate. 


loss, insurable 


The 
are obtained from authoritative sources. 
Back of the finding is the proof. The 
Lloyd-Thomas *ap- 
same procedure that 
ot 


values in a Lloyd-Thomas *appraisal 


methods used in a 
praisal follow the 
adjusters use in ascertaining values 
property. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Ave., Chicago 120 Broadway, New York 
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and that in the future, if 
Surance company as was on that risk 
seeks the assistance of the sheriff, there 
will be little interest given. Mr. Wil- 
liams points out that the insurance com- 
panies can not expect to gain the full 
cooperation of public officials unless the 
matter of personal expense is eliminated. 


the same in- 


Sheriffs are not in a position to spend 
their own money to this extent and 
should not be required to spend any 
money at all in the tracking and convic- 
tion of automobile thieves. If the com- 
panies would guarantee all necessary ex- 
penses, there would be little difficulty in 
obtaining complete cooperation from 
these men. 
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Insurance 
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Expert Service 
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Dayton Mutual Fire 
Insurance Co., “orio™ 


B. C. COLEMAN, Secy. 
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Management 
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LOSSES IN BUFFALO DISTRICT 


Ratio Has Run Rather High All This 
Year—Letup in Fire Prevention 
Activity One Cause 


BUFFALO, N. Y., Dec. 4—The 
ratio for fire insurance in the 
Buffalo district seems to have been run- 
ning rather heavy all of this year, com- 
pared with 1922. Many conditions have 
probably contributed to this situation, 
an important one being that there ap- 
parently has been somewhat of a fall- 
ing off of fire prevention activity on 
the part of owners of large industrial 
plants ever since the war +eriod. 

During the war certain industries, as 
for example the milling and cereal in- 
dustry, were so jammed with orders and 
business was in such a chaotic state that 
a fire meant more to the manufacturer 
than the mere physical loss involved. 
It was almost impossible to get replace- 
ment machinery at that time and new 
construction work could only be done 
under the greatest difficulties. For these 
reasons, manufacturers took such pre- 
cautions as they have never before or 
since used to see that no fire in their 
plants was allowed to gain headway. 
Large forces of watchmen were con- 
stantly on the job and a great deal of 
attention was given to cleaning up re- 
fuse and protecting the plant from fire 
in every possible way. 

When the dull season of 1920-21 came 
on it was perfectly natural that such 
careful supervision should let up to 
some extent and this condition still 
prevails and probably has something to 
do with the increasing loss ratio. 

The year opened with a fire in the 
lumber mills and yards of Montgomery 
3rothers Company, causing a loss of 
approximately $250,000. There have 
been a number of disastrous fires in 
oil storage houses, refining companies, 
garages and other hazardous plants, in- 
cluding one bad blaze at the Sinclair 
Refining Company’s plant. The explo- 
sion and fire at the H-O Cereal Com- 
pany’s mill during the summer was an- 
other considerable loss. 

There has been no abnormal loss this 
year in the dwelling house field and few 
big fires among the business blocks of 
the city. 


Held on Forgery Charges 

PHILADELPHIA, PA., Dec. 4.—George 
C. Martin, formerly assistant manager 
of the advertisement department of the 
North America, was held in $15,000 bail 
at a further hearing last week on four 
specific charges of obtaining money on 
false pretenses, forgery, fraudulent 
conversion and embezzlement. 

When he was first arrested and held in 
$10,000 bail on November 16, Martin was 
charged with the forgery and appropria- 
tion to his own use of a $12,000 check. 
The other charges were supplemented 
upon discovery of the larger sums it is 
alleged he has misappropriated belong- 
ing to the company. Martin is accused 
of forging the signature of Treasurer 
John J. Connor and the endorsement of 
Eugene McGuckin. Both were in court 
and testified that the signatures on the 
check were forgeries. Checks totalling 
$18,000, which Martin is accused of 
forging, were submitted as evidence at 
the hearing. 


Fidelity-Phenix Field Changes 


Harry Stuhiman, formerly special 
agent for the Fidelity-Phenix in Con- 
necticut and western Massachusetts, has 
been transferred to the Boston office to 
succeed John G. Derby in the supervision 
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of the eastern Massachusetts and Rhode 
Island field. 

W. P. Molloy will succeed Mr. Stuhl- 
man in the Hartford office in the han- 
dling of the Connecticut and western 
Massachusetts field. 


Blue Goose to Trenton 


NEW YORK, Dec. 4.—Members of the 
New York City Blue Goose have accepted 
the invitation of President Prior of the 
Standard Fire of Trenton to hold their 
dinner and initiation at the company’s 
new headquarters on Thursday, and will 
leave this city in a body at 4 p. m. on 
that day, returning some hours later. 
Special Agent Keeler of the Fidelity- 
Phenix is to act as toastmaster, which 
is a guarantee that the function will be 
well performed, and easily “worth the 
price of admission.” 


New Code to Open Buisness 


WASHINGTON, D. C., Dec. 4.—The new 
insurance code which has been drawn 
up for the District of Columbia and will 
be presented to the coming session of 
Congress, is expected to result in a 
marked improvement in insurance busi- 
ness in the district. It is reported that 
there are three new insurance companies 
ready to organize, to be capitalized at 
$1,000,000 each, which will incorporate 
under the laws of the District of Colum- 
bia, if Congress passes the new code. In 
the past, the District has not been a 





favorite place for organization of new 
companies and most organizations have 
gone to the neighboring states. The pro- 
posed code is the result of long study by 
Commissioner Miller and has been 
shaped on the advice of experts through- 
out the country. It contains a “Blue 
Sky” law and provisions for the super- 
intendent to take possession and man- 
age a company if it becomes impaired. 


Eastern Notes 


Fire destroyed the W. A. Case & Son 
Manufacturing Company warehouse for 
plumbing supplies at Buffalo, N. Y., Sat- 
urday night, loss $150,000 estimated. The 
fire authorities have been unable to dis- 
cover the origin of the blaze and are 
conducting a special investigation. 


The Fireman's Fund Associates, 
cently organized employes 
of the eastern department, 
social function the past 
Hotel Buckminster in Boston. There was 
a reception, entertainment by members, 
buffet lunch and dancing. Officers of the 
eastern department were guests. 

Fire at Seaford, Del., last week caused 
damage estimated at nearly $50,000. The 
burned area, known as Bell’s Exchange, 
covered about half a block in the busi- 
ness section. The fire is believed to 
have started in the rear of an Atlantic 
& Pacific Tea Company store. Only a 
small part of the loss was covered by 
insurance. 

An attempt to collect insurance ona 
burned auto was frustrated at Baltimore 
last week through the alertness of Cor- 
poral John Lyde at Camp Holabird, and 
resulted in James F. Shannahan, 24 years 
old, being held under $1,000 bail, charged 
with setting fire to his automobile in an 
effort to collect the insurance on it. A 
payment was due on his machine, Shan- 
nahan said, and he was unable to meet 
it. 
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CLEAR VANCOUVER SITUATION 


Meeting Held by Agents and Company 
Men to Thresh Out Grievances 
—New Laws Proposed. 


VANCOUVER, B. C., Dec. 4.—A 
unique meeting recently took place be- 
tween the Vancouver Fire Insurance 
Agents “Association and the _ British 
Columbia Fire Underwriters Associa- 
tion to clear the air for a better under- 


standing and i aay: away certain 
grievances. Criticism by the agents of 
the administration of the board has 


been going on for some time, and Sec- 
retary Noble took advantage of the 
opportunity to dispel effectively some 
of the misunderstandings. He had hard 
words to say about those agents who 
were continually disparaging the board 
to property owners. 

Further amendments to the fire in+ 
surance act have been recommended by 
the fire superintendent, one proposing 
to tax inspectors of unlicensed compa- 
nies $10 for each inspection; a second, 
that the senntieatatiiant or his assistants 
may require a property owner in the 
province to produce his insurance poli- 
cies at any time. Both these amend- 
ments are being opposed by the British 
Columbia manufacturers. 


Big Drop in Canadian Losses 


According to the “Monetary Times.” 


fire losses in Canada for the week end- 
ing Nov. 28 are estimated at $140,000, 
compared with $1,372,500 for the same 


week last year. 


Urges Reduction in Losses 


Charles Hendry of London, 
manager of the London & 
and allied group, gave an 
the “Monetary Times” recently in the 
course of which he stated that it was 
the general desire of fire insurance com- 
panies operating in Canada to see that 
fire losses in Canada were substantially 
reduced, as most companies recognized 
in the long run that the improved risk 
at a low rate was better business than 
the more dangerous risk at a higher 
rate. He felt great disappointment that 
Canadian losses were not very much 
abated, and thought the enforcement of 
better building laws would be an aid to- 
wards diminishing losses. The agents, 
too, could help, he suggested, by inti- 


general 
Lancashire 
interview to 





mating reasonable changes in projected 
and existing buildings which might 
means a reduction in hazard as well as 
a reduction in rate. 


Losses at Winnipeg 

WINNIPEG, MAN., Dec. 4—There were 
two rather large losses in Winnipeg last 
week. Saturday evening fire destroyed 
the premises of G. W. Murray, Ltd., show 
case makers, woodturners, moulders and 
general lumber dealers. Three stories 
of this building were of brick construc- 
tion, while the fourth was frame. When 
first discovered, the flames were shoot- 
ing out through the roof and soon the 
building was a mass of flames. Large 
quantities of matured oak and other 
valuable timber «sed in wood manufac- 
turing, as well as paints and varnishes, 
were burned, while the massive machin- 
ery used in manufacturing fell through 
the burning floors to the basement, be- 
coming a mass of wreckage. The origin 
of the fire is unaccountable, while the 
loss will run to about $45,000, fully cov- 
ered by insurance. 

A warehouse of a 
jobber also caught fire, supposed to be 
Cue to the storage of goods too close 
to a furnace, on Thursday, and though 
control of the blaze was obtained after 
an hour’s work on the part of the fire 
brigade, the loss on the building was 
estimated at $500 and the stock at 
$20,000. All the stock is fully insured. 
The building was a three-story brick 
structure. 


clothing and boot 


Hearing on Liquidation 

WINNIPEG, MAN., Dec. 4—An appli- 
cation was made before the King’s 
Bench here this week to be allowed to 
apply to a court in Saskatchewan for 
an order under the Saskatchewan insur- 
ance act to administer and distribute the 
fund placed in the hands of the Sas- 
katchewan provincial treasurer by the 
Canadian Fire & Casualty, now in liqui- 
dation, in order to obtain a license to 
transact business when it was in oper- 
ation. The company is now in liquida- 
tion under the Dominion winding-up 
act, with the Royal Trust as liquidator. 
The trust company opposes this appli- 
cation, which was brought forward by 
a creditor, on the ground that it would 
be a saving of expense to have these se- 
curities administered by the Manitoba 
court under the winding-up act, and 
also that an order for winding-up the 
affairs of the company having been 
made, the Manitoba court virtually be- 
comes a federal court, having jurisdie- 
tion in Saskatchewan and the rest of 
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Canada, thereby doing away with any 
right of the Saskatchewan court in the 
matter. 





Continue Edmonton Inquiry 


EDMONTON, ALTA., Dec. 4—The in- 
vestigation of the blame surrounding the 
work of the Edmonton fire brigade, and 
the penalties inflicted, was still the cen- 
ter of civic deliberations this week. A 
delegation from the firemen’s union ap- 
peared before the council, and urged 
that no discrimination should be shown 
in the matter of reducing the two cap- 
tains to the ranks, while the chief should 
be reduced to a captaincy. They con- 
tended too much_ responsibility was 
placed on the junior officers for the con- 
duct of operations in connection with 
the burning of Montrose block. It was 
finally agreed that the council should 
hold an inquiry, that the chief be given 
leave of absence, and that action in re- 
spect to reducing the two captains to 
the ranks be held in abeyance pending 
the inquiry. 


Canadian Hail Meeting 


MONTREAL, CAN., Dec. 5—The an- 
nual meeting of the Canadian Hail Un- 
derwriters Association was held here at 
the Windsor hotel today. A large num- 
ber of branch managers and general 
agents from Winnipeg were in attend- 
ance H. H. Campkin of Regina, Sask., 
secretary, was present, as was T. H. 
Logan, also of Regina. There were 10 
delegates from British Columbia, five 
from Calgary and three from Saskatche- 











wan. About eight from Manitoba at- 
tended. James B. Cullison, Jr., of Chi- 
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Canadian Notes 


Fire in a box factory at St. Evariste, 
Que., caused damage to the amount of 
$40,000. 

The Clarendon Hotel, the Carnduff 
Cafe and an office and warehouse were 


Thus satisfying an insistent demand of agents 
and brokers for a joint manual in the inter- 
ests of efficiency, expediency, simplicity, uni- 
formity and convenience. 


all destroyed in a fire which started in : SERVICE BUREA 

the hotel, at Carnduff, Sask., last’ week. are The Only Comprehensive Manual Available, Compris- 
A sash and door factory was demol- ing All Standard Rules and Rates 

ished by fire, causing damage to the ex- For All Classes of Coverage 


tent of $20,000 at Charlottestown, Prince 
Edward Island, caused by a youth throw- 
ing a lighted cigarette on a pile of shav- 
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INSURED MUST PROVE VALUE 


Nebraska Supreme Court Says It Can’t 
Take “Judicial Notice” of What 
Car Is Worth 


LINCOLN, Neb., Dec. 4.—The Union 
Automobile of Lincoln won a new trial 
of the case in which Joe Goodell and 
others, of Buffalo county, had won a 
judgment for $517 on a theft policy on 
a Ford car. The supreme court says 
that the jury had absolutely no evi- 
dence to sustain a finding as to the 
value of the car, which had been stolen 
18 days after its purchase. It held that 
in an action on a theft policy, which 
provides that the company will not be 
liable beyond the actual cash value of 
the property at the time loss occurs, it 
is incumbent on the insured to prove 
the value of the property at that time. 

The owners said that the court should 
take judicial notice of the fact that the 
price of Ford cars is stable and uni- 
form, but it declines to do so. It says 
that its observation is that it is quite 
easy for a car of any make to become 
valueless within a week or a month af- 
ter purchase, and it will not take ju- 
dicial notice of the value of a car at 
any particular date. If a person de- 
sires to recover on such a policy he 
must prove value at the date of loss. 

For the first time the court has ap- 
plied to automobile insurance the prin- 
ciples of the decision that led it, in a 
life insurance case, to hold that the 
state law does not prevent an insurance 
company from defending, in an action 
brought to recover upon a policy, on 
the ground that fraudulent represen- 
tations were made by the insured in his 
application, where such representations 
related to matters material to the risk, 
and where if a true answer had been 
made no contract. of insurance would 
have been entered into. In such case, 
the court says, the right of such de- 
tense is not defeated by a showing that 
the false statement did not contribute 
to the loss. 

In this case the application showed 
that the applicant had replied to the 
question as to encumbrances that the 
machine was fully paid for. The owner 
said the agent never asked him but one 
question, which was as to what he 
paid for the machine. The court says 
this was a matter for the jury to say 
which told the truth. ‘ : 
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Insurance Men ts Westin Washington Insurance Company of New York 


Block Scheme to Make Organiza- 
tion There an Insurer. 





SEATTLE, WASH., Dec. 4.—Fire Statement July 1, 1923 
insurance men of Seattle and western 
Washington are jubilant over effectively 





stopping for all time a plan of the Au- . 

tomobile Club of Western Washington Premium Piso tis eh wuistoane cn $2,978,472.21 
to issue automobile insurance to indi- © of cfeae 

vidual members. Their triumph was Reserve for Other Liabilities ........ 892,857.96 


made secure from any future plans of Capital Stock Peers $1,000,000.00 

an insurance nature, following the vote, 

by the introduction of a resolution which Net Surplus +o 8060s 0 Os 1,456,496.77 2,456,496.77 
trustees of the association passed, that 
limits association _ activities to non- TOTAL ASSETS $6,327,826.94 
commercial pursuits in the future. 

The plan was brought before the at- 
tention of the club about six weeks ago 
and it was decided to take a referendum 
vote to tind the sentiment of the 6,000 SUMNER BALLARD, PRESIDENT 
members. Accordingly postcards were . 
sent out. Approximately 1,700 were re- 80 Maiden Lane, New York 
turned and of this number only 144 
were against the scheme and voted 
“no.” This big majority argued well 
for the success of the plan and the 
result of the vote was announced in 
local newspapers, 10 to 1 being the odds 
given in favor of the scheme. At this CLEARY W 
point the matter was up to the trustees, AND INZER 
of whom there are 19, representing each 


of the 19 counties in western Wash CERTIFIED PUBLIC ACCOUNTANTS 




















ington. trustees are elected by 
county delegates. 
Meanwhile fire insurance agents were Specializing in Insurance Accounting 
busy. Irving Rowland, of Hansen & 
Rowland, Tacoma, chairman of the in- 29 South La Salle Street 


surance agents committee that fought 
the plan, personally visited every CHICAGO 
county. Members and delegates of the 
Automobile Association were urged to 
bring pressure upon the trustees, who 
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were to decid vhether or not thie club 
vould adopt the scheme at the annual 
ceting last week. Untiring work was 
also done by the Seattle Fire Insurance 
Kxchange and prominent members of 
the Special \gent \ Clatio ( the 
Pacific Northwe 
\t tl 1 et 14 « 19 possible 
otes were Cast Nine favored killing 
‘ la d voted tor it Unde 
ie rules of tke club this majority was 
ithicient te CAUSE the tbandonment 
the scheme the second vote, defining 
the club 1 commercial body, 
followed 
According to Horace Reed, vice- 
president of the Fire Insurance Ex- 
change of Seattle, and Harry Egan, 
ecretary and treasurer, the victorv is 
1 signal one, due to the success of sim 
ilar insurance schemes in California, 
[ilinois and Colorado. California has 
two automobile associations whch in 
sure members. Illinois also has two 
and the state association of northern 
Colorado does likewise. Starting in a 
small way these associations have 


grown amazingly and offer severe com- 
petition to legitimate automobile insur 
ance agents 


MAY REORGANIZE CADILLAC 


Detroit Company, Now in Receivership, 
May Be Enabled to Resume 
Operations 


DETROIT, MICH., Dec. 4.—The 
Cadillac Automobile of Detroit, thrown 
into receivership several weeks ago at 


the instance of Commissioner Hands, 
may be permitted to reorganize very 
shortly While R. A. Palmer, special 


deputy commissioner, who is completing 
a thorough investigation of the affairs 
of the company, refused definitely to 
verify this report, he admitted its pos- 
sibility, provided his findings point out 
such action as advisable. 

Eugene Sondheim, president, and Eu- 
gene Corle, treasurer, who are accused 
in connection with alleged misappropri- 
ation of funds, have made restitution to 
the extent of $67,000, which practically 
clears up the shortage. As the com- 
pany is a closed corporation, none but 
the directors holding stock, they will 
probably be the only ones to lose 
through the failure, as it is believed that 
making up of the shortage will fully 
provide for the policyholders. , 

Mr. Hands states, however, that other 
deficits amounting to about $30,000 will 
probably not be made up but will not 
cause policy-holders to suffer. He ex- 
plains that these were largely due to 
mismanagement, 

Hearing of the charges alleging mis- 
ippropriation of funds by Sondheim and 
Corle, which was set for Dec. 3, has 
been postponed pending the advisabil- 
itv of a complete reorganization of the 
company’s affairs. 


Has New Embezzlement Clause 

PORTLAND, ORE., Dec. 3. selieving 
that the embezzlement endorsement of 
the automobile policy is one of the mat- 
fers uppermost in the minds of automo- 
bile underwriters at this time, and one 
of the most confusing of the endorse- 
ments, the Pacific States Fire has drawn 


up an embezzlement endorsement of its 
own, which it will issue in the future. 
The Pacific States Fire believes that 
the embezzlement endorsement used at 
present by the companies is all in the 
favor of the dealers and that they have 
discovered this, the present clause being 
so ambiguous that no one knows just 
What it means or what it covers. The 
company has now drawn up a new em- 
bezzlement endorsement which shows 
the following changes 

Information regarding the vendee au- 
tomobile and contract are warranted by 
the vendee to be true 

The dealer must collect at least 30 per- 
cent down before delivery of the auto- 
mobile, and the company’s liability is 
reduced each month in amount of pay- 
ment due under the contract 

If the automobile is recovered, the 
company returns it to “point of em- 
bezzlement” only, or to the place where 
the vendee was permitted to go by the 
dealer and the company is not respon- 
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ible for physical damage done to the 
automobile. 

The dealer warrants that the automo- 
bile has been “actually placed in posses- 
sion of the identical person mentioned 
herein as purchaser.” 

extension of time by the dealer with- 
out notice to the company voids the 
policy. 


Statement of Age Held Warranty 





NEW YORK, Dee i—The statement of 
age as given by an applicant for an 
nutomobile policy has been held to be a 
warranty in the case of Leo L. Weiss vs 
Millers National The case, which had 
previously been decided against the com- 
pany, was appealed and the court has 
now held that statement of age is a war- 


ranty and that the company is not liable 
under the policy in question. Mr. Weiss 
had bought a second hand automobile in 
1920, whieh was represented to him as a 
1919 car and application for insurance 
was made on this basis. Later the auto- 
mobile was and upon investiga- 
tion it was to have been a 1917 
and not a model, The company 
declined to pay loss and action was 
brought to recover on the policy on the 
grounds that the company should have 
known from the motor number and other 
details that the age was misstated. The 
court has held, however, that the burden 
of proof was not on the company and 
especially as it was a valued and not a 
nonvalued policy, there is no. liability 
the part of the company for this 
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Automobile Results in 1922 
NEW YORK, Dee. 4 
fire companies holding 


the National Automobile 
Conference wrote automobile 


In 1922 the stock 
membership in 
Underwriters 
premiums 


aggregating $53,095,463, upon which 
they paid losses of $30,723,294. or 57.8 
percent. From general report here the 
average loss ratio for 1923 will be in 
the neighborhood of 46 percent, while 
the premium income of most companies 
will show a gain of from 10 to 20 per- 
cent over that of the preceding 12 
months. Underwriters are studying 
their automobile business far more criti- 
cally today than they ever did before, 
and the improved loss record attests the 


wisdom of such proceeding 

A meeting of the actuarial 
committee of the National 
will be held Thursday, while the govern- 
ing committee of the organization will 
meet following day. 


and forms 
Conference 


the 


Louisville Thefts Decreased 


LOUISVILLE, KY., Dec. 4 \ 
the police department on stolen 
covered automobiles shows that 
cooperation of the police, insurance com- 
and state authorities is reducing 

During September, October and 
212 cars were stolen and 194 

In September 73 cars were 
67 were recovered, In 
October 58 cars were stolen 54 re- 
covered, In November 8&1 were 
stolen and 73 were recovered. EKighteen 
auto thieves were arrested in Novem- 
ber, eight being caught within the past 
week 
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Special Cook County Policy 

American Automobile of St, Louis 
announced, for Chicago and 
Cook county only, a full coverage policy 
at reduced rates, where the $25 deducti- 
ble clause was used on all forms of in- 
surance. It also issued new rates if a 
$25 deductible form was used on all 
indemnities but collision and in that 
$100 was the The poliey is 
being sold outside that territory. 


The 
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not 


Expect Company to Stay in Line 


NEW YORK, Dec. 4 Although the 
Royal Exchange has resigned its mem- 
bership in the National Automobile Un- 
derwriters Conference, confidence is ex- 


pressed that it will continue to observe 
the association rates. The company re- 
cently retired from the Eastern Union, 
its management feeling that greater 
freedom of action in meeting field com- 
petition would be had thereby 


Combat Milwaukee Auto Thieves 
MILWAUKER, WIS., Dee. 4 
county officials of Milwaukee 
operating in a determined effort to break 
up a gang of Chicago auto thieves, 
known to be operating in Milwaukee. 
Sheriff Westfahl has just announced the 
appointment of a “stolen car squad,” 


City and 


are 


cCo- 














armed with shotguns, which is to patrol 
the county highways, stopping all 
motorists whom they have reason to sus- 
pect of driving stolen cars \t least two 
or three thefts a day are ascribed to the 
Chicago gang over a period covering 
several weeks past. While police de- 
tectives have frequently picked up the 
trail of the fleeing bandits, they have 
heretofore been forced to abandon the 
] ¢ i tl county line. The new 

tolen car squad” is looked upon as the 
only effective means of combatting the 
operations of the gang here 


Sue Kansas Company for Accounting 
TOPEKA, KAN., Dec. 4 Edgar F. Ol- 
president of the Illinois Automobile 
Association, has brought suit in the Kan- 
sas supreme court to compel the Western 
\uomobile of Fort Scott to submit to an 
examination of the records and deter- 
mine whether or not the members of the 
ussociation are entitled to any dividends. 

For some years the Kansas company 
has been handling the liability insurance 


son, 


for members of the Illinois association. 
The fire and theft business of the asso- 
ciation is handled through its own inter- 


insurance exchange, At the annual meet- 
ing last year the Illinois association de- 
manded a place on the board of direc- 
tors of the Kansas company because of 
the large amount of business it con- 
trolled. This was refused. In Novem- 
ber the general agent for the company 
at Chicago notified the association that 
all of the liability insurance carried by 
the mutual for the members of the Illi- 
nois association would be cancelled. This 
action was said to be taken because of 


the inter-insurance operations of the as- 
sociation. 

The association then brought suit to 
secure an accounting in an effort to get 
back a part of the premium already paid 
by the to the company for lia- 
bility 


members 
protection. 


Illinois Auto Gets Virginia Deposit 


RICHMOND, VA., Dee. 4 Having 


satisfied all claims against it in Virginia, 
the Illinois Automobile Insurance’ Ex- 
change of Bloomington, IIL, has been 
permitted to withdraw its deposit of 
$10,000, It discontinued writing busi- 
ness in the state a year or more ago 


—-, 
| MARINE INSURANCE NEWS | 


SEE QUIBBLING OVER CLAIMS 


Marine Underwriter Criticises Some of 
the Smaller Companies for Their 
Short Sighted Attitude 


NEW YORK, Dec. 3.—An attorney 
who is connected with one of the lead- 
ing admiralty firms in New York City, 
in commenting on the marine insurance 
situation the other day said that some 
of the American marine companies are 
endangering their standing in the busi- 
ness by quibbling over claims. He said 
that he is in a position to compare the 
service given by American and British 
companies and his natural prejudice 
would be in favor of the American con- 
cerns, However, he said some of the 
American companies, particularly the 
newer ones in the field, are not show- 
ing the proper spirit in the settlement 
of claims. He said that the opinion in 
the shipping circles is that these com- 
panies, having recently built up ma- 
rine departments, have put them in 
charge of young men who are anxious 
to make a record for themselves in the 
matter keeping down In- 
stead of so doing however, he was of 
the opinion that they will soon exper- 
ience a loss of business which will re- 
mind them that the more liberal policy, 
which has been followed by the estab- 
lished marine companies for 
the best 





ot losses. 


years is 
one, 


Yacht Lost Near Buffalo 


BUFFALO, N. Y Dee. 4.—A _ recent 
marine loss was that of the pleasure 
yacht Virginia, valued at $60,000, which 
foundered last week on the south gap of 


the breakwater near the Bethlehem Steel 
plant, Buffalo, in a 60-mile gale and was 
beaten The vessel was prac- 
tically a Said to have been 


to nieces, 
total 


loss. 
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insured elsewhere. Owner was Howard 
Dow of Jamestown, N. Y. 

Blaze on Ship Damages Cotton 

NEW ORLEANS, LA., Dee. 4.—Cottor 
valued at more than $100,000 stored in 
the hold of the steamship Helge of th: 
Ward steamship line at the Harmor 
street docks, New Orleans, was heavi 
damaged by fire last week. Three firs 
tugs and engines from the city fough 
the stubborn blaze for more than three 
hours. 

The dock’s new fire tug Deluge was 
brought into play for the first time and 
did efficient work. Two tug boats of the 
Bisso Towing Company helped extin 
guish the fire. The fire was discovered 
by two longshore men as they raised the 
hatch cover, a burst of flames shot up 
ward and they immediately sounded the 
alarm. Ships along the docks set their 
sirens to screeching. In less than five 
minutes the fire boat Deluge and the 
Bisso tugs were alongside of the steam- 
ship. 

The steamer Helge was taking on a 
cargo for Norway and in addition to a 
miscellaneous cargo she had 800 bales 
of cotton in hold No. 2 Little damage 
was done to the ship. 


Prepares Free “‘Ads”’ for 
Groups of Local Agents 


HE Hartford Fire has issued a new 

series of cooperative newspaper ad 
vertisements designed for the use of 
local agents, and the agents of Los An 
geles are already using this campaign 
full five-column_ space. 
These ads are all carefully laid out 
and illustrated and the necessary cuts 
or mats are furnished by the Hartford 
free of charge. In no way, however, 
do the advertisements refer to the Hart 
ford or to the local Hartford agency 
They are excellent publicity for all stock 
company representatives. 


itt 


Cost Is Not High 


The cost of a cooperative campaign 
found to be small 


of this sort is very 

when the charges for the newspaper 
space are divided among the local 
agents who _ participate. Yet each 


agency whose name appears at the bot 
tom ot the ad receives a share in the 
benefits of big space publicity. 

The copy of the first advertisement of 
the series of thirteen tells the whole 
story of the campaign in a very effec- 
tive manner. The caption reads 
“When Competitors Get Together,” and 
the text follows: 

Text of the Advertisement 


“We are all competitors in the insur 
ance business. Yet we have banded to 
gether and are spending our money 
jointly in this advertising campaign 
Why? 

“First because we recognize that not 
everyone is fully protected by fire in- 
surance. Our united efforts may show 
the wisdom of complete protection bet- 
ter than our individual efforts. 

“Second, because each new _ policy 
benefits us all. It would be unwise for 
any single insurance agent to write all 
the business in our city. The secret 
of protection lies in the wide distribu 
tion of risk. 

“This city is fortunate in that 
many fine old line stock fire insurance 
companies have their agents established 
here.” 

Then the following “reminder” par 
agraph appears at the side of the ad 
vertisement: 

“When did you see your fire insur- 
ance agent last? It is wise to consult 
him often and go over with him any 
possible change that might possibly 
change your insurance.” 


so 


‘ 





Laboratories Approves “Amdyco” 
The Underwriters 
formally approved 


has 
new 


Laboratories 
“A mdyco,” a 


stabilizer for foam type fire extinguish- 
ing systems. Amdyco is a _ product of 
the American Dyewood Company of 
New York and is a result of experi- 
ments which have been carried on for 
some time. The producing company has 
cooperated extensively with large oil 
companies in the east and middle west. 
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‘ 
SOME SELLING POINTS | 
ON USE AND OCCUPANCY | 


(CONTINUED FROM PAGE 21) 
ieatures involved in hastening repairs 
or making temporary repairs bring in- 
sured and adjuster into close contact. 
They do more, by creating, almost be- 
fore it is realized, a state wherein as- 
sured and adjuster are partners in the 
study of cutting down the time and the 
loss. That contact and mutual interest 
brings a respect and admiration toward | 
fire insurance such as never was known 
before. 

With amazing frequency assureds de 
sire to adjust a use and occupancy loss | 
in advance. In other words, they want 
to know if so and so happens, just what 
would [ get. Your answer must be 
weighed by two things—first, if your 
plant was wholly out of business, for 
each day you would receive 1/300th of 
the insurance, provided you lost that 
much. Secondly, if your plant was par- 
tially out of business, you would get 
such a proportion of the mentioned 
amount as your daily loss bore to the 
loss you would have had by 
tally prevented. 


being to- 


Should Go on Record 
With Assured in U. & O. 


As an agent, I would either make an 
assured protect his U. & O. values as | 
well as his physical property or be on | 
record with letters explaining and rec- 
ommending it of so strong a character 
as to leave no chance of my _ being 
blamed because there was no U. & O. 
insurance when fire happened. If one 
man in a firm turns you down see to it | 
that the others receive information | 
about the cover and the refusal to buy. 

Have we not reached a point in the 
development of our business when every 
agent before delivering a policy on phy- 
sical property should deeply 
What besides property loss can _ this 
assured sustain? Be it only rental 
value of dwelling—or some little profit 
on a leasehold—the fixed expense of a 
sizable selling force or executive force 
—bring it to his attention and _ fol- 
low up. 

Has not the development been far 
enough so that you can anticipate being 
criticized or even suffer the 
patron for your failure to fully and 
properly introduce these special lines of 
insurance? 
cover the 


consider: 


loss of a 


Years ago if you forgot to | 


fixtures or some detached ! 


THE NATIONAL 
building or other item, that made for | 
severe trouble in case of loss. Today 


| failure to provide the needed U. & O., 
| profits, or leasehold insurance can caus¢ 


just as much trouble. Enough on these 
classes is written so that every assured 
who sustains a will hear 


loss from 


iescme friend, of these covers which are 


so valuable when loss does come. 


‘COMMISSIONERS MOVE 


TO REJECT HYDE PLAN 


(CONTINUED FROM PAGE 3) 


| New York, Commissioner Conn of Ohio 


and others were of the opinion that it 


the formula as now in operation did not | 


fully meet the views of the majority 
members of the Convention, the situa- 
tion could be remedied though amend 
ing the resolution, rather than in re 
scinding it altogether, as Mr. Buillon 
proposed. 

Suggests Conflagration 


The commissioners seemed to be in 
accord with the view of Commissioner 
Luning of Florida, that the 3 percent 
conflagration reserve allowed the com- 
panies should be specifically set aside, 
instead of going into net surplus ac 
count, and that from such fund all con- 
flagration losses should be paid. In the 
minds of the commissioners this would 
make clear to the public the purpose of 
the reservation, and would also act as a 
deterrent to stockholders seeking in- 
creased dividends. The percent allowed 
the companies for conflagration losses 
is a tentative one only; whether it be 
excessive or inadequate will be de- 
termined at the end of a five-year pe 
riod; the National Board meantime 
agreeing to tabulate all conflagration 
losses of its members. 


Reserve 


In the absence of Chairman Wyper 
of the actuarial bureau committee of 
the National Board, Wilfred Kurth, 


vice-president of the Home, spoke for 
the committee Other fire underwriters 
present were R. B. Ives, president of the 
\etna: F. W. Koeckert, assistant United 


States manager, Commercial Union; 
Otho E. Lane, president, Niagara; 
George W. Bell, western manager, Na- 
tional Fire. and G. G. Bulkley, vice- 


| president, Springfield Fire & Marine. 


The fire insurance committee of the 
National Convention is composed of 
Commissioners Button, Virginia (chair- 
man): Bullion, Arkansas: Hyde, Mis 


UNDERWRITER 35 





Great American 
Insurance Company 
New Uork 


INCORPORATED 1872 


STATEMENT JANUARY 1, 1923 
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The Best Field in the Insurance Business 
Today is Live Stock Insurance 
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souri; Wade, North Carolina; Stoddard, 
New York; McMurray, Indiana; Hands, 
Michigan; Wash, Kentucky; Dunham, 
Connecticut; Luning, Florida, and Mc- 
Cullough, Pennsylvania, the last named 
replacing Superintendent Houston of 
Illinois, who resigned his commissioner- 
ship a short time ago. With the excep- 
tion of Commissioner Wash all mem- 
bers of the committee were present at 
the meeting today, though few actively 
participated in the proceedings. 


HYDE ARGUMENTS REFUTED 
BY ACTUARIAL COMMITTEE 


(CONTINUED FROM PAGE 3) 


than three months due.” One company, 
which Mr. Hyde showed as _ losing 
$200,000 on this item, actually did not 
lose a dollar during the period in ques- 
tion. 

An equally absurd error by Mr. Hyde 
was in considering reinsurance as in- 
creasing the expense of doing business. 
The committee points out that the ex- 
pense of issuing one policy and rein- 
suring in a number of companies is 


much less than issuing separate policies 
for each company. 
his speech registered 


Mr. Hyde in 





objections to any method that would 
allow rates to cover losses from the as- 
sumption of bad risks and over-insur- 
ance, or excessive expenses. He did not 
say how they could be segregated from 
those he would consider legitimate. The 
committee points out that his state, 
Missouri, lends its aid to fraud through 
its valued policy law, and that his claim 
of enormous losses from over-insurance 
is a slur on the honesty of the people 
of his state. 

To his charge that expenses are out 
of proper proportion to losses, the com- 
mittee replied with figures from a con- 
gressional committee showing the cost 
of distributing various commodities, 
running from 62 percent to 79 percent. 

Along this line Mr. Hyde asserted 
that ten companies had $425.60 of ex- 
penses for each $549.80 in losses, and 
declared this was a ratio 71.55 percent. 
The committee points out that this is 
the expense of carrying approximately 
$100,000 in risks, and not the expense 
of merely paying a small loss. 


Fluctuations on Investments 


Other figures of which the absurdity 
is shown by the committee are those 
offered as indicating speculative losses 
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JOHN HANCOCK made the Signature famous by 
signing the Declaration of Independence. 


THE SIGNATURE has been made a household Word 
by the 
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or profits on investments. The commit- 
tee shows that these were mere market 
fluctuations on an annual basis. By 
following the fluctuations monthly the 
figures could be increased enormously, 
and by recording daily changes could 
be swelled still more. Actual net 
changes were small, even on the market 
values, while actual results on sale or 
maturity of holdings were insignificant. 


Gets out U. and O. Material 


A very comprehensive treatment of 
use and occupancy insurance has been 
released by the Automobile of Hartford 
to its agents and representatives. It 
includes a chart indicating the growth 
of the line, a nine-page booklet describ- 
ing the line, with various illustrations 
as to its underwriting features, four 
suggested sales letters the agent can 
use, and a form record to follow up 
prospects. 

An original booklet which the agent 
can distribute to prospects forms part 
of the edition. This booklet is offered 
to agents in such quantities as they 
may need. It is a departure in the 
way of presenting this line and is en- 
titled, “One Way to Keep Ahead of the 
Times.” It explains U. & O. insurance 
in a conversational way. 

This material is sent out by this 
company to its agents for part of the 
“Lines We Want You to Push’ edu- 
cational and sales promotion plan of 
the Automobile, by which it is treating 
the allied fire and marine lines in a 
thorough and systematic way. 


Concordia Officials on Tour 


Robert H. Moore, assistant secretary 
of the Concordia Fire of Milwaukee, is 
in New York on business for the com- 
pany, and will remain in the east for 
a short time. A. C. Meeker, superin- 
tendent of agencies for Concordia, now 
on the West Coast on business, is ex- 
pected back at the home office late this 
week. Mr. Meeker has been on the 
Pacific seaboard for sevefal weeks on 
company business. 


Charles S. Crippen Dead 

Charles S. Crippen, for 43 years with 
the New York insurance department, 
died at his home in Albany after a 
brief illness. Mr. Crippen had been 
with the department since 1880, first 
serving in the actuarial bureau and 
later taking over the work of the sta- 
tistical and clerks’ bureau of statistics, 
having charge of this work from 1902 to 
the time of his death. For several 
years Mr. Crippen was secretary of the 
committee on annual statements blanks 
of the National Convention of Insur- 
ance Commissioners. 





H. I. Howlick 


H. I. Howlick has resigned as special 
agent of the Fidelity-Phenix in north- 
eastern Wisconsin, to become special 
agent for the Western Factory Insur- 
ance Association. Mr. Howlick is a 
graduate of the engineering college of 
the University of Minnesota. He has 
been with the Fidelity-Phenix for two 
years, prior to that being in the western 
sprinklered risk department of the 
Hartford. 


North British Field Conference 


Field men of the North British and 
affiliated companies, and also the in- 
spectors of the North British fleet east 
of the Rocky Mountains are at the home 
office in New York this week for a con- 
ference on various phases of the work 
with W. D. Grier, general agent, and 
Assistant General Agent Murdock, who 
had charge of the improved risk depart- 
ment. 


Philadelphia Club Elects 


At the annual meeting of the Under- 
writers Club of Philadelphia last week, 
John P. Frazier was elected president, 
Henry A. Thornton and F, A. Staats, 
vice-presidents; A. O. Denzel, treasurer, 
and Herbert Masters, secretary. This 


club has prospered during the past year 
and has an active membership of 135. 


TAKE UP SEPARATION 


———_ 


SEEK ONE GOVERNING BODY 


Commissioners, in Convention in New 
York, Discuss Union-Bureau Break 
and Take Action 


NEW YORK, Dec. 5.—As was anti- 
cipated would be the case, the separa- 
tion issue in the west came to the fore 
at today’s meeting of the National Con- 
vention of Insurance Commissioners. 
After noting the severance of relations 
between the Union and the Bureau and 
the program of enforced separation in 
agencies adopted by the companies in 
the former organization, Commissioner 
Wells, Minnesota, submitted a resolu- 
tion calling for the appointment by the 
convention of a special committee of 
five members to take up with representa- 
tives of the Union, Bureau, National 
Board and National Association of In- 
surance Agents, as well as non-affiliated 
companies the desirability of forming 
one governing organization for the cen- 
tral west; further to consider the abol- 
ishment of excess commissions in ex- 
cepted cities and the adoption instead 
of a uniform rate of commissions upon 
all classes of business written by fire 
insurance companies everywhere 
throughout the United States. Mr. 
Wells named 20 percent as his idea of 
a fair commission. Should the confer- 
ees fail to agree upon a plan, the con- 
vention’s representatives then to formu- 
late legislation for introduction into 
each state that will make its ideas effec- 
tive. 

The convention favored granting for- 
eign fire companies belonging to the 
American Foreign Insurance Associa- 
tion credit in their statements for cash 
on deposit in foreign banks. 

The convention approved Wells’ res- 
olution on fire rating, after amending 
that instead of a special committee, the 
matter be dealt with by a subcommittee 
of the committee on fire insurance, nam- 
ing as such members Commisioners 
Dunham of Connecticut, McCollough of 
Pennsylvania, Luning of Florida, Wash 
ot Kentucky and Bullion of Arkansas. 
Consideration will also be given by the 
committee, by request of Commissioner 
Smith of Wisconsin, to contingent com- 
mission. A second subcommittee com- 
posed of Superintendent Stoddard of 
New York, McMurray of Indiana ana 
Wade of North Carolina, was named to 
consider segregation of its conflagra- 
tion fund allowance of three percent. 
Thomas S. McMurray of Indiana re- 
placed former Commissioner Houston 
of Illinois upon the executive commit- 
tee. 


CONNEW ON WESTERN TOUR 

Robert Connew, fire manager at the 
head office of the Royal Exchange, was 
in Chicago last week and met the field 
men of the central west. He was ac- 
companied by Associate Manager 
Forbush of the United States headquar- 
ters in New York, who met him at 
Seattle. Mr. Connew is visiting the 
chief points, not only in the United 
States but also in Canada. 


Insurance Stock Quotations 
NEW YORK, Dec. 5.—Quotations on 
the most active insurance stocks as fur- 


nished by J. R. Rice, Jr. & Co., are: 


at 
Asked 
Asked Price 
385 5.20 


Par Div. 
Value % Bid 
35 





Am, Alliance.$100 20 50 

Am. Surety... 50 14 94 97 5.15 
City of N. Y. 100 12 218 226 5.30 
Continental . 25 24 92 95 6.31 
Fid. Phenix. 25 24 119 124 4.83 
Franklin ... 25 24 126 130 4.61 
Glens Falls... 10 24 54 60 4.00 
Globe & R... 100 20 700 750 8.75 
Great Amer. 100 16 255 265 6.04 
Hanover .... 50 10 83 90 5.56 
ee eee 100 18 351 358 5.03 
Nat. Liberty. 50 20 170 200 5.00 
Nat. Surety. 100 9 159 163 5.52 
Niagara .... 50 16 145 152 5.26 
North River. 25 10 51 57 4.40 
United States 20 10 63 69 = 3.00 
Westchester. 10 25 36% 38 6.60 
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CASUALTY AND SURETY SECTION 





Page Thirty-seven 





EXTENSION OF SURETY 


COVERAGE CONTINUES 





New Forms of Bonds Brought 
Into Use in Automobile 
Business 


SOLD IN LIMITED WAY 


Only Concerns of Highest Standing Are 
Granted the New and Ex- 
perimental Guarantees 





NEW YORK, Dec. 4.—The rapid 
growth of the automobile industry com- 
bined with the American habit of buy- 
ing things on the instalment plan, has 
resulted in the development of an addi- 
tional branch of the surety business, the 
importance of which (rather than the 
volume) has practically necessitated the 
establishment of a special department in 
the larger surety companies, 
to William H. Drapier, Jr., 
dent of the National Surety. 

Automobile bonds are not subject to 
general solicitation, according to Mr. 
Drapier, for the reason that they are 
written only on the highest class risks 
and on the largest automobile concerns. 
The automobile bonds are of four prin- 
cipal kinds—“conversion bonds” (retail 
and wholesale), “confiscation bonds,” 
“ultimate loss bonds” and guaranteeing 


the payment of the instalment notes 
when hypothecated. 


according 
vice-presi- 


What Conversion Bonds Cover 


The retail conversion bond is pur- 
chased by the automobile dealer or fi- 
nance company to protect against the 
conversion, embezzlement or disposing 
in any way, by the purchaser, of an 
automobile bought on the instalment 
plan. The wholesale conversion bond is 
given by the dealer to the finance com- 


pany or bank protecting the assured 
against violation of the terms of trust 
receipts, wrongful sale, mortgage, 


pledge, concealment, conversion or em- 
bezzlement by the dealer of an automo- 
bile financed for the dealer, or put on 
the dealer’s floor for demonstration, or 
repossessed by the dealer after default 
by the purchaser. 

Confiscation bonds are purchased by 
the dealer or perhaps the finance com- 
pany to protect it in the event a pur- 
chaser of an automobile on the in- 
stalment plan should utilize the car in 
bootlegging or some illegal act, resulting 
in the confiscation of the vehicle by the 
authorities. 


Ultimate Loss Bond 


If the foregoing coverages are all 
effective, the ultimate loss bond may be 
sold to the finance company or bank to 
protect it against any loss which it may 
sustain in the sale of a vehicle that has 
been repossessed due to the default in 
Payment of any instalment note, by the 
purchaser. It does not necessarily in- 
volve the honesty or integrity of the 
Purchaser of the car or of the dealer. 
t is more or less of a blanket cover 
which fills up the last loop hole and 
Practically guarantes the profits of the 





CHANGE IS SOUGHT 
DEBATE PRESENT COST PLAN 


General Agents to Confer With Com- 
pany Representatives as to Com- 
mission Scale 


NEW YORK, Dec. 
tive committee of the 
ation of Casualty 


Execu- 
Associ- 


5.—The 
National 
& Surety Agents has 
arranged a meeting with the national 
agency committee of the casualty com- 
panies for tonight, at which they will 
endeavor to convince the latter that the 
commission allowed general agents un- 
der the acquisition cost agreement is in- 
adequate and that they can so demon- 
strate as a result of twelve months’ ex- 
perience with the plan. 


finance company, because naturally fire, 
theft and collision insurance would be 
carried by the purchaser, protecting the 
dealer or finance company in event of a 
physical loss to the car. 


Sold Only to Few 


The ultimate loss coverage is, of 
course, sold to only a few of the largest 
finance companies. It is not ordinarily 
solicited, but instead is sought for by 
those whose standing and experience 
entitle them to such coverage. As a 
matter of fact, companies prefer not to 
write any more ultimate loss bonds un- 
tii their experience may be measured 
by the risks now in force. 

The finance company may 
chase protection against fraudulent 
notes, etc., given by purchaser, and 
guaranteeing that all previous endorse- 
ments will be honored. In certain places 
where there is no “bulk-sales” law, cov- 
erage may be had against loss through 
inability to repossess cars by reason of 
insolvency, bankruptcy, etc., or execu- 
tion or attachment against dealer. 


also pur- 


Latest Form Is Note Guarantee 


The latest form of coverage, in the 
automobile field of the surety business, 
is the note guarantee bond. This bond 
is given to the bank by a finance com- 
pany and absolutely guarantees the pay- 
ment of automobile purchasers’ notes 
rediscounted by the finance company. 
By issuing this bond the automobile 
finance company is put in a position 
where it is enabled to obtain credit at 
the bank (for rediscounting purchasers’ 
notes) up to possibly five or six times 
its invested capital. The notes are made 
by the purchaser, secured by lien on the 
automobile, endorsed by the dealer and 
then by the finance company, so that 
there can be no liability unless and un- 
til all of the previous endorsers become 
insolvent. 


Cc. D. Held as Collateral 


The bank will require the finance com- 
pany to carry a reasonable deposit bal- 
ance against any loan—generally about 
15 percent. The finance company in 
turn obtains a certificate of deposit for 
this amount and places it with the surety 
as collateral against the guarantee. 

Of course, the experience on all these 
classes of business is still problematical 
and regarded as hazardous, but if care- 
fully underwritten and confined to the 
larger and experienced finance compa- 
nies, should net a fair margin of profit 
to the company. 





MADE VICE-PRESIDENTS 


N. Y. INDEMNITY PROMOTIONS 
Thomas L. Bean and T. D. Brown Are 
Advanced—A. H. Robinson Is 
Treasurer 


NEW YORK, Dec. 4 
directors of the New 
has named Thomas L. 


The board of 
York Indemnity 
3ean and T. D. 


Brown as vice-presidents, and Arthur 
H. Robinson as treasurer. 
Mr. Bean has been agency superin- 


tendent since the first of the year, and 
his appointment is a suitable recognition 
for the excellent work he has done in 
the development of the agency force of 
the company. He has had several years’ 
experience in the casualty and surety 
business, having been with the Fidelity 
& Deposit in its early days of organiza- 
tion to write all casualty lines, after- 
wards going with the Globe Indemnity 
as assistant superintendent of agencies. 
He will continue to supervise the agency 
development work in connection with 
other additional duties. 


Veterans in Business 


Mr. Brown has been vice-president 
of the National Surety for several years 
in charge of the development of surety 
business in the metropolitan district. 
He will have charge of the fidelity and 
surety department of the New York 
Indemnity and will also continue as 
vice-president of the National Surety. 


Mr. Robinson’s Career 


Mr. Robinson, who has been assistant 
treasurer, has been a casualty account 
ant for about 18 years, having been with 


the Ocean Accident & (Guarantee as 
chief accountant for several years be- 
fore going to the coast in charge of 
the accounts of the Pacific Coast 


branch of the Ocean. 
time he was chief accountant of the 
Commercial Casualty from its organi- 
zation up to the time he went with the 
Ocean. He was also cashier of the 
Aetna’s branch office in New York City. 
Mr. Robinson’s promotion is a suitable 
recognition of the excellent work he has 
done in organizing the office force and 
accounting division. 


Previous to that 


Detroit Fidelity & Surety 


The Wisconsin department examined 
the Detroit Fidelity & Surety as of 
Sept. 1. Its capital is $1,728,990, net 
surety premiums for seven months 
$346,856; total income $555,216 of which 
$87,980 was surplus contributed with the 
sale of capital, surety claims $38,481; 
total disbursements $212,566; assets $3,- 
181,130; premium reserve $326,019; net 
surplus $1,030,142. 


Additional Information Required 


Casualty companies reporting to the 
New York and other insurance depart- 
ments this year, will be required to in- 
clude in the gain and loss exhibit the 
amount of re-insurance had in non-ad- 
mitted as well as in admitted offices. 
The sum carried in non-admitted insti- 
tutions, and for which credit will not 
be allowed in the statements, must be 
given separately as well. 





NEW HEALTH RATES 
REFLECT AGE EFFECT 


Vice-President Maverick of the 
Continental Casualty Comments 
on Present Tendency 


MISTAKES MADE IN PAST 


He Declares That There Is a Demand 
This Insurance and It 
Should: Be Supplied. 


for 


Vice 
the 


Manton Maverick of 
Continental Casualty is one of the 
informed health 
country. Recently in the 
Mr. Maverick discussed 
some of the phases of the business that 
are particularly interesting to company 


President 


best executives on in- 


surance in the 


house organ, 





MANTON 
Vice-President Continental Casualty 


MAVERICK 


executives writing this class. He shows 
that health insurance has not been de- 
veloped as accident insurance has. It 
is not so old. The companies have not 
had the data to map out plans for health 
insurance as they have for accident. 
Mr. Maverick says: 

“Although accident and health insur- 
ance are frequently classed together 
merely as subdivisions of insurance 
against disability, and are generally re- 
garded as contemporaneous in develop- 
ment, it is fact that in this country acci- 
dent insurance was developed to a scientific 
plane long before health insurance. 
Although the first disability insurance 
covered both phases of disability it was 
not extensively written for a long period 
of time, in fact there was no extensive 
writing of disability insurance in this 
country until long after accident insur- 
ance had heen developed and estab- 
lished on a fairly scientific basis. 


Effect of Age Marked 


“Another reason why the scientific 
development of health insurance has not 
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.kept pace 


with that of accident insur- 
ance is inherent in the character of the 
insurance. An accident risk is some- 


what affected by the attained age of the 
; subject although for a great many years 
it has been assumed by accident under- 
writers that the effect of age upon the 
period of disability was for practical 
purposes offset by the effect of age in 
causing a lesser accident frequency. In 
health insurance the effect of attained 
age is most marked both upon the fre- 
quency and duration of disability. 
Hence it follows that while dependable 
Statistical data for accident insurance 
can be compiled from volume without 
much regard to the age of the business 
the contrary is true as regards health 
experience. 


Must Have Much Old Business 


“In other words, in order to get a 
health experience which shall be a sat- 
isfactory basis for scientific underwrit- 
ing it is necessary not only to have a 
large volume of business but also neces- 
sary to have a large volume of old busi- 
ness. Because of this and because of the 
belated development of health insurance 
as already noted it has been impossible 
until very recent years for health under- 
writers to do their work with the same 
scientific accuracy which it has been 
possible to use in accident insurance. 


Loss Due to Age Effect 


“Owing to this lack of proper statis- 
tical data health underwriters’ until 
comparatively recently have been predi- 
cating their rates largely upon individual 
judgment and it now appears have not 
been making either a_ sufficient basis 
rate nor a sufficient allowance for the 
effect of age upon the hazard. The com- 
panies writing health insurance have 
been discovering within the past few 
years and by degrees that their health 
insurance was being written at an actual 
and increasing underwriting loss and as 
the business increased in age sufficiently 
to afford a satisfactory volume of sta- 
tistical data it has been demonstrated 
beyond question that this loss is in large 
part due to the effect of attained age 
upon individual health risks. 


Made Analysis of Experience 


“The experience of the Continental 
has been no different from that of other 
large companies. It engaged in the 
writing of health insurance on a large 
scale at a comparatively early time in 
the development of the business and as 
it has had a very large volume of health 
insurance which is now of considerable 


age, it is perhaps better supplied than 
most companies with material from 
which can be obtained that statistical 
data which would enable it to put 
health insurance rates and coverage 
upon a scientific basis. It has recently 


been engaged in a most careful analysis 
of its health experience and as a result 
of this analysis was convinced that if it 
was to avoid a considerable underwrit- 
ing loss it must revise its rates or aban- 
don this branch of its business. 


New Rates Apply to Renewals 


“It has always been the policy of the 
Continental to supply the insuring pub- 
lic with such coverage as it desires to 
buy and it has always found the public 
ready to pay a fair price for good insur- 
ance. The Continental therefore decided 
to adhere to this policy in the present 
instance. It revised its rates as regards 
health insurance and its agency force 
has already been advised of the revision. 
The new rates were promulgated some 
months ago as applying to all new busi- 
ness. It has recently been announced 
that these same rates would apply to all 
renewals, taking effect upon over-aged 
renewals on Dec. 1, 1923, and upon all 
other renewals on Jan. 1, 1924. 

“In forming the standard rates of the 
Continental practical consideration was 
given to the effect of age upon the 
health hazard and the new rates reflect 
the best judgment of the company’s 
underwriters based upon statistical data 
derived from a large and aged volume 
of business. 

“It is hoped and believed that the re- 

(CONTINUED ON PAGE 46) 
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DEFENDS SURETY RATE 


TOWNER REVIEWS SITUATION 





Explains to Highway Official the Fac- 
tors Involved and Urges Greater 


Cooperation 
NEW ORLEANS, LA., Dec. 4.—In 
a letter addressed to George W. Borden 


of the Nevada Highway Commission, 
chairman of the bonding committee of 
the Western States Highway Associa- 
tion. by R. H. Towner of the Towner 
Rating Bureau in New xork, an appeal 
for greater cooperation between state 
highway officials and bonding compa- 
nies was made. The letter was for pre- 
sentation to the meeting of the Amert- 
can Association of State Highway offi- 
cials at New Orleans this week. Mr. 
Towner was unable to attend and ad- 
dress the highway officials, but sent his 
message through Mr. Borden. Mr. 
Towner spoke of the attitude of many 
highway officials of perpetually “nag- 
ging” surety agents and objecting to 
the 1 and ™% percent scale of rate on 
the contract price. He presented fig- 
ures to show that this was not an ex- 
orbitant charge and was in fact insuffi- 
cient for the hazard involved. 


Must Bond Lowest Bidder 


Mr. Towner said that eventually the 
surety bonds the lowest bidder who 
can qualify. The bond guarantees the 
completion of the contract for the 
amount of this bid and the payment 
for all the labor and materials which 
go into the work. To illustrate his 
points, Mr. Towner cited some typical 
bids as received on six different projects 
in October and November of this year 
as follows: 

A 
$273,345 
300,206 
363,985 





175,602 





As the guarantee of the lowest bidder 
means that the surety guarantees a sav- 
ing to the state at least equal to the 
difference between the figures of the 
lowest and next lowest, the saving to 
the state and the surety premium on 
the 1% percent scale were as follows 
on these six projects: 





: State’s Surety’s 
Project i Premium 

A 

B 

rs 

Db 

LD) 

F 
co) ree . $164,459 $18,265.64 

Great Saving to State 

Thus it is shown that the surety’s 
premium at 1% percent is little more 
than 10 percent of the amount which 


the state saves by taking the lowest bid. 
Mr. Towner points out that letting con- 
tracts to the lowest bidder always forces 
the worst risk upon the surety company. 


Highest bidders would be the best 
risks, the average bidder the average 
risk and the lowest bidder always the 


worst risk. Yet it is this risk that the 
surety must always take if it is to under- 
write any contract bonds at all. 

Mr. Towner cited the case of the 
erection of a highschool a year and 
half ago in Hartford, Conn., by a re- 
snonsible contractor on a bid of $1,270.- 


000. A few weeks ago an exact dupli- 
cate, with the same architect, was bid 
upon and the contractor who is now 


finishing the first building was the low. | 
est bidder at a price of $300,000 ad- 
vanced over the price he bid 18 months 
ago. The point Mr. Towner makes of 
this is that the surety on building con- 
tracts, as on highway contracts, received 
a premium of 1% percent for 24 months 





PROMOTE J. ‘Ss. ROBERTS 





GOES UP WITH CONTINENTAL 





Chicago Company Announces the Ap- 
pointment of New Assistant Super- 
intendent of Agencies 


Vice-President and General Manager 
Behrens of the Continental Casualty 
aunounces the promotion of Joseph S. 
Roberts to the position of assistant 
superintendent of agencies of that com- 
pany. 

The rapid expansion of the company 
has placed a heavy additional burden 
on the home office agency department 
making it necessary for Superintendent 
of Agencies Roy Tuchbreiter, to have 
an officially recognized assistant. In 
making this promotion the Continental 
has followed its usual policy of pro- 
moting young men from its own ranks. 


Mr. Roberts began his insurance ex- 
perience in 1912 with the Chicago 
agency of the Mutual Life of New 


York. When the war broke out he was 
connected with the Preferred Accident. 
After returning from military service 
he became identified with the Chicago 
office of the Employers’ Liability. He 
remained in that position until he went 
to the Continental Casualty about a 
year ago. His especially meritorious 
work during that short time has won 
for him the recognition now bestowed 
upon him, 


Wright in Charge of East 


Arthur H. Wright, the Continental’s 
executive special agent, continues in 
charge of the company’s eastern terri- 


tory as heretofore, subject only to the 
supervision of the home office. 

The forthcoming figures in the annual 
statement of the Continental Companies 
will show a large increase for the year 
with a total premium transaction of 
approximately $14,000,000. The Contin- 
ental organization is laying its plans 
for a premium transaction in 1924 of not 
less than $16,000,000. The combined as- 
sets at the close of 1923 will be in ex- 
cess Of $15,000,000 with capital and sur- 
plus of more than $4,000,000, 


1 


guarantees all the 
changes in labor conditions and other 
expenses and underwriting problems 
which may affect the contractor in that 
period. But, as shown in this instance 
the change in cost between 18 months 
ago and today amounts to nearly 25 per- 
cent on a contract which was let at that 
time. Thus the surety has received but 
1% percent for underwriting the ulti- 
mate change of nearly 25 percent. Mr. 
Towner appeals to the state highway 
officials to realize the problems of con- 
tractors and their suretys are alike and 
that both are undertaking the comple- 
tion of a work for a lower figure than 
anyone else has bid. As a matter of 
fact, the surety companies themselves 
are the largest contractors in the 
country. 


and this premium 


Sprinkler Leakage Case at Richmond 


A point of much interest to insurance 
men is involved in a suit pending in the 
United States court at Richmond, Va., 
in which the Aetna Casualty & Surety 
is being sued by the Virginia Bonded 
Warehouse Corporation for $15,794, 
alleging that that amount of damage 
was done to goods stored in one of its 
warehouses as a result of sprinkler 
leakage. It is charged that the damage 
was the direct result of the severing of 
a supply pipe in the building while the 
Grinnell company was engaged in in- 
stalling a similar system in an adjoining 
warehouse owned by the same corpora- 
tion. It is contended that the Aetna 
Casualty & Surety, which was on the 
risk, is liable under its policy, inasmuch 
as the damage did not result from re- 
pairs, alterations or extensions to the 
system in the building in which it oc- 
curred. 





December 6, 1923 


G L. TRUITT’S T’S CHANGE 
TO NORTHWESTERN CASUALTY 


Becomes Vice President and Genera] 
Manager of Milwaukee Company 
to Take Effect Jan. 


George L. Truitt has been appointed 
vice-president and general manager or 
the Northwestern Casualty & Surety 
of Milwaukee effective Jan. 1. He suc. 
ceeds E. M. McMahon, who has retired 
from the service of the company. For 
the past five vears, Mr. Truitt has been 
manager of the casualty department oj 
Marsh & McLennan in Chicago. He is 
a thoroughly experienced casualty un- 
derwriter. 

Truitt Well Equipped 


With Mr. Truitt at the helm, the 
Northwestern Casualty & Surety is 
planning a program of expansion along 
conservative but aggressive lines. Mr, 
Truitt is well versed in all phases of 





GEORGE L. TRUITT 


the business, and is consequently in a 
position to steer a safe course. He will 
take to the Northwestern Casualty a 
splendid insurance equipment, and the 
ability to pass intelligently upon im- 
portant underwriting problems. In ad 
dition to his excellent knowledge of the 
business Mr. Truitt has an attractiv 
personality and a wide insurance ac- 
quaintance. 
Thorough Training 
Mr. Truitt has had a training whic! 
admirably fits him for the work he will 
soon undertake. He graduated from th 
Travelers school at the home office o! 
the company in Hartford in 1911, and 
was then made special agent in Con- 
necticut. A year later he was trans 
ferred to Illinois when the workmen’s 
compensation law in that state became 
effective. In 1914 he was made assist 
ant manager of the Chicago branch ot 
fice of the Travelers, and two vears 
later assumed the first joint manager- 
ship ever named by the Travelezs, form 
ing a partnership with L. J. Kempf. 
Truitt & Kempf were Chicago managers 
of the Travelers until Mr, Truitt re 
signed in 1918 to assume the positior 
he now holds with Marsh & McLennat 


Specialized 


Mr. Truitt has made a special study 
of workmen’s compensation and the va- 
rious liability lines. He has_ writter 
some valuable papers on inter-insurance 
and mutual competition. He has beet 
active in casualty underwriting circles 
in Chicago. and is at the present tim 


on Compensation 


treasurer of the Casualty Underwriters 
Association of Chicago and a director 
of the Insurance Club of Chicago. 

The Northwestern Casualty and sur- 
ety has strong backing and is solidly 
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The rapidity of the establish- 
ment of the 


INDEPENDENCE 
INDEMNITY 
COMPANY 


has been a surprise even to its 
Organizers and Directors. 





Its Capital and Surplus of 
HEAD OFFICE: PHILADELPHIA $3,000,000 were paid in in cash 

sneer eee acaeneneiaee directly the Company’s Charter 
was granted in November 1922. 


It had a complete chain of experienced Claim Adjusters appoint- 
ed in every important center of the United States, before it 
wrote a single premium, early in 1923. 





It attracted to its service a group of Underwriters and Depart- 
ment Heads which was described by one of the leading insurance 
journals in December, 1922, as “A corps of recognized experts.” 


It is represented, as their sole casualty and surety company, by 
Da many of the most prominent and largest-producing agents in the 
x Country—men who have lived with Insurance and who know 
. that they must give their clients the best. 


It is offcered by men who were selected because of their estab- 
lished success as insurance executives. 


These are some of the reasons why the INDEPENDENCE INDEMNITY COM- 
4 PANY has broken and will continue to break all records of success in the history of 
ect the business (it has written more than’ $2,000,000 of premiums in its first few months). 


eas Another reason is: 


re THIS COMPANY MAINTAINS HUMAN RELATIONS 
7 WITH ITS AGENTS, BROKERS AND POLICYHOLDERS 


_ CASUALTY SURETY 
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grounded. The bulk of this business is 
being written in Minnesota, Wisconsin, 
Illinois, Michigan, Indiana, New York, 
Massachusetts and New Jersey. It 
writes all forms of casualty and surety 
business. It now has a capital of $1,- 
000,000 and surplus of more than $500,- 
000. Although it began writing busi- 
ness so short a time ago as February, 
1922, it will this year write over $1,000,- 
000 in premiums. It has already formed 
valuable agency connections at various 
important points. Mr. Truitt will be 
in general charge. C. H. Franklin, 
manager of the casualty department, 
was for a number of years United States 
manager of the Frankfort General. C. 
M. Abbott, the manager of the fidelity 
and surety department was formerly 
an officer of the National Surety. The 
officers of the company are, President 
Herman Fehr, Vice-president Carl A. 
Johnson, Secretary Edwin Zedler, 
Treasurer E, A. Reddemann. 


WILLIAM THOMPSON RESIGNS 


Well Known Casualty Man Quits Post 
as Vice-President of L. &. L. Indem- 
nity—Beckwith Succeeds Him. 


William Thompson has resigned as 
vice-president and director of London & 
Lancashire Indemnity and at a meeting 
of the board of directors of the com- 
pany in New York Oliver R. Beckwith, 
general counsel of the company, was 
elected to succeed him both as vice- 
president and director. 

It is understood that Mr. Thompson’s 
reason for resigning from the company 
is a desire to return to the fire insur- 
ance business, in which he had been en- 
gaged before going to Hartford about 
three years ago from Vancouver, B. C. 
Mr. Thompson said that his future plans 
are as yet unformed. 

Mr. Beckwith became general coun- 
sel of the London & Lancashire In- 
demnity on June 1, 1922, going to the 
company from the Aetna Life and affil- 
jated companies. He is a graduate from 
the engineering department and law 
school of Cornell University, and prac- 
ticed law in Hartford until 1905, when 
he entered the employ of the Travelers 
in its legal department. In 1910 he 
became executive superintendent of the 
liability department of the Aetna Life. 





Independence Officials at Hartford 


The Anson S. Hopkins general 
agency in Hartford, Conn., for the In- 
dependence Indemnity, held a_ confer- 
ence and luncheon there last week, 
which was attended by Charles H. Hol- 
land, president of the Independence 
Indemnity; L. H. Bowen, assistant vice- 
president; J. P. Marron, assistant vice- 
president. Among the invited guests 
were H. P. Dunham, Connecticut insur- 
ance commissioner, and Nathan D. 
Prince, vice-president of the Hartford 
Connecticut Trust Company. 


Griffith With Joyce & Co. 


Joyce & Co., general agents of the 
New York Indemnity for Chicago and 
vicinity, announce that T. H. Griffith 
has been engaged to assist in develop- 
ing its compensation and liability busi- 
ness. Mr. Griffith was formerly with 
the Continental Casualty for nine years, 
having been with it from the time it 
commenced writing these classes in 
1915, and having recently been assistant 
superintendent of the compensation and 
liability underwriting department, which 
position he left to take up his present 
work with Joyce & Co. 


Takes Over Automobile Line 


The Casualty Association of America 
with home offices at Detroit has taken 
over the Michigan and Ohio business of 
the Automobile Insurance Exchange of 
Philadelphia which recently suspended 
business operations. The Casualty As- 
sociation has opened offices in Cleve- 
land and Cincinnati to take care of its 
Ohio business. It will also do a gen- 
eral insurance agency business through 
these two offices. 
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IS COMMENDED IN REPORT 


Life & Casualty of Tennessee Given 
Good Word in Departmental Exam- 
ination by District of Columbia 


The departmental examination of the 
Life & Casualty of Tennessee, recently 
completed by the District of Columbia, 
has given the company a clean slate and 
special commendation on several of its 
practices. The examination report 
speaks well of the officers and manage- 
ment, referring especially to the bond- 
ing system of all employes in responsi- 
ble positions, including district mana- 
gers, superintendents and _ district 
agents. In commenting on the assets 
of the company, the value of the home 
office building and its prominent loca- 
tion is given special mention. The re- 
port states that the company’s system 
of computing reserves has been most 
acceptable. The company also carries 
a contingent reserve of $300,000 for its 
health and accident policies, which is 
especially commended by the examiner. 
Reference is also made to the employees’ 
savings fund. The examiner states that 
the accounting system of the Life & 
Casualty is one of the best and most 
complete he has ever had the privilege 
of examining. The books of record are 
set up to comply with the insurance 
blanks and are very easily checked 
from the original record to the general 
ledger. The examiner states that this 
particular department is of the highest 
grade and one which the company may 
justly feel proud. The company was 
shown to be strong and prosperous and 
a very healthy working surplus. 





Mid-Continent’s Bonus Plan 


The health and accident department 
of the Mid-Continent Life of Oklahoma 
City is offering a bonus proposition based 
on an “App a Day” beginning Nov. 1 and 
ending Dec, 29, which will end the fiscal 
year of the company. The bonus will be 
paid at the company’s annual agency 
convention, which is to be held at the 
home office Dec. 31, the last day of the 
year. 





Sick Benefit Concern Is Insurer 


MADISON, WIS., Dec. 4.—The attor- 
ney general's office has advised Secretary 
of State Zimmerman that a corporation 
organized for paying sick, funeral and 
similar benefits to members who con- 
tribute fixed sums per month is an in- 
surance organization and must comply 
with the state insurance laws regarding 
incorporation. The opinion’ resulted 
from an application for incorporation of 
the Patriotic & Fraternal Order of 
Gazelles of the World. The ruling stated 


that the secretary of state can not law- 
fully file the application. 
Centers Effort on West 
The Great Western of Des Moines, 
which recently added a life department, 
will on that account confine its efforts 
for a time a little more closely to the 


west and middle west while building up 


this new department. Not wishing to 
build up a life business in New York 
state, it will, like most western life 


companies, not do business in that state. 

The life business of the company, al- 
though only just getting under way, is 
surpassing all expectations, while the 
accident business for 1923 is the largest 
in the history of the company. 


Injunction in National Travelers Case 


DES MOINES, IA., Dec. 4—Elmer 
Loucks, one of the organizers of the 
National Travelers Casualty, formerly the 





National Travelers Benefit, went into 
court here Friday and secured an in- 
junction forbidding the holding of the 


annual meeting Monday for the election 
of officers. Owing to previous troubles 
in the organization, Mr. Loucks and 
O. M. Miller of Waterloo each make affi- 
davit that they are prevented by action 
of the board of directors from becoming 
members of the directory board. The 





hearing is set for Dec. 8. 


OPENS ITS NEWARK SCHOOL 





Thomas B. Donaldson Speaks at Open- 
ing Session Conducted by U. S. 
National Life & Casualty 


NEWARK, N. J., Dec. 3.—The train- 
ing of accident and health agents by the 
United States National Life & Casu- 
alty in periodical company schools for 
active work in the field is not a tem- 
porary expedient but a definite solution 
of the educational problem which the 
company feels it has solved in this way 
as it helps to cut down the agency turn- 
over. 

That savings to the business will re- 
flect as much as 20 percent in additional 
benefits which will cheapen the cost of 
the insurance to policyholders, was the 
belief expressed by Vice-President and 
General Manager Charles H. Boyer in 
addressing the opening sessions today 
of the Newark class—the second one 
so far organized by the company. 


Four Sessions Next Year 


It will hold sessions in 1924 in Feb- 
ruary, June, July or August and in 
November—four classes in all. The 
February session will be in Chicago, 
according to present plans, while one 
of the others will be in New York and 
another in Texas. 

Under the title of “Beware of the Ob- 
vious” Thomas B. Donaldson, president 
of the Pennsylvania Insurance Federa- 
tion, referred to the accident and health 
business as vital to the community. Mr. 
Donaldson expressed it as his belief 
that the school idea was a great ad- 
vantage to the policyholders, through 
insuring better education of the agent 
and hence service to the policyholder. 

He deplored the tendency of some 
insurance departments to attempt to 
control the insurance business and said 
that he was against government con- 
trol or interference with the business. 
That is quite a different from govern- 
ment supervision, he pointed out. 


Be Honest With Policyholders 


He cautioned his hearers to be honest 
with their policyholders. It is not 
necessary to be tricky to do business. 
He touched on the advisory board plan 
which has been worked out so success- 
fully in Pennsylvania in eliminating un- 
fit candidates for licenses. 

Dr. W. A. Granville, head of the 
company’s educational department, will 
have entire charge of the Newark class, 
being assisted by Thomas W. Leonard 
of Pittsburgh and H. D. Foster of Cm- 
cago, register of the school. 
J. J. Krist of Baltimore, and A. K. 
King of St. Louis will also aid in the 
educational and field work. 

Dr. Granville in his opening remarks 
urged the business as a most honorable 
calling which contributes to the happi- 
ness of millions. The insurance agent 
is a public benefactor. He said that the 
United States National stands fifth 
among more than 200 companies doing 
the same class of business in the 
United States. 


Dealy Speaks for Press 


Owing to the absence of C. M. Cart- 
wright of THe NATIONAL UNDERWRITER 
“Tim” Dealy, editor of the “Southern 
Underwriter,” spoke in behalf of the 
insurance press. Short addresses were 
made at the opening session by Charles 
Forrer, manager at Harrisburg, Pa.; 
J. J. Krist of Baltimore, A. K. King of 
St. Louis, H. D. Foster of Chicago and 
T. W. Leonard of Pittsburgh. 

Sessions will be held every morning 
of the week, including Saturday. 


Accident Notes 


The American Insurance Union of 
Columbus, O., has recently entered Iowa 
and Florida and is now operating in 27 


states and the District of Columbia. It 
is perfecting plans for a new 13-story 
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PLEASED WITH MEDICAL PLAN 


Casualty Companies Writing Compen. 
sation Satisfied With Results Se- 
cured Under Scheme 


Companies writing workmen’s com. 
pensation insurance that have tried the 
plan of handling their medical work 
either through a salaried chief surgeon 
or through the office of some surgeon 
who takes the medical allowance and 
makes his money out of what he can 
save from it, declare that the results 
have been very satisfactory. These 
companies say that their medical service 
had been inefficient theretofore because 
it had not been handled in a business 
like way. Where doctors were paid 
on the fee system the temptation was to 
keep an injured man in the hospital or 
disabled longer than necessary. Fur- 
thermore it was not possible to make 
the selection of surgeons as is the case 
under the direct handling system. The 
result was that the compensation loss 
ratio increased materially. 

The companies that have tried the 
new plan say that their medical expense 
ratio may have gone upward a few 
points, but the compensation ratio has 
been decreased materially. This is due 
to the fact that the head surgeon has 
employed industrial surgeons and a di- 
rect staff on a salary basis. This plan 
has been put into effect in the larger 
cities with great success. The company 
following either plan gets a competent 
surgeon, who has had much experience 
in industrial work. He takes care of 
the major cases himself. Where for ex- 
ample, the company has the compensa- 
tion insurance for a contractor who is 
putting up a large building, a direct 
wire is arranged for to the office of the 
chief surgeon. This enables the sur- 
geon to get a man on the job in short 
time, in case a workman is hurt. It is 
to the interest of the surgeon in sys- 
tems of this kind to get men back to 
work as soon as possible and yet they 
must be in good shape when they get 
back or there will be a recurrerce of 
the injury. The incentive therefore to 
get a man cured rapidly and yet per- 
manently is always there and it has its 
effect. Compensation carriers have been 
subjected to mediocre medical and sur- 
gical treatment and it has been exten- 
sive. It has been necessary in some in- 
stances to resort to corrective surgery 
when disability has continued. 


“Private Larks” Not Covered 


BISMARCK, N. D., Dec. 4.—Cases be- 
fore the workmen’s compensation bureau 
recently reveal that employes are not 
protected under the compensation law 
while on private larks or while swing- 
ing in the park. One employe on his 
way to see one of the directors of his 
company stopped for a brief participa- 
tion in a game of ball, sustaining an in- 
jury when he stepped on a ball while 
reaching for a baseball over his head. 

Another employe, a dishwasher, was 
sent to a city park to wash dishes after 
a meal served there by her employer. 
Completing her work, she got into a 
swing while waiting for an automobile 
to take employes back to the restaurant. 
Injury to her ankle was sustained, and 
compensation disallowed for the reason 
that the injury was not in the course of 
the employment. 


Probe Use of Paint Sprayers 


MADISON, WIS., Dec. 4.—Writers of 
workmen’s compensation are interested 
in the proposed regulations of the Wis- 
consin industrial commission to govern 
the use of paint spraying apparatus. 
Paint manufacturers, master painters, 
and representatives of the painters 
unions have appeared before the com- 
mission at public hearings recently held 
at Madison and Milwaukee, to voice thelr 
opinions of the outlined general orders. 
Employers see in the proposed legisla- 
tion a justifiable protection of the work- 
men’s health, which will reflect favor 
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Burelars Are Busy 


| eserden ARS are working overtime these days. It 

is the unusual day when one does not find in his 
paper a report of another robbery. Some home has 
been entered, a store pillaged, a bank robbed or a 
messenger held up. 


Bo) 


All of which means that insurance agencies not now 
equipped to write Burglary Insurance are missing out 
on a very real opportunity to increase their incomes. 
Today there is a greater need and a more widespread 
demand for all kinds of Burglary Insurance than 
ever before. 


B33!) 


There is an F & -D Burglary Policy for every need. 
The various coverages are broad and the same prompt 
service that characterizes the Company’s adjustment 
of claims under its Fidelity and Surety Bonds, is also 
a feature of its Burglary Policies. 


) 


If you are not now writing Burglary Insurance ask 
the nearest F & D General Agency or Branch Office 
for information regarding an agency department, or 
use the application below. 
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("By l Baltimore, Maryland . 
| Company | If you are not already adequately 'repre- lid) 
lib) OF MARYLAND | sented in this territory I will be glad to have {p) 
= ‘ = | full information regarding an agency connec- 
‘“‘The Bonding Company | tion with your Company. | 
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problems of the employers. Union offi- 
cials see the benefits to be derived from 
such regulations, but object to the 
physical examination clauses, which pro- 
vide for frequent examinations to deter- 
mine the effect the inhalation of the 
paint poisons is having upon the health 
of the workman, records of which ex- 
aminations are to be held by the em- 
ployers. It is stated by union agents 
that the information thus in the hands 
of the employers might be used against 
the workmen in case of later claims for 
ompensation., 


Texas Commission Given Power 


AUSTIN, TEX., Dec. 4—Construing the 
new workmen's compensation act of 
Texas, the attorney general’s depart- 


in an opinion directed to the Texas 
insurance commission, holds that the 
commission has the power and duty to 
establish and promulgate classification 
of hazards in employments affected by 
the act mentioned and to prescribe uni- 
form standard policy forms and rates of 
premiums applicable to workmen’s com- 
pensation insurance, though holding no 


ment, 





power in connection with excepted em- 
ployments. 


In determining what employments are 
included within and are affected by the 
workmen’s compensation act, a remedial 
statute, it is stated in the opinion that 
liberal construction should be given to 
its terms. The act became effective last 
July. 





Frightened by Cat; Insane 

PHILADELPHIA, PA., Dec. 4.—A case 
without precedent in the annals of the 
Pennsylvania Workmen’s Compensation 
Board was announced here by the board 
last week. Mary McEwen of Philadel- 
phia, apparently incurably insane and 
confined to a sanatorium, was awarded 
$4.585 at the rate of $9.17 a week for 
500 weeks and $20 for medical expenses. 

Miss McEwen’s condition is the re- 
sult of injuries sustained in an acci- 
dent at_a candy factory where she was 
employed. On May 10, 1922, while at 
work, she was suddenly frightened by 
a cat darting across her path. Hysteri- 
cal, she accidentally tripped over an ob- 
ject on the floor, sustaining injuries. 
She was taken home, returning to work 
eight days later. Soon her condition be- 
came worse and insanity developed. 
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CHARGE POOR UNDERWRITING 


One Burglary Official Alleges Laxity 
on Specific Insurance Under 
Residence Policies 


NEW YORK, Dec. 4.—Poor under- 
writing, on the part of a number of 
underwriters who are anxious for busi- 
ness, is in a large part responsible for 
most of the moral hazard in residence 
burglary business. This is the state- 
ment made by the burglary underwriter 
of one of the large casualty companies— 
a keen student of the business who has 
always fought for and practiced clean 
standards. 

In view of the tremendous furore of 
late anent the moral hazard question 
in residence business, the remarks of 
this underwriter should be taken se- 
riously. 

Rule on Specific Insurance 


“ft seems,” he said, “that some of the 
companies that are very much con- 
cerned with the moral hazard would do 
well to correct their underwriting. I 
refer especially to specific insurance 
under residence burglary, theft and 
larceny policies. The manual require- 
ments are that articles when specifically 
insured must be described in detail, the 
information required being the date of 
purchase, the name of the merchant or 
previous owner, and purchase price. 
Where this information is not available, 
the only way to get the value is by ap- 
praisal. 

“While our company has been insist- 
ing upon manual requirements, or when 
this is impossible upon appraisals, we 
understand that quite a few companies 
simply accept the valuations offered by 
the assured without making any attempt 
to check up the correctness of those 
values. When we consider that the rate 
for cnecific insurance, in the Chicago 
territory for instance, is now $10 per 
thousand as against $27.50 for blanket 
coverage, it is at once apparent that the 
low rate encourages specific insurance. 
It is a grave question whether this rate 
is adequate and personallv I think that 
the experience when compiled will show 
that the rate is too low. 


Creates Moral Hazard 


“However, the greatest danger and 
what will produce the greatest losses is 
the indiscriminate writing of specific 
insurance without appraisals or proper 
valuations of the articles insured. This 
is bound to create a moral hazard, for 
if the companies do not insist upon 
proper valuations and appraisals, at the 
time the policy is issued and when the 
articles are still in possession of the 
assured, it is absolutely impossible to 
secure this information after the loss 





when the articles are not available for 
appraisal purposes. We have persist- 


ently refused to write specific insurance 
without proper valuations or appraisals 
but we find that a great many com- 
panies are so anxious for business that 
they accept the figures submitted with- 
out question.” 


Bankers Mutual Not Yet Ready 


The Bankers Mutual Fidelity & Cas- 
ualty, the mutual being organized by 
the Illinois Bankers Association, has not 
yet secured a license in Illinois, and has 
been unable to meet the qualifications. 
Under the law the mutual must have ap- 
plications for at least 200 risks, and 
assets equal to at least 10 percent of 
the largest amount on any one risk, It 
is understood that several banks have 
been asked to subscribe for surplus 
notes for the Bankers Mutual in order 
to furnish a guaranty fund and comply 
with the requirements of the law. 


Robbed Despite Watchdog 


BALTIMORE, MD., Dec. 4.—Although 
a watch dog slept in the cellar, someone 
stole $500 from a home at 707 North Lin- 
wood avenue the other night, police were 
told. The reported failure of the dog 
to arouse occupants of the house oc- 
curred less than a week after the United 
States Fidelity & Guaranty had an- 
nounced it would allow a 10 percent dis- 
count on burglary policies for homes 
guarded by dogs. 

Officials of the company still say that 
dogs generally are dependable burglar 
alarms. 


U. S. F. & G. Appointments 


BALTIMORE, MD., Dec. 4.—J. H. Ditt- 
man, formerly first assistant superin- 
tendent of the burglary department of 
the United States Fidelity & Guaranty, 
has been named as superintendent, suc- 
ceeding F. M. Sporrer, who was killed 
in an automobile accident Nov, 25. C. F. 
Clifford has been named to succeed Mr. 
Dittman as assistant. Both of these men 
have been in the employ of the company 
for many years, most of which has been 
spent in the burglary department. 


U. S. F. & G. Wins Case 


NEW YORK, Dec. 4—The United States 
Fidelity & Guaranty has been freed from 
liability in the alleged theft from the 
Bloomfield Garment Company in New 
York, on which it carried a burglary 
policy, by a decision of the supreme 
court last week. The Bloomfield Com- 
pany claimed that it was robbed of 
$28,000 of garments last year, a part of 
the Holmes electric protection system 
having been broken. The United States 
Fidelity & Guaranty, however, presented 
a miniature of the protection system, 
showing that the system could not have 
been broken and the store robbed prior 
to the opening of the store, as the open- 
ing was reported by the system, which 
could not have been done with any part 
of the system broken. 


Predict Rate Raise at Des Moines 


DES MOINES, IA., Dec, 4.—Unless the 
police department or some other agency 





finds a way to stop the advancing tide 
of safe robberies, Des Moines policy- 
holders will find themselves faced with 
the necessity of paying higher premiums 


on burglary insurance within the next 
year. 
The recent epidemic of safe robberies 


has caused home offices of burglary in- 
surance companies to launch an investi- 
gation of the situation in Des Moines, to 








discover whether premiums must be 
raised to counterbalance the huge losses 
of the companies this year. That Des 
Moines has undoubtedly been among the 
cities worst infected was declared by 
underwriters here Tuesday. “The in- 
crease in robberies has undoubtedly 
stimulated the purchase of burglary pol- 
’ said Chester Ford of the Ford- 
agency. 
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LCOK FOR HARMONY PROGRAM 


Progress Has Been Made by the Surety 
Men of California in Getting 
Together 


SAN FRANCISCO, CAL., Dec. 4.— 
Distinct progress has been made in the 
etiort to harmonize the differences that 
have existed in surety underwriting cir- 
cles in this state for some time past. 
It is confidently anticipated that within 
a iew days, the committee having the 
matter in hand will be able to report a 
—— program to their companies. 

Che basis of the trouble has been the 
payment of brokerages in excess of the 
15 percent, permitted under association 
rules, and the maintenance by certain 
offices of agencies at Los Angeles be- 
yond the stipulated number. The con- 
ference committee has had _ several 
meetings with the branch office man- 
agers and general agents both at Los 
Angeles and in this city. As a result 
a complete understanding has _ prac- 
tically been reached, It is reported 
that as a basis for the new arrange- 
ment the committee adopted the Gil- 
key plan, it having been drawn up by 
R. R. Gilkey, secretary of the Surety 
Association of America, in 1914, for 
dealing with such situations as has arisen 


here, and later adopted in St. Louis and 
other cities of the country with very 
satisfactory result. 


It is understood that the Surety As- 
sociation of America has deferred hold- 
ing its annual gathering until a final 
report could be offered upon the Cali- 
fornia situation, and if such be the case, 
the gathering in New York is likely to 
be called in the very near future. Sur- 
ety men here are greatly pleased with 
the trend of affairs, feeling that they 
can now devote their energies to de- 
veloping and handling business with an 
assurance that they have not felt for 
a considerable time. 


Peculiar Tangle at Milwaukee 


MILWAUKEE, WIS., Dec. 4—Further 
entanglement of the already complicated 
situation caused by the defalcation of 
Edwin S. Szczepanowski, former Milwau- 
kee county auditor, who embezzled 
23,000 county funds, is caused by the 
announcement of Daniel W. Sullivan, as- 
sistant district attorney, that banks 
cashing the county checks are liable and 
the counter announcement by the banks 
that they will shift responsibility to the 
county finance committee, which should 
have checked the report of the auditor. 
It was originally thought that William 
J. Cary, Milwaukee county clerk, and 
Patrick McManus, county treasurer, would 
be held responsible for the loss since the 
defalcation was a direct result of negli- 
gence in county offices. The case has 
aroused unusual interest in Milwaukee 
surety circles, since it raises the ques- 
tion of just how far liability goes in the 
case of various county officials, A check 
for $5,000 has already been given the 
county by the National Surety, which 
was on the bond of the ex-county audi- 
tor, now serving time in the state pen- 
itentiary. 


Loranger in New Firm 


Pp. J. Loranger and Robert H. Beard 
have dissolved the firm of Beard & 
Loranger in Chicago. Mr. Beard con- 
tinues as the Beard Insurance Agency, 
with the general agency of the North- 
western Casualty & Surety. Mr. 
Loranger has formed a partnership with 
Alderman Fick of the Chicago cit'y coun- 
cil under the firm name of Fick & 
Loranger. They have an office in the 
Insurance Exchange and also at 559 W. 
Roosevelt Road. 
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WINTER CONSTRUCTION GROWS 


Franklin D. Roosevelt Comments on 
Advisability of 12 Month 
Building Year 


NEW YORK, Dec. 4.—The feasibil- 
ity and growing popularity of winter 
construction is discussed at length in a 
bulletin issued by the American Con- 
struction Council, quoting Franklin D, 
Roosevelt, vice-president of the Fidelity 
& Deposit and president of the Amer- 


ican Construction Council. Mr. Roose- 
velt points out that one of the impor- 
tant tasks before construction men js 


the education of the public as to the ad- 
visability of winter construction. He 
shows that the work can _ continue 
throughout the year without delay or 
postponement. Citing the case of the 
war-time construction, when the neces- 
sity of docks, factories, warehouses and 
other buildings required uninterrupted 
work, Mr. Roosevelt shows that even the 
most severe of winters produces but 
little delay and that the business can 
proceed with practically no interruption, 
In 1917, when the most severe winter 
weather in many years was encountered, 
the blizzard caused practically no delay 


in the great amount of construction 
that was in progress throughout the 
country. The war-time necessity of 


1917 definitely proved the possibility of 
a 12-month construction year. Mr. 
Roosevelt points out that the prospec- 
tive builders are realizing this more and 
more and that the fall contracts which 
are now under way show an increased 
willingness to encounter the winter diffi- 
culties. Mr. Roosevelt suggested that 
all interested in the building, the pros- 
pective builder, the contractor and the 
insurer, work together for the develop- 
ment of a 12-month year in construc- 
tion. If this is done, the building needs 
of the country will more quickly be filled 
and an even greater record may be 
achieved in 1924 than was reached this 
year, 


Says American Bankers Should Pay 


Superintendent Baker of Kansas has 
ruled that the American Bankers In- 
demnity Alliance of Kansas City has 
been furnished sufficient proof of loss 
in the failure of the American State 
Bank at Wichita to warrant it paying 
the full face of the blanket bond for 
$100,000 given to the state banking de- 
partment. The bank failed in June. The 
Alliance has refused to pay the loss thus 
far on the ground that no proper proofs 
had been submitted. There have been 
two hearings in the case. 

The bank loss may aggregate $4,000,- 
000. The Alliance wrote a policy giving 
a blanket coverage to the bank commis- 
sioner for any losses from theft, negli- 
gence or fraud in the handling of bank 
funds and securities. It has been almost 
impossible to get the exact items of the 
loss which would be covered by the pol- 
icy. The insurance department believes 
that a sufficient showing has been made 
to warrant the payment of the face of 


the policy withoyt further delay and 
without a requirement of a_ technical 
showing as demanded by the Alliance. 


End Ohio Road Contract Litigation 


LISBON, O., Dec. 4—Receipt of two 
checks from surety companies on bonds 
of road contractors who defaulted in 
their agreements with the commission- 
ers of Columbiana county, totaling $64,- 
187.89, has brought to a close several 
ye ears of litigation, initiated in this 
county and ended when counsel for the 
surety interests failed to get the case 
reviewed by the United States supreme 





The first check received was from 


court, 
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The Sign of Good Casualty Insarance 

















Guarantee and Accident 
Company, Limited. 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 
C. M. BERGER, Deputy Manager 


The company of “‘super service” is not a name that has been “‘applied” to the London Guarantee 
f and Accident. It is a name well earned in more than fifty years of close co-operation with its agents. 











i Over 60 Years of Public ee 











: UNITED 
7 HIREMEN’S INSURANCE 
~ COMPANY 


Home Office—100 William Street, New York City 


F. W. LAWSON, Chairman of the Board 
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eamcival, BERESFORD, President 
PACKARD, Vice Pres. 
. HERBERT w. ELLIS, Vice Pres. 
HOWARD TERHUNE, Secretary 
A. H. HELLRIEGEL, Treasurer 
FRANK J. GOODWIN, Assistant Secretary 


Over sixty years of public service faithfully performed have established the United Firemen’s as an 
institution of utmost dependability. An old reliable company writing Fire, Tornado and Auto- 
mobile Insurance. 
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Fidelity and Surety Bonds 
of every Character and 
Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 











“Our rates no higher, 
Our service better!’ 
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the London & Lancashire Indemnity, for 
$42,434.53, and the second check for $21,- 
753.36 from the Aetna Casualty & Surety. 

The surety contended that 
because of orders issued by the war de- 
partment it was secure 
materials and labor, and it was on this 
base that the case was carried through 
all of the courts. In the lower court the 
county obtained a verdict for the full 
amount of its claim against both com- 
panies, which was upheld by both the 
court of appeals and the state supreme 
court. A motion was filed for a writ of 
certiorari in the United States Supreme 
Court, but this was denied, which was 
followed by the payment of the claim 
of the county. 


Phil Braniff a 
Burglary Rate Credit 


interests 


impossible to 


aa BRANIFF of the T. E. Bran- 
iff Company of Oklahoma City, 


Okla., in commenting on recent devel- 
opments in burglary insurance where 
discounts are allowed for various fea- 
tures, relates the following incidents: 

On these balmy zero evenings while 
the burglars ar® staying up nights burn- 
ing their midnight powder in order to 
furnish an incentive for wide awake 
agents to sell burglary insurance, it 
really behooves us to get out and make 
an effort. 

In order to pep up and stimulate its 
agents, the U. S. F. & G. has come trot- 
ting from its kennels and barked into 
the burglary field with a four-legged 
credit of 10 percent on the premium if 
the assured will keep a dog. 

Not to be outdone, the Georgia Cas- 
ualty presents a plan which it believes 
will increase its good state’s birth rate, 
and at the same time slightly increase 
its own premium ledger. It proposes to 
allow a very substantial credit to the 
parents of children who are at the age 
when they bid fair to become Carusos 
or McCormicks. The only requirement 
is that the child be not dumb, and the 
more children the bigger credit. 


New Plan Suggested 


In view of these facts, fancy our em- 
barrassment in that our companies do 
not meet these credits with like pro- 
visions. We are today submitting to 
our home office a plan by which we hope 
to meet this crucial contest in rate- 
cutting. The following information is 
the basis for our claim for credits: 

Very recently one of our assureds 
under a burglary policy excitedly called 
the claim office notifying them of a loss 
of $5,000 worth of jewelry. The claim 
department immediately notified the 
police and together they called on the 
assured. Arriving at the scene of the 
crime, the detective adjusted his briar- 


pipe, rubber heels, horn-rimmed specs, 
and proceeded to look for evidence. 
After a search that led him upstairs, 


downstairs and through milady’s cham- 
ber he consulted his I. C. S. Manual on 
“inherent hazards,’ and with the assist- 
ance of his Ouija board, suddenly hit 
upon a clue which he proceeded to fol- 
low. Calling aside the husband of the 
lady of the lost jewels, he whispered in 
his ear a purely domestic question. The 
husband was not quite sure so he asked 
his wife. She, blushing, admitted that 
she did, and the information was relayed 
to the detective who respectfully sug- 
gested that the lady retire to the privacy 
of her boudoir and report developments. 
Very thereafter the lady returns 
to the living room and admits to the 
great satisfaction of all concerned that 
she has recovered $5,000 worth of fine 
jewelry. Found the whole bag full 
right down in the bottom of her Omar 
Khayyams. 

If the U. S. F. & G. allows 10 percent 
off for a dog, the Georgia Casualty Com- 
pany allows up to 40 percent off for a 
baby or two, why not our company’s 
allowing 15 percent off if she wears 
bloomers. The only change in the 
policy would be to print conspicuously 


soon 


on the face, “Shake the bloomers, and 
if you don’t find ’em, call the police.” 
What will the harvest be? 


Made N. Y. Indemnity Official 


T. Davidson Brown, vice-president of 
the National Surety, has been appointed 
to a like office with the New York In- 
demnity as well, with supervision over 
its fidelity and surety business. 
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SELLS ITS FULL PROTECTION 


Urges Policyholders to Buy Accident, 
Health and Life Insurance—Method 
of Adjusting Claims 


The Reliance Life of Pittsburgh is 
one of the companies that is emphasiz- 
ing the full coverage policy, meaning by 
that life, health and accident. It urges 
its men to sell this complete protection 
personal policy. The Reliance manage- 
ment believes as much in health and 
accident as it does in life insurance, 
The company has no fear of disputes 
over health and accident claims. It 
states that 98 percent of its claims are 
paid on the dot without any delay what- 
ever. 

It follows a different system in ad- 
justing its health and accident disability 
claims than most companies. The Re- 
liance states that before it issues any 
policies it is very sure of its ground. It 
does not sell health and accident insur- 
ance without a life policy. It sells life, 
health and accident in any combination 
that a policyholder desires. However, a 
policyholder must carry at least $1,000 
life insurance to get any health and ac- 
{cident insurance. Then he can carry 
such amount of health insurance that he 
desires, and he can pursue a similar 
course as to accident insurance. He can 
carry death indemnity on his accident 
policy for any amount he chooses. 

Careful Inspection Is Made 


A very careful inspection is made be- 
fore the policy is issued to ascertain the 
environment and duties of the applicant. 
The classification therefore is estab- 
lished when the inspection is made. If 
the inspector finds that the applicant is 
jisted in a different class than he be- 
longs the matter is adjusted before the 
policy is issued. If the returns he 
would receive on his accident or health 
disability are greater than his income an 
adjustment is made. The Reliance Life 
aims in issuing its health and accident 
policy not to give a man a chance to get 
in monthly income more than 80 per- 
cent of his actual income from his own 
work. This does not refer to any in- 
vestment income. The fact that a med- 
ical examination is made for the life in- 
surance enables the home office under- 
writer to study the risk from the health 
and accident standpoint as well. The 
Reliance will not write health and acci- 
dent independent of life, although it will 
write life insurance independent of ac- 
cident. 

How Claims Are Settled 


When a claim is reported the Reli- 
ance depends on the assured himself 
and his family physician to make out the 
proof. The physician sends in a sworn 
report. The adjustment is made on this 
basis unless there is something suspi- 
cious. The Reliance thus eliminates an 
expensive claim service. While at times 
there may be an abuse of the system or 
there may be some deception, yet the 
Reliance finds it can depend for the 
most part on its policyholders. The 
amount paid for partial disability both 
under accident and health policies is 
carefully defined so there is no dispute 
as to what a claimant should receive. 


Liability Policy for School 


The Concord, N. H., school board has 
just taken out a blanket liability pol- 
icy covering the 500 pupils of the Mor- 
rill School of Mechanic Arts with $5,000- 
$10,000 limits. This is the only school 
known to carry liability insurance for 
its pupils and teachers. According to 
Superintendent Rundlett, the students 
have been insured because the school is 
filled with industrial machinery that, 
unless properly safeguarded, might en- 
danger the lives of the boys and girls 
being taught crafts there. 
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E. A. ST. JOHN 
President 


WRITING ALL LINES OF CASUALTY INSURANCE 


Affiliated with and Controlled by the 
NATIONAL SURETY COMPANY 


O* ICERED and managed by men who speak the language of the AGENT and who 


understand the problems of the producer, and how to solve them. 


In addition to establishing Branch, Claim and Inspection Departments in the 
principal centers, arrangements with ‘Selected Attorneys guaranteed by the NA- 
TIONAL SURETY COMPANY” provide immediate claim facilities in over 12,000 
cities and towns in the United States. 


Now Appointing GENERAL AGENTS in ALL States 


Write us for further particulars. Affiliate yourself now with 


The Casualty Company with Advance Views on Service 
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Field Men Wanted 


Progressive Illinois Company, Home Office 
sacting business in Central West 
ind Southern States, has attractive openings 
n field « 


field men, with eit 


Chicago, trar 


rganization for both fire and casualty 
her direct or agency exper- 
ience. Our substantial expansion program wil] 
create a number of attractive and permanent 
hard 
If you can qualify and your record 
Address 
and a personal interview 


Address G-50, care The 


National Underwriter. 


positions, for men who are capable, 


workers, 


is good, we have a place for you. 


replies in confidence, 


will be 


\ 


arranged. 








Casualty}]Man 


Nine years experience—Fully conversant with 
underwriting and field work. Now employed— 
desires connection where knowledge and work 
will bring results for the future. Address G-54 
Care the National Underwriter. 








Casualty Manager 


Man with good agency experiencejin casualty 
and accident and health lines wants connection 
with large local office to develop casualty busi- 
ness. Or would consider special agency for casu- 
alty company. Northwest preferred. Address 
G-40, care the National Underwriter. 








“I Don’t Know” 


An Agent meets every sort of com- 
petition. Hen an Argus Chart in 
soliciting. ‘Il don’t know’ is a poor 
answer when he is asked about any 
kind of a company. HE IS EXPECT- 
ED TO KNOW—or to be able to tell. 
He CAN tell about ANY kind of a 
company if he has an Argus Chart. 


THE ARGUS CHARTS 


FIRE CASUALTY 
“Twice as many Companies” 


THE NATIONAL UNDERWRITER 
1362 Insurance Exchange, Chicago 








General Agent 


An old-line Casualty Company writing all 
classes of Au I has op 

for General Agent in Kansas City, Missouri, 
and Salina and Wichita, Kansas. Address 
G-48, care The National Underwriter. 











SOLICITORS WANTED 


Good opportunity for live men. See us about 
our new broad coverage accident and health 
policies 


PHELPS-EASTMAN CO. 
122 So. Sixth Street Minneapolis, Minn. 
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NEW HEALTH | RATES 
REFLECT AGE EFFECT 


(CONTINUED FROM PAGE 38) 
cent study made by the company’s 
underwriters of the statistical data ob- 
tained from the company’s own experi- 
ence has enabled them to place the rates 
on a permanent and proper 
course, future experience may necessi- 
tate some changes but the company is 
firmly of the opinion that it has now 
had sufficient experience both in volume 
and age to put its health underwriting 
upon a most stable basis in which it will 
not be necessary to make any material 
change for a good many years. 

Other Companies Made Revision 

“While 
gaged in this examination and analysis 
of its own experience other companies 
have presumably been doing the same 
thing, for nearly all the leading com- 
panies have made changes in their rates 
and methods of underwriting substan- 
tially similar to those of the Continental. 
An analysis of the policies and rates of 
other leading companies show that the 
Continental under its new underwriting 
program has in no wise departed from 
the position which it has held in the past 
which is marked by the giving of insur- 
ance second to none in coverage and 
superior to most, while at the same 
time the analysis shows the Continen- 
tal’s present rates are not in excess of 
those charged by other leading com- 
panies for like or poorer grades of in- 
surance. 

Should Sell Health Policies 


“The Continental believes that the 
man who desires to protect himself from 
loss of time from accident is equally 
eager to protect himself from loss of 
time from sickness. The financial loss 
resulting from disability is the same ir- 
respective of the cause of disability. It 
feels that every agent who sells only 
accident insurance is utilizing but half 
his opportunities. Can any selling agent 
of the Continental give a satisfactory 
answer to this question? Why should 
any man protect himself from loss of 
time. by accident and not from loss of 
time by sickness? The moral is obvious.” 





PERSONAL SIDE 
OF THE BUSINESS © 











Burglary underwriters everywhere 
were shocked at news of the tragic 
death of Fred M. Sporrer, superintend- 
ent of the burglary department of the 
United States Fidelity & Guaranty, 
who was killed in an automobile acci- 


dent several days ago. Trained in 
burglary insurance circles from his 
youth, and head of the burglary de- 


partment of the United States Fidelity 





Chas. L. Nicholson, President 


DEPOSITORY, FIDELITY 
WAREHOUSE 





THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 
WE ISSUE 


BOND S JUDICIAL, OFFICIAL and 
MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 


Harry R. Wood, Secretary 
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& Guaranty for many years, Mr. Spor- 
rer was accounted a good underwriter, 
and was unusually well regarded per- 
sonally by his associates. The adop- 
tion by his company of a special rate 
discount upon all residence risks main- 
taining a watch dog was his idea, and 
during the recent conferences of the 
governing committee of the burglary 
branch of the National Bureau of Cas- 


ualty and Surety Underwriters, of 
which he was a member, Mr. Sporrer 
gave notice that when the revision of 


residence rates came up, as it will within 
the next few days, he would insist that 
the measure of protection afforded by 
canines be given eoaees consideration. 

It is assumed that J. Dittman, who 
has been Mr. Sporrer’s ghee assistant 
some time, and succeeds him as 
head of the burglary division of the 
United States Fidelity & Guaranty, will 
now also represent that company in the 
councils of the burglary branch of Na- 
tional Bureau. 


Mr. Sporrer began his career with 
the United States Fidelity & Guaranty 
shortly after the inception of the com- 


pany. He left the Baltimore concern 
to go with the National Surety, but 
later returned to Baltimore to become 
associated with the American Bonding. 
When the latter company amalgamated 
with the Fidelity & Deposit, he went 
with the F. & D. but in a short while 
resigned to accept the general agency in 
Baltimore for the New England Cas- 
ualty. A few years later he became con- 
nected with the National Fidelity & 
Casualty of Omaha, Neb. In 1918 he 
returned to Baltimore to become super- 
intendent of the burglary department 
of the U. S. F. & G. 


Garner W. Denmead, vice-president 
and general counsel of the New Amster- 
dam Casualty, is reported in a critical 
condition at the University Hospital in 
Baltimore, the result of a gun-shot 
wound sustained during a hunting trip 
last week. Mr. Denmead was seriously 
wounded in the right arm when his shot 
gun accidentally discharged. 


Jarvis W. Mason, vice-president of 
the American Surety, broadcasted a 
speech on the early history of surety- 
ship at the broadcasting station of the 
American Telephone & Telegraph Com- 
pany in New York Tuesday evening of 
this week. Mr. Mason outlined the his- 
tory and development of suretyship in 
the language of the layman, showing its 
alignment with everyday affairs through- 
out past history. 


Harvey L. Jones, resident manager of 
the Maryland Casualty in Chicago, has 
been elected commander of the La- 
Grange, IIl., post of the American Le- 
gion. LaGrange is a Chicago suburb. 
Mr. Jones was a colonel in the United 
States Army, and since the signing of 
the armistice has been prominent in 
Army reserve affairs. 








Metropolitan’s Buffalo Appointment 


The Metropolitan Casualty has ap- 
pointed Albert H. Zink of Buffalo as 
agent for western New 
York. 


National Surety Convention 


Plans for its general agency conven- 
tion are being rapidly matured by the 
National Surety. The gathering is to be 
held at Los Angeles early in February 














A Progressive Surety and Casualty Company 

















and will be attended by all representa- 
tives producing a given volume of busi- 
ness. 


New Phoenix Agency 


B. C. Sturges, manager at the Phoe- 
nix, Ariz., branch of the National Surety, 
and his assistant J. H. Lobdell, have 
formed with W. B. Barr and J. L. Barr 
a corporation Called the Barr Agency, 
which will act as the National Surety’s 
general representative at Phoenix, the 
company closing its branch office. 


Moves Home Office to Detroit 


The Michigan Automobile of Grand 
Rapids will move to Detroit, Friday of 


this week and will be located in the 
same office as the Central West Cas- 
ualty. The Michigan Automobile and 


the Central West Casualty will merge 
next year when the latter company is 
admitted to the states in which the 
Michigan Automobile operates. 


New York Casualty Agencies Merge 


The casualty agencies of W. L. Perrin 
& Son and George W. Bruckman inp 
New York will combine forces under the 
name of the Perrin-Bruckman agency, 
with Charles Bellinger still continuing 
to represent the Continental Casualty for 
accident pee health, fidelity and surety 
lines. he office will act as agent for 
the New Amsterdam Casualty for lower 
Manhattan as well. 


Hoffman Takes Metropolitan 


R. S. Hoffman & Co. of Boston has 
been appointed general agent for all 
casualty lines for Boston and vicinity 
by the Metropolitan Casualty. The 
agency has represented the Metropolitan 
Casualty for plate glass for 30 years 
and is now resigning the Eagle In- 
demnity for other casualty lines, replac- 
ing this with the Metropolitan’s full 
line. 





Phillips Entertains Executives 


An informal dinner for the chief ex- 
ecutives of the company members of 
the National Bureau of Casualty & 
Surety Underwriters is being given 
Dec. 6 at the Hotel Astor by Jesse S. 
Phillips, general manager of the Bur- 
eau. 


To Organize Boiler Group 


A meeting of companies writing steam 
boiler and machinery insurance has 
been called by Jesse S. Phillips, general 
manager of the National Bureau of Cas- 
ualty & Surety Underwriters, for Dec. 
7. Mr. Phillips is calling the company 
representatives together for the purpose 
of organizing a boiler and machinery 
department in the National Bureau. 


Zurich Official in U. S. 


Otto Hanky, chief special agent of 
the Zurich General, accompanied by 
Mrs. Hanky, is in this country on a trip 
from the head office in Switzerland. 


To Dissolve Casualty Exchange 


NEW YORK, Dec. 5.—Members of 
the Casualty Insurance Exchange at a 
special meeting today will consider the 
dissolution of the organization and the 
transfer of its activities to the National 
Bureau of Casualty & Surety Under- 
writers. Anticipating the absorbtion, 
the latter body has already arranged 
for the administration of the affairs of 
the Exchange through a special com- 
mittee. 


Interest in “Diploma Mill” Probe 


HARTFORD. CONN., Dec. 4—Insurance 
men of Hartford, and especially those 
supervising physicians’ and _ surgeons’ 
liability departments, are watching with 
great interest the present investigation 
in Connecticut of the “diploma mill” 
found in Kansas City, Mo. The news- 
papers in Hartford have been devoting 
their front pages to this subject for sev- 
eral weeks and more than 100 medical 
licenses have been suspended. Several 
medical practitioners, when investigated, 
were found to have had no college &* 
perience or training whatever. 
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School of Accident and Health Insurance—Second Term 
Conducted at Newark, N. J., December 3-22, 1923. 
Third Term, February 4-29, at Chicago. 


FACULTY 








—— A. M. JOHNSON, a 
President 
Cc. H. BOYER, W. A. GRANVILLE, 
Vice- Pres. & Gen. Mér. Ph. D., LL. D., Director 
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J.B. BOYER, DR. W. A. JAQUITH, H. D. FOSTER, THOS. B. DONALDSON, J. J. KRIST, 
General Counsel Medical Director Asst.to General Manager Special Lecturer Eastern Mgr. Baltimore 




















H. G. WALTERS, EB. C. ROCKAFELLOW, 


A. K. KING, T. W. LBONARD, 
Manager Atlantic City Manager Claim Department 


Home Office Representative Manager Pittsburgh, Pa. 
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W. E. SMALL, President 


Surplus and Reserves as to Policyholders, $2,054,516.67 


E. P. AMERINE, Secretary 





Georgia Casualty Company 


AUTOMOBILE 
PLATE GLASS 
BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 
COMPENSATION 


Macon, Ga. 


An American Company 








The American Credit-Indemnity Co. 


of NEW YORK 


CREDIT INSURANCE ONLY 
J.-F. McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal loss on 
all outstanding covered eccounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager 1045 Illinois Merchants Bank Bldg., Chicago 








‘Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 
BOSTON T. J. FALVEY, President 


Paid-in Capital $1,500,000 Write for Territory 








Cash Copieal a 





FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN'S COMPENSATION INSURANCE 


Bzecutive Offices Great Eastern Dupertment 
636-836 Union Street 100 Maiden 
New Orleans New York 








The National Underwriter 


The Big Insurance News Service 


Publishing weekly the fresh news $4.00 per Year 


gathered by 200 specialists. CHICAGO CINCINNATI NEW YORK 




















Roman’ Dent’ s That Ave 
Worth Remembering 


ON’T contradict people, 
you're sure you're right. 

Don’t be inquisitive about the affairs 
of even your most intimate friend. 

Don’t underrate anything because you 
don’t possess it. 

Don’t conclude that you 
had any opportunities in life. 

Don’t repeat gossip, even if it 
interest a crowd. 

Don’t jeer at anybody’s religious be- 
lief. 

Learn to attend to your own busines 

—a very important point. 

Do not try to be anything else but a 
gentleman or gentlewoman, and _ that 
means one who has consideration for 
the whole world and is governed by the 
Golden Rule, “Do unto others as you 
would be done by.”—The Sample Case. 


even if 


have never 


does 


Clearing House Elects 


At its meeting in New York, the Cas- 
ualty ha? Clearing House re- 
pre Fred L. Gray president and H. 
S. Ives secretary. Frank R. Bell was 
chosen vice- president and Arthur Col- 
lins of the’ Zurich, treasurer. Claris 
Adams explained informally the com- 
plaint in the famous $5,000,000 damage 
suit brought by the Integrity Mutual. 


Philadelphia Association Elects 


PHILADELPHIA, PA., Dec. 4.— The 
Surety Underwriters’ Association of 
Philadelphia, at' the annual meeting 


last week, elected the followng officers 
for 1924: President, W. Stanley Kite; 
vice-president, W. Scott Reig; treasurer, 
Herman F. Schwefler; secretary, Carl B. 
Weed; executive committee, W. Stanley 
Kite, W. Scott Reig, Howard Hager, 
Frank B. Burdsall, Lewis J. Farley, Ed- 
ward Hoopes and William R. Parker. 


Old American Reorganized 


The Old American of Oklahoma City, 
Okla., is under new management. I. A. 
Lower, former president and organizer 
of the company in May, 1922, is no 
longer connected with the company. 
Wyatt S. Brown is president, Clyde C. 
Leech, secretary, C. B. Burnham, treas- 
urer and O. M. Topley is vicepresident. 

The company writes life, and health 
and accident on quarterly and yearly 
basis in Oklahoma. There is at present 
about $1,250,000 of business on the 
books. The new éfficers are increasing 
the agency forces and intend to build up 
the company. 


Lardner Made General Agent 


The New York Indemnity announces 
the appointment of Joseph C. Lardner as 
general agent at New Bedford, Mass. 
Mr. Lardner conducts one of the oldest 
and best-known insurance offices in New 
Bedford and in addition to producing a 
very substantial volume of casualty pre- 
miums, also conducts a general insurance 
business. Mr. Lardner formerly repre- 
sented the Columbia Casualty. 


Writing Additional Lines 


The Lumbermen’s Mutual Casualty is 
now writing fidelity bonds and burglary 
policies in addition to the regular lines 
it has already written. 


Auto Liability Official in Court 


MADISON, WIS., Dec. 4.—Val Gott- 
schalk of Milwaukee pleaded not guilty 
to a charge of attempting to deceive the 
State insurance commissioner when ar- 
raigned in Dane county superior court 
last week and will be given a: prelimi- 
nary hearing Dec. 27. Gottschalk has 
furnished 2,500 bail. He is charged 
with exhibiting to the state insurance 
commissioner, W. Stanley Smith, “false 
reports and papers concerning the af- 
fairs of the Automobile Liability Com- 


pany, which had its headquarters in 
Milwaukee. 

In discussing the charges, Mr. Gott- 
schalk stated that the case involves 


computation of reserves of the company 
in filing statements of its financial status 
in 1920. He claims that the charges 
against him were instigated by other 
mutuals, said to be suffering under the 
unfavorable light into which the prin- 
ciple upon which they are based has been 
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thrown. He insists 
have absolutely no foundation in fact. 
Since the failure of the Automobile 
Liability two years ago, Mr. Gottschalk 
has been engaged in a private insurance 


that the charges 


agency business as a member of the firm 
of Gottschalk & Hargarten. 
Claim Association to Meet 
A meeting of the Chicago Claim Asso- 
ciation, the first of the season, will be 
held at the Hamilton Club, Dec. 10, at 
6 p.m. This will be the initial meeting 


under the new administration. tt €& 


Rockwell, superintendent of the under- 
writing department of the Chicago loca] 
agency of Moore, Case, Lyman & Hub- 
bard, will speak en “The Relation of 
Claims to Underwriting.” The officers 
also desire to put before the association 
some ideas bearing on the future policy 
of the organization, which together with 
other matters, will touch upon the sub- 


ject of entertainment. 


Holmes Leaves North American 


J. C. Holmes, assistant 
ger of the North 


agency mana- 
American Accident of 


Chicago, has resigned that position to 
go into the agency of his father, the J, 
R. Holmes Agency at Lawrence, Kan. 


This agency was established in 1874. For 
13 years the J. R. Holmes Agency has 
been general agents for the Farmers & 
3ankers for eastern Kansas. They have 
now been appointed general agents for 
the North American Accident and also 
general agents for the Continental Cas- 


ualty in eastern Kansas. Mr. Holmes 
was formerly the advertising manager 
of the Continental Casualty of Chicago 


assist- 
Ameri- 


and left that position to become 
ant agency manager of the North 
can Accident. 

tay F. Corbidge has 
by Vice-President Luther 
American Accident to the 
sistant agency manager succeeding Mr. 
Holmes. Mr. Corbidge has been con- 
nected with the Continental Casualty for 
seven years, both as underwriter and 
field man. 


been appointed 
of the North 
position of as- 





West Virginia Appointments 


The New York Indemnity announces 
the appointment of the Wilkes Insur- 
ance Agency as general agents at Beck- 
ley, W. Va. This firm formerly repre- 
sented the Maryland Casualty and Trav- 
elers. 

George C. Withrow & Co. are appointed 
general agents at Huntington, W. Va. 
This firm formerly represented the Hart- 
ford Accident & Indemnity. 


Join Norwich Union on Coast 


R. E. Pettingill and Robert E. Hatch, 
formerly with the San Francisco office 
of the Ocean Accident, have been added 
to the staff of the Pacific department of 
the Norwich Union Indemnity. Mr. Pet- 
tingill joins the underwriting staff and 


Mr. Hatch becomes a member of the 
claims department. The Norwich Union 
Indemnity, reports Manager Kenneth 


Spencer, will show material increases in 
all lines of business for 1923. 


Casualty Notes 


The Royal Indemnity has 
the Frank Llewellyn Company as 
eral agent at Chattanooga. 

Application for membership in the bur- 
glary branch of the National Bureau of 
Casualty & Surety Underwriters has been 
made by the Commercial Casualty of 
Newark. 


appointed 
gen- 





20 Years 


Continuous Progress 


Increase in Premium Income 
First nine months of 1923: 


62.6% 


A Progressive, Modern Stock Company 
writing all forms of Health and Accident 
Coverage—Commercial, Monthly, 
Group, ce Roll, Specific Coverage, an 
Industrial. Good territory open in 
Segee, h wk producers should apply 
to Home a for agency connections. 


Inter-Ocean 
Casualty Company 
Cincinnati, Ohio 
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GENERAL ACCIDENT 


Assurance Corporation, Limited 


Losses paid in the United States exceed $35,000,000 


—_—_—_—_——_—————— 











Established in year 1885 











GENERAL ACCIDENT 


THE PROGRESSIVE 
CASUALTY COMPANY 





Accident and Health 
Burglary 
Plate Glass 
Steam Boiler 
Automobile Liability 
Property Damage and Collision 
Elevator, ‘Teams, and Public 
Liability 
Workmen’s Compensation 


Fire and Life 


FREDERICK RICHARDSON, United States Manager 
General Building, Fourth and Walnut Streets 


PHILADELPHIA 





























United States Casualty Company, 
80 Maiden Lane, New York. 


Ss 
= 
y 

a 
mM 
PS 

Ae 

_ 

= 

) 

_ 

WN 

Z. 

© 

D 

= 

a) 











